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General 


Li Peng, Entourage Begin 5-Nation Tour 


QW0310024195 Beijing XINHUA in English 
0225 GMT 3 Oct 95 


(FBIS Transcribed Text] Beijing, October 3 (XINHUA) 
— Chinese Premier Li Peng left here this morning for 
Rabat, Morocco, kicking off his official visit to five 
countries which also includes Mexico, Peru, Canada and 
Malta. 


The premier is on the visit at the invitation of Prime 
Minister Abdellatif Filali of Morocco, President Ernesto 
Zedillo of Mexico, President Alberto Fujimori of Peru, 
Prime Minister Jean Chretien of Canada, and Prime 
Minister Edward Fenech Adami of Malta. 


During the 15 days of Li’s visit, Vice-Premier Zhu 
Rongji will be acting premier of the Chinese State 
Council, 


Accompanying Li on the visit are his wife Zhu Lin, 
Luo Gan, secretary-general of the State Council, Chen 
Jinhua, minister in charge of the State Planning Com- 
mission, Chen Bangzhu, minister of internal trade, Liu 
Huagiu, director of the Foreign Affairs Office of the 
State Council, Wang Mengkui, director of the Research 
Office of the State Council, Yao Zhenyan, president of 
the State Development Bank, Jiang Xinxiong, director- 
general of the China National Nuclear Corporation, and 
Jiang Yunbao, director of the premier’s office. 


Leaders of some major Chinese enterprises are also 
among the list of Li’s delegation. 


Those who saw Li off this morning included vice- 
premiers Zhu Rongji, Zou Jiahua, Li Langing and 
Wu Bangguo, Vice-Chairman of the National People’s 
Congress Standing Committee Wang Hanbin and Vice- 
Chairman of the Chinese People’s Political Consultative 
Conference National Committee Wang Zhaoguo. 


Diplomatic envoys of the countries concerned were also 
present at the seeing-off ceremony, which was held at 
the Great Hall of the People. 


U.S., Russia at Odds Over Iran Nuclear Issue 


HK0310042695 Beijing RENMIN RIBAO in Chinese 
15 Sep 95 p6 


[Article from "International Forum" column by Jin Xiu 
(6651 0208): “Russia and Iran Sign Nuclear Energy 
Agreement Again") 

(PTS Translated Text for FBIS} Russia announced that 
it signed a new nuclear cooperation agreement with 
Iran on 5 September. Beginning in October, Russia will 
help Iran set up another two light-water reactor nuclear 
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power plants in the south. Prior to that, Russia and 
Iran had signed a contract in January 1995 by which 
Russia provided equipment to transform the nuclear 
power plant in Bushire, Iran. 


Actually, the United States and Russia were engaged 
in a heated argument earlier this year over Russian- 
Iranian nuclear cooperation. Informed of the signing 
of Russian-Iranian agreement on building a nuclear 
power plant in Bushire worth $1 billion at that time, 
the U.S. Government flew into a rage, asked Russia 
to suspend the transaction, and asserted that if Russia 
refused to do so, the United States would suspend its aid 
to Russia and even “reassess U.S.-Russian relations." 
For this reason, U.S. Secretary of State Christopher, 
Defense Secretary Perry, and Deputy Secretary of State 
Talbott came out one after another. Some even went 
to Moscow to persuade Russia to stop enforcement of 
the agreement, but met with rejection. Finally, President 
Clinton personally talked with President Yeltsin. Russia 
agreed that it would not provide the Iran nuclear power 
plant with a centrifuge. A few months later, Russia 
not only planned to implement the agreement signed 
with Iran in January, but also signed a new nuclear 
cooperation deal. This indeed embarrassed the United 
States. 


It is interesting that according to U.S. media, U.S. Gov- 
ernment officials have confirmed that the Clinton ad- 
ministration will “continue to oppose the deal publicly,” 
but in fact "has quietly agreed to Russia’s selling of the 
reactor to Iran." The U.S. State Department stated that 
it will continue to let Russia understand that the United 
States is against such nuclear cooperation. But this will 
not result in a reduction of economic aid to Russia. It is 
difficult for foreigners to know the secrets of the deal. 
However, a Russian studies expert from Harvard Uni- 
versity said: "It would be unrealistic to believe that the 
Russians will accept the conditions we impose on every- 
thing.” This remark has probably revealed an embarrass- 
ing topic that the U.S. administration finds it awkward 
to disclose. 


There is probably more behind the repeated encounters 
between Russia and the United States, focused on the 
Russian-Iranian nuclear agreement. Reportedly, Russia 
wants to make use of the good relations maintained with 
Iran through nuclear cooperation to siabilize Muslim 
areas, including the Caucasus. The United States, how- 
ever, intends to comprehensively contain Iran for fear 
that it might menace its strategic interests in the Gulf 
region. Moreover, the United States wants to bring Rus- 
sia onto the U.S.-designed track. 


As a matter of fact, U.S.-Russian relations have not been 
calm for some time and their frictions have been fur- 
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ther aggravated. Recently, the stance between the United 
States and Russia over the Bosnia-Hezergovina conflict 
has been diametrically opposed. President Yeltsin deliv- 
ered a very serious speech on the matter. He said that 
Europe will “be split into two camps" and “be thrown 
into a state of war." The United States and NATO be- 
lieved that "90 percent of the speech was intended for 
the people at home." However, it also indicates the in- 
creasing discord between the United States and Russia. 


Apparently, the "honeymoon" for the United States 
and Russia ended long ago, but they have not yet 
“divorced.” U.S.-Russian relations will continue to be in 
a state which is tense at one time and loose at another, 
and where there is cooperation as well as struggle. 
Nevertheless, viewed from the disputes between the 
two countries over Russian-Iranian nuclear cooperation, 
it seems that U.S-Russian contradictions are becoming 
further aggravated. 


Beijing Hosting APEC Science Meeting 3 Oct 


OW2709100595 Beijing XINHUA in English 
0941 GMT 27 Sep 95 


(FBIS Transcribed Text] Beijing, September 27 (XIN- 
HUA) — The first Ministers’ Conference on Regional 
Science and Technological Cooperation of Asia and Pa- 
cific Economic Cooperation (APEC) will open here on 
October 3. 


Wang Shaogi, secretary-general of the Organizing Com- 
mittee, said here today that 17 ministers of the 18- 
member APEC countries or regions, will attend the four- 
day meeting. 


The meeting was proposed by Chinese President Jiang 
Zemin at the APEC Economic Leaders’ Meeting held 
in Bogor, Indonesia in 1994. 


The conference is designed to coordinate member coun- 
tries or regions’ science and technology policies, discuss 
means of science and technology co-operation, and to 
encourage members to conduct joint research and de- 
velopment programs to promote sustainable economic 
development, said the official. 


The meeting is expected to adopt "an action program 
for APEC’s working group on industrial science and 
technology” and a "Beijing Joint Communique”. 


"As the host country which initiated the meeting, China 
aims to promote science and technology advancement 
and cooperation among APEC members,” the official 
explained. 

He explained that the world today is witnessing rapid 
growth in the economy, and science and technol- 
Ogy, Causing increasingly intense international compe- 
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tition. Sustained economic development can hardly be 
achieved without being backed by science and techno- 
logical capability. 


"In light of maintaining and enhancing the competitive- 
ness of the APEC region, there is a need for all APEC 
members to strengthen cooperation in science and tech- 
nology among themselves,” he said. 


APEC, which was set up in 1989, includes Australia, 
Brunei, Canada, Chile, China, Japan, the United States, 
and Singapore. 


NATO’s Peace Efforts in Bosnia Questioned 


HK0310040095 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 25 Sep 95 p6 


[Article by Yang Yuanhua (2799 0337 5478): “Behind 
the Bosnian Peace Agreement"} 


[PTS Translated Text for FBIS] Driven by the large- 
scale NATO air strikes against the Bosnian Serbs and 
by the intensified U.S. mediation, the warring parties 
in Bosnia-Herzegovina recently reached a preliminary 
peace agreement to provide a political environment for 
settling the three and one-half year-old armed conflict 
in Bosnia-Herzegovina. People are closely following the 
prospects for a peaceful solution to the Bosnian issue. 


This peace framework agreement has been reached 
against the background of the policy adopted by the 
U.S.-led Western countries to use military and diplo- 
matic means at the same time. Under the pretext that the 
city center of Sarajevo was subject to shelling, NATO 
began air attacks on the Serb positions at 0200 on 30 
August. This was an elaborately planned military op- 
eration, which shows that some major Western powers 
led by the United States have changed their policies 
on resolving the Bosnian conflict. They have intensi- 
fied NATO milit vy intervention and have apparently 
adopted the position of supporting two factions to sup- 
press one in a desperate attempt to press the Serbs into 
accepting the major powers’ "peace proposa!.” 

In the wee hours of 15 September, NATO dispatched 
3,500 sorties to launch heavy bombardments on 56 
target areas. It even launched wanton and indiscrimi- 
nate bombardments by firing massive anti- personnel 
weapons such as Cruise missiles on Bosnian Serb targets, 
including civil facilities, causing heavy civilian causal- 
ities. Owing to the intense NATO shelling of air de- 
fense installations, arsenals, command centers, logistics 
installations, and Serb military effectiveness, the Serbs 
can only fend off the attacks without being able to strike 
back. 


Now that NATO is embroiled in the Bosnia- 
Herzegovina conflict, in the past two weeks the 
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Croatian troops and Bosnian Muslim Government 
forces have also seized the opportunity to launch 
intense offensives against Serb-controlled areas, oc- 
cupying parts of these areas. As a result, Serb-held 
territory has been reduced from 70 percent to 50 percent 
of all Bosnian territory. The change in the balance of 
forces on the battlefield has put the Bosnian Serbs in a 
vulnerable position. 


Following an il-hour meeting between U.S. media- 
tor Richard Holbrooke and Serbian President Slobo- 
dan Milosevic of the Federal Republic of Yugoslavia, 
the Bosnian Serb leaders agreed to withdraw heavy 
weapons from around Sarajevo. However, it is gener- 
ally believed that completely resolving the Bosnian is- 
sue will be "a longstanding and arduous task" beset with 
difficulties and obstacles. 


First, the United States and NATO have abused military 
force (lan yong wu li 3448 3938 2976 0500] to press all 
parties in the conflict into a ceasefire and into reaching 
an agreement. This move has violated the UN’s basic 
norms of justly resolving conflicts through peace talks, 
set a precedent for pursuing power politics in the future, 
and left behind hidden troubles for resolving national 
disputes and regional conflicts. 


Second, the Bosnia-Herzegovina parties have only 
reached a framework agreement. They are still divided 
Over concrete issues such as the caliber of heavy 
weapons to be withdrawn by the Serbs, territorial 
division, constitutional arrangements for Bosnia- 
Herzegovina, the status of Sarajevo, and the relation 
between the Serbs and the Federal Republic of Yu- 
goslavia. The religious and territorial disputes and 
historical rancor among the Bosnian Muslims, Croats, 
and Serbs are still far from being resolved. 


Third, the prospects for peace resulting from the suspen- 
sion of NATO bombardments and the ceasefire among 
all parties to the Bosnian conflicts has aroused the 
concern of all quarters. An article published in THE 
GUARDIAN of the United Kingdom on 16 September 
said: "For Whom Is Peace in Bosnia?” "The Bosnian 
Serbs will definitely not accept such a humiliating ul- 
timatum.” France and the United States also have dif- 
ferences over NATO’s role in implementing the final 
peace agreement. Observers believe that as some Eu- 
ropean countries indicated that they are uneasy about 
the U.S. leading role in resolving the Balkan conflict, 
they are adopting various measures to the weaken U.S. 
influence. Russia has strongly condemned NATO for 
unilaterally launching air attacks on the Serbs. It op- 
poses the move to replace the current UN peacekeepers 
with NATO troops to guarantee implementation of the 
peace agreement. 
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Given that a principled agreement has been reached on 
a political solution to the Bosnian issue, NATO is so 
keen to launch air raids that whether it wants to achieve 
peace in Bosnia-Herzesovina or serve other purposes 
has given people food for thought. 


Li Langing Greet World Science, Research Forum 
OW2609090395 Beijing XINHUA in English 
0815 GMT 26 Sep 95 


{[FBIS Transcribed Text) Beijing, September 26 (XIN- 
HUA) — About 350 experts from 30 countries met here 
today to discuss ways to push the industrialization of 
new technology. 


The three-day Fourth World Conference on Science and 
Research Parks (FWCSR) will cover the following top- 
ics: new technology revolution and economic develop- 
ment, science and technology research parks in indus- 
trialized and in developing countries, science parks in 
China, information networks inside and outside science 
parks. 

In a letter of congratulations to the meeting, Chinese 
Vice- Premier Li Langing said that great progress has 
been made in China’s new and hi-tech industry since the 
country introduced the policy of reform and opening up 
to the outside world. 


China will continue efforts to learn from the successful 
experience of other countries and regions in develop- 
ing technology, expanding international exchanges and 
cooperation between science parks, and promoting the 
development of science parks in China, the vice-premier 
said. 

The meeting was sponsored by the International Asso- 
ciation of Science Parks and Associatic.) of University 
Related Research Parks. 


The Beijing New Technology Development Experimen- 
tal Area, the first national high-tech industrial research 
park in China, and The Association of China Hi-tech 
Development Zones jointly hosted the meeting. 


According to the organizers of the meeting, China has 
set up 52 national hi-tech development zones since the 
mid-1980s, and is the first developing country and first 
Asian country to host such a meeiing. 


United States & Canada 


Visit by U.S. Secretary of Commerce Previewed 
OW3009073495 Beijing XINHUA in English 
0716 GMT 30 Sep 95 


[FBIS Transcribed Text] Beijing, September 30 (XIN- 
HUA) — US Secretary of Commerce Ron Brown will 
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visit China from October 17 to 19 at the invitation of 
Chinese Foreign Trade and Economic Cooperation Min- 
ister Wu Yi. 

An official with the Ministry of Foreign Trade and 
Economic Cooperation (MOFTEC) said that during 
Brown's stay in Beijing, Wu and Brown will co-chair 
the Ninth Meeting of the Sino-US Joint Committee on 
Commerce and Trade (JCCT). 


The meeting will focus on examining the implementa- 
tion of a dozen of agreements relating to bilateral co- 
operation in the fields of electronics, aviation, automo- 
biles, machinery, chemical industry, energy, environ- 
mental protection and public health, the official said. 


The agreements were signed in August, 1994 when 
Brown led a presidential mission to China. 


According to the MOFTEC official, the two sides will 
also discuss how to further trade ties and economic 
cooperation between the two countries and a detailed 
plan will be mapped out to such an end. 


Trade between China and the United States has kept 
growing despite of difficulties over recent years, the 
official noted. 


Chinese customs statistics showed that in the first eight 
months of this year, Sino-US trade volume reached a 
record high of 25.39 billion US dollars, among which 
China’s import from the United States was 9.59 billion 
US dollars. 


At the same time, the US business investment in China 
has also grown, the Moftec official said, adding that by 
the end of June this year, the US business people had 
launched 17,000 investment projects in China and the 
total contractual investment is 23.6 billion US dollars 
with a sum of 8.9 billion actually made. 


The United States now ranks second among the top 10 
investing countries in China next to Japan. 


Northeast Asia 


Jiang Zemin on ‘Obstacles’ in Ties to Japan 
OW02 10043095 Beijing China Radio International 
in Japanese 0930 GMT 30 Sep 95 


(FBIS Translated Text] In his meeting with Ikuma Dan, 
representative director of the Sino-Japanese Cultural 
Exchange Association, President Jiang Zerain pointed 
out that although the mainstream of relations between 
the two countries is moving smoothly in a better 
direction, there still exist negative factors and obstacles. 
He then said that some forces in Japan deny the history 
of the Japanese invasion, making the characteristics 
of the war vague, and glorifying the war of invasion. 
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He stressed that they are not only hurting the Chinese 
people’s feelings, but also damaging Japan’s image. 


President Jiang Zemin then said: I hope people of 
various Japanese private sectors will eliminate such 
obstacles by utilizing the superb Japanese tradition. At 
the same time, I also hope they will promote the healthy 
development of Sino-Japanese relations by rectifying 
their wrong course. 


In response, Ikuma Dan stressed that the Japan-China 
Association for Cultural Exchanges has been consis- 
tently maintaining the right attitude in dealing with the 
unfortunate history. He then explained the association’s 
stand that it will continue to exert efforts to create per- 
manent peace between both countries by actively pro- 
moting bilateral exchanges while taking [word indis- 
tinct] into consideration. 


Radio Cites Praise by DPRK’s Choe Tae-pok 


SK0310045395 Beijing China Radio International 
in Korean 1109 GMT 2 Oct 95 


(FBIS Translated Text] The PRC embassies in the 
Asian-Pacific countries arranged a grand banquets on 
the occasion of the 46th anniversary of the founding of 
the PRC. 


During the banquet arranged by PRC Ambassador Qiao 
Zhonying, Comrade Choe Tae-pok, secretary of the 
Workers’ Party of Korea Central Committee, highly 
praised the Chinese economic construction success, as 
well as its independent, sovereign, and peaceful foreign 
policy. He stated that he wishes the Chinese people 
greater success in their struggle in socialist construction 
and national reunification. Also, Zhang Tingyan, PRC 
Ambassador to the ROK, arranged a banquet on the 
occasion of national day. 


ROK Assembly Speaker Meets Future Forum 
Group 

OW0210141995 Beijing XINHUA Domestic Service 
in Chinese 1547 GMT 26 Sep 95 


(FBIS Translated Text) Seoul, 26 Sep (XINHUA) 
— South Korean National Assembly Speaker Hwang 
Nak-chu met today with a visiting Chinese delegation 
attending the second meeting of ‘he Sino-Korean Future 
Forum (SKFF]. He highly evaluated the role that the 
SKFF plays in the relations between the two countries. 
Hwang Nak-chu said the SKFF is conducive to exchang- 
ing views, increasing mutual understanding, and playing 
an important role in promoting the development of bi- 
lateral relations. 

Liu Shuging, head of the Chinese delegation and presi- 
dent of the Chinese People’s Institute of Foreign Affairs, 
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briefed Hwang Nak-chu on the results of the current ses- 
sion of the SKFF. He said the SKFF will continue to 
promote exchanges and cooperation in various fields be- 
tween the two countries. 


The second meeting of the SKFF was held in the South 
Korean ancient city of Kyongchu 23-24 September. The 
Participants took the same view that the relationship 
between China and South Korea has developed rapidly 
and that exchanges and cooperation in all fields have 
continued to expand since the two countries established 
diplomat. relations. Both countries’ delegates also 
exchanged views on ways to enhance cooperation in 
political, economic, and cultural spheres. They also 
spoke of the need to increase cooperation and exchanges 
among the countries of Northeast Asia in the above 
fields. 


The SKFF, a nongovernmental organization esiablished 
in 1994 by the notables in political, economic, and 
cultural circles of China and South Korea, meets every 
year. The previous meeting was held last year in Beijing. 


Southeast Asia & Pacific 


Australian Trade Minister Hails Bilateral Forum 


OW0310081895 Beijing XINHUA in English 
0755 GMT 3 Oct 95 


(FBIS Transcribed Text] Canberra, October 3 (XIN- 
HUA) — Australian Trade Minister Bob McMullan to- 
day hailed the success of the Australia-China Forum 
held in Shanghai last month. 


“In just three days in Shanghai, Australia’s profile as an 
important supplier of sophisticated and quality products, 
sevvices and equipment was raised to new heights in 
China and the region,” McMullan said in a news release 
today. 


Business deals worth tens of millions of dollars in spe- 
cific trade and investment sectors are being negotiated 
and pursued by both Chinese and Australian business 
interests following the Forum, he said. 


The deals inchade an already signed contract for Aus- 
tralian dairy products worth 300,000 Australian dollars 
(228,000 US dollars) and a bid for 10 million (7.6 mil- 
lion US dollars) worth of railway technical equipment. 
McMullan also said that important infrastructure 
projects involving Australian input may emerge from 
the Forum. 
These projects include the supply of overload monitor- 
img system for port facility cranes; underground coal 


ghite gua > speed ferries for Shanghai; 
contracts for speciaiized railway vehicles and so on. 
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The Forum, held in mid-September and attended by 
more than 130 Australian businessmen and about 400 
Chinese counterparts, focused on infrastructure, build- 
ing and design, food technology and services, and pack- 
aging. 

The Forum has provided the Australian businessmen 
with access to seeking opportunities presented by 
China’s program of economic reform and development. 


China has become Australia’s sixth largest trading 
partner, with the two-way trade standing at some four 
billion US dollars, according to official Chinese figures 
in 1994. 


Micronesia’s Vice President Ends Visit 26 Sep 


OW0210132095 Beijing XINHUA Domestic Service 
in Chinese 1321 GMT 26 Sep 95 


[By reporters Shi Meisi (0670 5019 3128) and Hu Xin 
(5170 6580)} 


(FBIS Translated Text} Guangzhou, 26 Sep (XINHUA) 
Vice President Jacob Nena of the Federated States of 
Micronesia and his party ended their friendly visit to 
China and left Guangzhou for home via Hong Kong 
this afternoon (26 September]. 


Sun Changji, vice minister of machine-building indus- 
try, saw the guests off at the railway station. 


Vice President Jacob Nena and his party arrived in 
Guangzhou from Haikou by plane in the evening of 
24 September. They inspected agricultural projects in 
Sanshui City, Guangdong Province, on 25 Sepiember. 
The same evening, Vice Governor Lu Zhonghe met the 
guests and hosted a reception in their honor. 


During their stay in Hainan, Jacob Nena and his party 
inspected a poultry farm, pig farm, Haikou Cannery, 
and a banana drink plant owned by Hainan Zhongmeng 
Group in Haikou’s Luoniushan. They acquired under- 
standing about agriculture, fishery, aquaculture industry, 
fruit cultivation, and processing industry in Hainan. 

Wang Xiaofeng and Chen Suhou, vice governors of 


Hainan Province, met Vice President Jacob Nena and 
his party. 


Nena said that during his visit he was very impressed by 
agricultural and economic everywhere in 
China. He said that he will bring back his experiences 
in China. He also expressed his hope to establish 
raore mutually beneficial and mutually complementary 
economic cooperation projects with China. 


This report may contain 
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Near East & South Asia 
Bangiadesh’s Zia Praises Bilateral Ties 


0W0310073095 Beijing XINHUA in English 
0633 GMT 3 Oct 95 


(FBIS Transcribed Text] Dhaka, October 3 (XINHUA) 
— Bangladesh Prime Minister Khaleda Zia today sent a 
message to her Chinese counterpart Li Peng congratulat- 
ing the 20th anniversary of the establishment of diplo- 
matic ties between the two countries. 

"Since the establishment of diplomatic relations between 
our two countries, multi-faceted cooperation between 
Bangladesh and China have developed steadily, and also 
expanded in dimension and content, forging special ties 
of friendship and cooperation between the two countries 
and peoples,” she said in the message. 

"Our friendship with China has stood the test of 
time,” Zia stressed, "I am confident that our friendship, 
understanding and mutually beneficial cooperation will 
grow from strength to strength in the coming years.” 
Bangladeshi Foreign Minister A.S.M. Mustafizur Rah- 


man also sent a congratulatory message today to his 
Chinese counterpart Qian Qichen on the occasion. 


Wu Yi Meets With India’s Textiles Minister 


BK01 10065695 Dethi All India Radio Network 
in English 1530 GMT 30 Sep 95 


{[FBIS Transcribed Text] India and China are to evolve 
an international mechanism to bring stability in prices 
of cotton and silk. This was indicated by the visiting 
textiles minister, Mr. Kamal Nath, in Beijing yesterday. 
He had a detailed two-hour discussion with the Chinese 
minister for foreign trade and economic cooperation, 
Ms. Wu Yi. He told newspersons that the strategy of 
the Sino-Indian cooperation is of vital importance to 
both the countries, which presently meet the clothing 
needs of 35 percent of the world population. He said the 
two sides propose to cooperate in promoting exports of 
textile to nonquota countries. 

Mr. Kamal Nath is now on a six-day visit to China 
leading a 13-member delegation. 


Iranian Envoy on Ties, Nuclear Reactors 


LD0210124395 Tehran IRNA in English 
1202 GMT 2 Oct 95 


(FBIS Transcribed Text] Beijing, Oct. 2, IRNA — A 
senior Iranian diplomat here on Sunday [1 October] 
said that Sino-Iranian relations were growing in various 
political, economic and cultural dimensions. 

Iran's Ambassador to Beijing Hoseyn Mir-Fakhr in 
an interview with IRNA added that besides mutual 
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cooperation in economic, technological, commercial and 
cultural fields Iran and China back each other’s stance 
in international affairs. 

Referring to Iranian Foreign Minister ‘Ali Akbar Velay- 
ati’s Beijing visit earlier this year, Mir-Fakhr declared 
that the foreign minisier had important talks with Chi- 
nese Prime Minister Li Peng in which the foundation 
was laid for further promotion of bilateral relations. 
He also said tha! in early 1995 the joint commission 
of the two countries held a meeting in China, leaving 
positive impacts on the upgrading of mutual ties. 
The ambassador mentioned that an Iranian delegation 
headed by Vice-President Hamid Mirzadeh reached new 
and important agreements with the Chinese sides on 
the economic, scientific, technological and commercial 
areas. 

According to the ambassador export of 60,000 barrels of 
oil per day to China by Iran, completing Tehran's sub- 
way project, cooperation in establishing a power plant 
in Arak and some other power stations, establishment of 
five 700-ton cement factories in various parts of Iran and 
formation of joint shipping lines in Tehran and Shanghai 
which at present are at preliminary stages were included 
in the agreements signed by Tehran and Beijing. 
Mir-Fakhr also referred to the successful participation of 
the Islamic Republic of tran in the Beijing International 
Trade Fair, held in early 1995, saying that due to high 
demasds for Iranian products on display, it was agreed, 
a large-scale exhibition would be organized by Iran in 
Beijing soon. 

Taking into account all agreements reached between the 
two countries, the annual volume of trade between Iran 
and China is expected to double to a high record of dirs. 
one billion by the year end, said the ambassador. 


Expressing satisfaction with the growing trend of Sino- 
Iranian relations, he also added that recently the Sino- 
Iranian friendship group has voiced willingness to visit 
Iran. 

ing between the Iranian foreign minister and his Chi- 
nese counterpart, Qian Qichen in New York, the Chi- 
nese minister confirmed his forthcoming visit to Iran. 
On nuclear technology cooperation between Iran and 
members of the International Atomic Energy Agency 
(IAEA) believe they have the right to cooperate whith 
each other in this field. 

On rumours spread by cetain U.S. media that China 
has cancelled the agreement on sale of two nuclear 


is report may contam copyrighted material. Copying 
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reactors to Iran, the ambassador said Iran's relation 
whith China is excellent and that Chinese officials have 
not confirmed the rumor. 

Referring to his recent meeting with the Chinese Foreign 
Ministry’s general director for political affairs, Iran's 
ambassador stressed that the Chinese official declared 
were still ready to cooperate with the Islamic Republic 
of Iran in field of nuclear energy. 

Mir-Fakhr added that the Chinese news media have so 
far neither said nor written any word about the alleged 
cancellation of China’s sale of nuclear reactors to Iran. 
In fact it seems that the Americans resorted to this 
propagand2, merely for sake of internal consumption, 
concluded the ambassador. 


West Europe 
Reportage on Qian Qichen Visit to UK 


Arrives in London 1 Oct 


OW01 10230995 Beijing XINHUA in English 
2102 GMT I Oct 95 


(FBIS Transcribed Text] London, October 1 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen flew here from New York tonight to begin his 
three-day official visit to the United Kingdom at the 
invitation of British Foreign Secretary Malcolm Rifkind. 
This is Qian’s first visit to Britain since March, 1992. 
He is the highest-ranking Chinese government official 
ever to visit the country ir the last three years. 

In a written statement distributed at the airport upon his 
arrival, Qian said that China has all along attached great 
importance to its relations with the United Kingdom. 
“Both countries are highly influential ones in the world. 


He pointed out that in the last few years, Sino-British 
relations came across some difficulties. “What is grati- 


INTERNATIONAL AFFAIRS 7 


discuss bilateral relations including Hong Kong and 
international issues of common interest. 

Britain is the first stop of Qian’s current West European 
tour which will also take him to Luxembourg and 
Ireland. 


Views Sino-British Ties 


0W0210162595 Beijing XINHUA in English 
1611 GMT 2 Oct 95 


(FBIS Transcribed Text] London, October 2 (XINHUA) 
— Chinese Vice Premier and Foreign Minister Qian 
Qichen said here today that he expects improved Sino- 
British economic ties and more cooperation on the Hong 
Kong issue. 

Qian made the remarks in a meeting with British First 
Secretary of Siate and Deputy Prime Minister Michael 
Heseltine. 

Qian, the highest Chinese official to be here in three 
years, said his visit is aimed at improving bilateral 
relations and enhancing cooperation on Hong Kong. 
The Chinese Foreign Minister noted that the Sino- 
British economic link has great potential, as China 
will keep a high growth rate in the next five to 15 
years, particular! y in agriculture, energy, transport and 
communications. 


Qian expressed the hope that the two countries would 
enhance cooperation and avoid difficulties on the Hong 
Kong issue in the run-up of less than two years. 


The Preparatory Committee of the Hong Kong Special 
Administrative Region will be set up and start operation 
nexi January, Qian said. 


Qian added he expects joint efforts by the two countries 
to ensure a smooth transition of Hong Hong's sover- 
eignty on July 1, 1997, which would set an example to 
the world in resolving issues left over by history. 
Heseltine, who led a British trade mission to China as 
then president of the Board of Trade last May, said he 
shares Qian’s views on many issues concerning bilateral 
relations and Hong Kong. 

He said he is pleased to see the fast growth of trade 
between Britain and China. As the biggest European 
investor and nation of technology transfer to China, 
Britain is looking forward to more participation in 
China's rapid economic development, he added. 
The deputy prime minister said his country is sympa- 
thetic with China’s application for the membership of 
the World Trade Organization (WTO), and is willing to 
see China’s active role in this body in the future. 


§ INTERNATIONAL AFFAIRS 


The stability and prosperity of Hong Kong before 1997 
accord with the interests of both Britain and China, 
Heseltine said, and a smooth and successfui transition 
will provide more opportunities for the expansion of the 
economic ties between the two countries. 

The Chinese foreign minister, on his three-day visit to 
Britain, also met with Robin Cook, the opposition Labor 
Party’s foreigs affairs spokesman. 


that Britain will further Sino-British cooperation in the 
fields of earrgy, communications, acrospace, construc- 
tion and insurance. 
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We Yi Arrives im Bressels for Taks With EU 


0W0310031295 Beijing XINHUA in English 
0137 GMT 3 Oct 95 


{[FBIS Transcribed Text] Brussels, October 2 (XIN- 
HUA) — Chimese Minister of Foreign Trade and Eco- 
nomic C Wu Yi arrived in Brussels Monday 
[2 October] afternoon for a week-long visit to the Eu- 
ropean Union (EU) headquarters and Belgium to seek 
to expand economic cooperation. 


The minister will preside over a meeting of the China- 
EU Mixed Commission and a meeting of the Mixed 
Commission of China, Belgian-Luxembourg Economic 
Union. 

She is leading a 150-member delegation of businessmen 
and economic and trade officials for talks with Europe 
Of ITT oot eaL 


(aes. v.cials said Wu's visit is focused on expand- 
b ’ | g7uutual investment and cooperation in various 
fielas. 


The two sides will also exchange views on the resump- 
tion of China’s membership in the General Agreement 
on Tariffs and Trade and China's accession to the Worid 
Trade Organization, according to Chinese officials. 
The local press described Wu's visit as of special 
Significance, noting that the visit coincides with the 20th 
anniversary of the establishment of relations and the 
10th anniversary of the signing of Trade and Economic 
Cooperation Agreement between the two sides. 


Moreover, the EU has newly adjusted its policy toward 
China, deciding to develop overall trade, economic and 
political ties with it, local reports added. 


Ecological Cooperation With Germany Outlined 
OW2909064695 Beijing XINHUA in English 
0633 GMT 29 Sep 95 


(FBIS Transcribed Text] Bexjing, September 29 (XIN- 
HUA) — China, Germany ano UNESCO have success- 
fully concluded the “Co-operative Ecological Research 
Project” (CERP) reczatly. 


a 0 desing commeny of Go jelst endembiag to the 
Beijing International Convention Center. 

The project, aimex! at enhancing the capacity of China's 
research institutes to Carry out modern ecological re- 
search, started in 1987. It consisted of eight sub-projects, 
five of which had completed by 1991. 
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The three newly completed sub-projects include: eco- 
logical strategies for development of Tianjin, ecological 
management of waste water in Shenyang, and ecological 
effects of heavy metal pollution in the Dexing Copper 
Mine area. 

Sponsored by Chinese Academy of Sciences (CAS), 
German Federal Ministry of Research and Technology 
(GFMRT), Man and the Biosphere (MAB) Program of 
UNESCO, the project has received 3.8 million US dol- 
lars from BMFT through a trust fund agreement be- 
tween UNESCO and Germany, 1.2 million dollars of 
the money was spent on purchasing scientific equip- 
meant. 
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Since 1987, more than 100 Chinese scientists have been 
to Germany to receive advanced training in ecology, and 
the two countries have also conducted research and field 
work with regard to the project with the participation of 
more than 60 German scientists. 


"CERP has been a very big cooperative research project 
in ecological field both in China and in the world," 
Xu Zhihong, CAS deputy president at the closing 
ceremony, said, adding that “the friendly cooperation 
and mutual understanding between the Chinese and 
German scientists have laid a good foundation for their 
future cooperation.” 


This report may contain 
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Political & Social 
Ye Xuanping on Reform, Reunification 


OW0310081795 Beijing XINHUA Domestic Service 
in Chinese 1328 GMT 28 Sep 95 


(FBIS Translated Text) Beijing, 28 Sep (XINHUA) 
— The National Committee of the Chinese People’s 
Political Consultative Conference and the CPC Central 
Committee’s United Front Work Department jointly 
held a national day reception at the Great Hall of the 
People today. Compatriots from Taiwan, Hong Kong, 
and Macao, as well as overseas Chinese compatriots, 
happily gathered to celebrate the 46th anniversary of 
the founding of the PRC. 


Li Ruihuan, member of the Standing Committee of the 
CPC Central Committee Political Bureau and chairman 
of the National Chinese People’s Political Consultative 
Conference Committee, attended the reception. 


The reception was presided by Wang Zhaoguo, vice 
chairman of the National Chinese People’s Political 
Consultative Conference Committee and director of the 
CPC Central Committee’s United Front Work Depart- 
ment. Ye Xuanping, vice chairman of the National Chi- 
nese People’s Political Consultative Conference Com- 
mittee, addressed the reception. He said: In the 46 years 
since the PRC’s founding, great changes have taken 
place in the appearance of the motherland under CPC 
leadership. In particular, China’s economy has devel- 
oped rapidly since it started reform and opening to the 
outside world, the people’s living standards have been 
improving, steady social progress has been made, and 
the overall strength of the country has been greatly en- 
hanced. All these achievements have attracted world at- 
tention. As China’s international status has risen and 
its international influence expanded, it has become an 
important force in the international political arena. At 
present, the Chinese people are confidently furthering 
the socialist modernization drive. With economic con- 
struction as the central task, they will persevere in devel- 
oping a socialist market economy, developing a social- 
ist democracy and legal system, developing a socialist 
spiritual civilization, and fulfill the second-stage strate- 
gic target in an all-encompassing way so as to lay a 
solid foundation for the accomplishment of the third- 
Stage strategic target and to step into the 21st century 
with a brand new appearance. 


Ye Xuanping said: This year marks the SOth anniver- 
sary of the victory in the war of resistance against Japan 
and the SOth anniversary of Taiwan’s reversion to the 
motherland. National unification and unity concern the 
rise and decline and the success and failure of the Chi- 
nese nation. Separated, the nation will decline; unified, 
the national will thrive. Hong Kong and Macao will re- 
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turn to the embrace of the motherland before the end 
of this century. The entire Chinese people are looking 
forward to an early solution to the Taiwan question, 
which wiil finally bring about complete reunification. 
In recent years, with the common efforts of the compa- 
triots on both sides of the Strait, cross-Strait exchanges 
have been increasing, and cross-Strait relations are de- 
veloping in the direction conducive to national reunifi- 
cation. However, the separatist forces, with Li Denghui 
(Li Teng-hui) as their head, ignoring overall national in- 
terests, are vainly attempting to seek the help of foreign 
forces to create a permanent separation between Tai- 
wan and the motherland. This perverse act has not only 
hampered the development of cross-Strait relations but 
has also seriously damaged the vital interests of the 21 
million people of Taiwan. This will never be allowed 
by the entire Chinese people, including the compatri- 
ots in Taiwan, and will certainly fail. The CPC and the 
Chinese Government are determined to resort to every 
means to safeguard the motherland’s sovereignty and 
territorial integrity. 


In conclusion, Ye Xuanping said: National reunifica- 
tion and national rejuvenation are a long-term great task 
concerning the destiny and future of the Chinese na- 
tion as a whole. All descendants of the Yan and Huang 
Emperors have a duty to fulfill this task. Let us hold 
high the banner of patriotism, adhere to the principle of 
"one China,” resolutely oppose the separatist activities 
of the elements working for an "independent Taiwan," 
continue to promote cross-Strait exchanges and cooper- 
ation, promote direct links for postal, air and shipping 
services between the two sides, work hard to ensure sta- 
bility and long-term prosperity and development in the 
Hong Kong and Macao areas in accordance with the 
principles in the Hong Kong and Macao basic laws, and 
ensure a smooth transition and smooth transfer of gov- 
ernment. While you are in Beijing, my friends, I hope 
you will visit more places to get a good grasp of the 
present state of construction in the motherland. Also, I 
hope you will offer suggestions for China’s reunifica- 
tion and make new contributions to turning China into 
a more prosperous and stronger country. 


Attending the reception were also leading comrades, 
including Lei Jieqiong, Wang Guangying, Li Peiyao, 
Cheng Siyuan, Wu Xuegian, Yang Rudai, Qian We- 
ichang, and Wan Guoquan; Zhu Xun, secretary general 
of the National CPPCC Committee; Cai Zimin, chair- 
man of the Central Committee of the Taiwan Demo- 
cratic Self-Government League; Li Shuping, chairman 
of the All-China Federation of Industry and Commerce; 
and responsible persons of relevant departments and 
commissions under the State Council. 
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Jiang, Others Greet University Centenary 


OW0210142695 Beijing XINHUA in English 
1414 GMT 2 Oct 95 


(FBIS Transcribed Text] Tianjin, October 2 (XINHUA) 
— As the first institution of higher learning estab- 
lished in modern Chinese history, Tianjin University 
celebrated its centenary today, with a gala ceremony 
attended by 30,000 alumni coming from different parts 
of the world. 


Top Chinese leaders, including Jiang Zemin, Li Peng, 
Qiao Shi, Li Ruihuan and Rong Yiren, extended con- 
gratulations to the university with inscriptions for the 
occasion. 


Li Ruihuan, member of the Standing Committee of 
the Political Bureau of the CPC Central Committee, 
and Vice-Premier Li Langing attended the celebrations 
today. 


Addressing the gathering, Li Lanqing spoke highly of 
the university for its contributions to the development 
of education and modernization in China. He expressed 
the hope that the university be always at the forefront 
of education, science and technology. 


Tianjin University, still one of the most prestigeous 
universities in China, boasts 21 departments offering a 
total of 54 specialities. In particular, it enjoys supremacy 


in chemical engineering, organic chemistry, optical 
instruments, inter-combustion engine and systematic 


engineering, with five state-level laboratories and a 
dozen of national research centers. 


The celebrations also include a variety of seminars and 
exhibitions. 


Qiao Shi Writes Inscription for Museum 


SK0310053695 Beijing XINHUA Domestic Service 
in Chinese 2015 GMT 29 Sep 95 


(FBIS Translated Text) Jinan, 29 September (XINHUA) 
— Qiao Shi, member of the Standing Committee of the 
Political Bureau under the CPC Central Committee and 
chairman of National People’s Congress, recently wrote 
an inscription for the Memorial Hall of Kong Fansen, 
which reads “Learn from Comrade Kong Fansen for His 
Lofty Spirit of Serving the People Wholeheartedly and 
for His Splendid Moral Character of Waging Arduous 
Struggles and of Performing Official Duties Impartially 
and Honestly.” 


Being a member of the first group visitors, Qiao 
Shi came to Liaocheng on 10 September to view 
the Memorial Hall of Kong Fansen; spoke highly 
of the advanced deeds and lofty spirit displayed by 
Comrade Kong Fansen; and gave important directives 
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on launching the activities of learning from Kong 
Fansen. 


Tibetan Women’s Activities at NGO Forum 


HK0310061595 Beijing RENMIN RIBAO in Chinese 
6 Sep 95 p2 


[By staff reporters Lu Xiaofei (4151 1420 7378) and Fu 
Zimei (1381 1311 2734): “Looking at Tibetan Women 
With New Eyes") 


(PTS Translated Text for FBIS] The Tibetan tent at 
the venue for the NGO Forum caught people’s special 
attention by its bright colors. From morning till night, 
people came in an endless stream. Apart from the desire 
to make friends and gather news, many passers-by, 
frequently attracted by the long, drawn-out folk songs, 
could not help joining the circular dances of the hosts. 
Since the start of the forum, the tent has distributed 
over 10,000 booklets of propaganda material. People 
noticed enthusiasm, substance, and self-confidence from 
the hosts—the 54 outstanding women from all walks of 
life in Tibet. 


Taking population and health issues as well as the 
present condition and development of women as the 
main themes, the two forums held on 3 and 4 September 
and presided over by Cering Zhuoga, vice chairman of 
the Tibet Autonomous Regional People’s Government 
and honorary chairman of the regional federation of 
women, enabled people to get some idea about their 
graceful bearing. In their speeches at the forums, to 
counter the rumors on Tibet population and human 
rights spread by some people with ulterior motives in 
the West, Yixi Yangcong, Cering Zhoima, and seven 
other Tibetan women directly answered many people's 
questions with facts gained from their own experience. 
What with the strong argument and the use of their own 
experience as examples, their speeches were brimming 
with warm feeling. As Cering Zhoima, who works in 
the regional health department, put it: "My mother gave 
birth to 12 children but only my elder sister and I are 
alive. Why? Because in the old society, giving birth 
was regarded as a filthy action, so a woman could only 
go to a cow shed or sheep pen to give birth. Even 
during a strong gale, a heavy snow, or a downpour, 
she was not allowed to enter a tent. For that reason, 
women and children at that time did not have the right 
to health care, and the mortality rate for pregnant and 
postpartum women and babies was very high. Today, 
however, maternity and child care institutions in Tibet 
Autonomous Region and at the city and prefectural level 
can provide health care for over 95 percent of women 
and children.” 
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Each forums of Tibetan women was fully attended 
and many listeners were moved by their speeches. 
A Brazilian woman rose to her feet, saying: “Your 
speeches are exciting. I admire Tibetan women’s spirit 
of participation. I support you and congratulate you on 
the success of the meeting. When we return to our native 
place, we will take with us Beijing’s encouragement 
to us." An 80-year-old Taiwan scholar said he was 
so touched by the forceful speeches of Tibeten sisters 
that he insisted on speaking for several minutes, during 
which he used the historical data he had collected over 
the years from his “studies of the border region" to 
demonstrate that Tibet is an inseparable part of China. 
A Chinese American said then and there that he would 
invite the Tibetan women speaking at the forum to visit 
the United States to enable more people know about the 
real conditions in Tibet. 

The Tibetan women have won many friends with their 
charm. Before the end of the forum, noted singer 
Cedain Zhoima sang a song called "Welcoming Friends 
From Afar." To the accompaniment of her sonorous, 
pleasant singing some Tibetan women danced and 
people spontaneously beat time with their hands. Many 
people were reluctant to go. A person in the crowd 
commented: "I never expected that they not only are 
healthy and lively and wear beautiful clothes, but also 
have a glib tongue." When they heard that there were 
not only experts from various trades and professions but 
also government department leaders among the Tibetan 
women, they could not help looking at the overall image 
of Tibetan women with new eyes. 


Improved Status of Women Outlined 


HK0310085595 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 14 Aug 95 pp 1, 4 


("Special Article for World Conference on Women 
(Section on Status)" by Staff Reporter Fu Xu (0265 
2485): "On the Balance Scale of the Republic—Social 
Status of Women in New China") 


(PTS Translated Text for FBIS] Standing on the age- 
old and poverty-stricken yellow earth of northwestern 
China, facing the blue sky and the rising sun, a woman 
of New China was singing the following song that was 
deep in the heart of Chinese women more than four 
decades ago: 


"The old society was like a pitch dark abyss of 
suffering...with women at the very bottom. They did 
not see the sun, or the sky.... Who is going to save us? 


"The Communist Party and Chairman Mao led the 
whole of China toward a bright future... Women have 
become free persons. We have a say in state affairs..." 


FBIS-CHI-95-191 
3 October 1995 


A cursed age had come to an end. Bearing the wounds 
of oppression sustained in the past millennia and the 
aspirations for a new life, hundreds of millions of 
Chinese women have entered a new era. 


Women of New China Have Stood Up 


Leafing through the history of civilization of mankind, 
we can see the following fact: After the evolution 
of mankind from matriarchal to patriarchal society, 
what greeted women was "failure of world historic 
significance.” For thousands of years, they were tightly 
fettered by the ropes of feudalism, such as notions of 
"women are inferior to men" and "men decide and 
women follow." In feudal China, the "Book of Rites," 
which was widely read by people throughout the ages, 
had this to say on the status of women: "Women are 
those who are in a subordinate position and have to 
rely on others.” 


The night was long, and the bondage was heavy.... 


The idea of “the innate rights of man" preached by 
the bourgeois revolution in the 18th century awakened 
the awareness of advanced women in the West as 
individual beings. In 1791, the movement for women’s 
rights appeared in the arena of world history with the 
“Declaration on Women’s Rights” as its banner. 


In the mid-1990s, when women in the West were 
reminiscing on the arduous and prolonged struggle 
that they had gone through, they discovered to their 
amazement that their Chinese sisters were sprinting 
along on the road of liberation in that country of 9.6 
million square kilometers in the East. 


The people of the world once again "focused their 
attention" on New China. 


One after another, the "Common Program" (1949), the 
"Marriage Law” (1950), the "Land Reform Law" (1950), 
the “Election Law" (1953), and the "Constitution" 
(1954) were drawn up and promulgated. 


— The People’s Republic solemnly declared: Women 
enjoy equal rights as men in political, economic, cul- 
tural, social, family life, and other matters. 


The land reform, the banning of prostitution, publicity 
for the implementation of the "Marriage Law," the 
first general election in Chinese history, the three mass 
Campaigns to wipe out illiteracy, women leaving their 
homes to enter politics... 


— With the force of a raging storm, the nationwide 
Campaign to protect women’s rights surged forward and 
Cleansed the filthy water left by the feudal society of past 
millennia. 
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Within a short span of several years, we brought about 
a monumental change in the history of development of 
contemporary China. Women of New China proudly 
told their sisters the world over: "We have won our 
historic liberation." 


Looking around us, we can see that it took women in 
countries where the feminist movement was born a good 
part of a century to win the right to vote. We can also see 
that to date, equality between men and women is still 
not enshrined in the constitutions of some developed 
countries.... 


Some feminists in the West once said in envy: "Chinese 
women are really fortunate." The British author Han 
Suyin was often asked by eager Western women when 
she was lecturing in Europe and America in the 1960s 
and 1970s how the Chinese women won their status. 


Our People’s Republic has gone through 46 springs and 
autumns. A sense of pride still surges in our hearts even 
now as we recall those stirring years. The women of 
New China have grown up with the republic and have 
added splendor to it. They have become world famous 
for “holding up half the sky." 


Women Entering Politics: A Major Event in 
Political Life in China 


In the 1950s and 1960s, Chinese women entered politics 
in large numbers under the leadership of the CPC. In 
the mid-1980s, the issue of women’s role in politics 
was once again put on the agenda. After that, it quickly 
went through the process of big discussion— attracting 
the rousing attention of the party and the state—the 
formulation and implementation of measures and plans, 
and became a spectacular phenomenon in our political 
life. 

Women’s participation in politics—the participation 
of women as a group in politics—is a concentrated 
reflection of women’s social status. The degree of 
women’s participation in politics is conditioned by the 
overall social status of women and the overall social 
environment, and directly affects the status and trend of 
women’s position in society. We may say that women’s 
participation in politics is the "barometer" of women’s 
social status in a Country. 


This is how a realistic observation of the path of 
women’s participation in politics should start. 


The number of people entering politics has increased. 
At the First National People’s Congress in 1954, women 
deputies and women Standing Committee members ac- 
counted for 12 percent and 5 percent of their respec- 
tive totals. At the Eighth National People’s Congress in 
1993, these figures increased to 21.03 percent and 12.3 
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percent respectively. At the First Chinese People’s Polit- 
ical Consultative Conference in 1949, women deputies 
accounted for 10.4 percent of the total. At the Eighth 
Chinese People’s Political Consultative Conference in 
1993, the figure rose to 13.52 percent. In 1950, there 
were only 65,000 women cadres in the whole coun- 
try. In 1994, the number rose to 12.371 million, 190 
times more than the figure in the early days of the Peo- 
ple’s Republic.... The percentage of women in politics 
in China is higher than in the developed countries. Their 
legal status for entering politics is being strengthened. 
Lopsided emphasis on the principle of women entering 
politics, the lack of practical measures, and the absence 
of legal sanctions are some of the problems commonly 
found in all countries. 


China’s "Law for the Protection of Women’s Rights and 
Interests" provided all-round protection for women’s 
righis. With respect to political rights, it provided spe- 
cial protection for women’s right to participate in poli- 
tics and clearly defined the responsibilities of state or- 
gans, social organizations, enterprises, and public insti- 
tutions, as well as the legal liabilities for infringement 
of women’s right to participate in politics. 


The avenues for participation in politics are becoming 
better day by day: Election of people’s deputies, entry 
into various types of state organs at various levels, 
the reflection of one’s wishes through various types 
of mass organizations, the airing of views on the mass 
media.... An organic network has developed for women 
to participate in politics. 


The awareness of participation in politics has become 
more active than ever before. Women’s political aware- 
ness stays high, with women’s participation in elec- 
tions averaging over 90 percent in previous elections. 
Since 1984, the rate of participation has even reached 
95 percent, the highest in the world. The mass fervor 
to study and discuss the issue of women’s participation 
in politics in various places in recent years reflects that 
women’s political awareness has reached a new height. 


The ability to participate in politics has seen constant 
improvements. Women deputies to people’s congresses, 
women delegates to political consultative conferences, 
and women cadres holding leading positions in state 
Organs and social organizations have all rendered out- 
standing achievements. Some women revolutionaries 
and women politicians have attained international repu- 
tation. The superiority of women’s participation in pol- 
itics has gradually won social recognition. 


Through actual facts, people have come to this conclu- 
sion: Women’s participation in politics is on the ascent 
in China. 


This report « 
is ibite: 
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Statistics are consolidated facts, but they cannot replace 
living facts. Let us cite a few examples from actual life. 


Over the past decade and more, the All-China Feder- 
ation of Women has demonstrated unprecedented ini- 
tiative and played an active part in various spheres of 
social life: Actively promoting the building of a demo- 
cratic legal system for the protection of the rights and 
interests of women and children; taking part in the com- 
prehensive improvement of public order; publicizing 
civilized and progressive views on women as well as 
advanced women models; training, recommending, and 
supplying women cadres.... "Dynamic" is the impres- 
sion one gets of women’s federations at various levels 
today. Representing women of all nationalities and all 
walks of life, women’s federations at all levels exercise 
democratic management and supervision over state and 
social affairs. They have become an important channel 
for present-day Chinese women to participate in poli- 
tics. 


"Seeing a flower blossom at dawn from a tall building, 
one feels the approach of spring all around." The 
emergence of women’s mass organizations amidst the 
tide of reform epitomizes the constant improvement in 
the social status of women in present-day China. 


Full of Confidence and Strength as They Face the 
Future 


"We are satisfied, but not content,” said Chen Muhua, 
Chairman of the Federation of Women, when asked 
about the present social status of Chinese women. Today 
is wonderful, but the best is yet to come. Chinese 
women have their eyes on the distant future. 


Yes, there is still much to be desired about the social 
status of Chinese women, and there are bound to be 
bumps and setbacks on the road ahead. In particular, the 
presence of problems at a deeper level which may affect 
the social status of women has made Chinese women 
realize that their task of achieving further liberation is 
arduous and the road is long. 


However, the Chinese women are full of confidence and 
Strength as they face the future. The reason is that at 
present as in the past, they are never alone in their fight. 


The movement for the liberation of modern Chinese 
women started and developed amidst the torrents of 
the great revolutions for national liberation and class 
liberation led by the CPC. In the past, the historic 
liberation of Chinese women was achieved under the 
leadership of the CPC and the peopie’s government. 
Today, Chinese women also have the concern and 
support of the party and state and people of all walks 
of life in their unremitting efforts to further raise their 
social status. 
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Since the 1980s, in view of the resurgence of the 
crime of grave infringement of the legitimate rights and 
interests of women and children in some places, the 
party and state reacted quickly and strongly and took 
resolute measures to resolve the problem. 


In the late 1980s, in view of the "downhill slide" in the 
number of women deputies and women cadres, the party 
and government repeatedly issued documents, called 
meetings, and formulated stipulations on the training 
and promotion of women cadres. 


When the women’s movement in China was confronting 
a complicated situation, General Secretary Jiang Zemin 
delivered an important speech in 1990, entitled "The 
Whole Party and the Whole Society Must Embrace a 
Marxist Viewpoint on Women." 


To improve the quality of women, the party and state 
have fully affirmed and warmly supported "double study 
and comparison" and “women rendering meritorious 
services” activities. 

To encourage Chinese women to enter politics, the 
"Outline for the Development of Chinese Women" set 
forth the specific objectives. 


Looking back over their bitter past, Chinese women are 
never so firm in their conviction as they are today: Our 
fate will always be closely bound with the fate of the 
nation and the development of society; moving in step 
with the pulse of the republic, we will bring out the sun 
of tomorrow. 


Report on Crime, Punishment for 21 Aug-30 Sep 
OW0310110195 


(FBIS Editorial Report) The following is a compilation 
of reports on crime, investigations, trials, sentencings, 
and other judicial-related activities in the PRC moni- 
tored during the period 21 Aug-30 Sep. The source and 
mode of processing are given in parentheses at the end 
of each entry. 


PROVINCIAL 


Fuzhou Executes 14 Criminal Offenders 


Fuzhou City, Fujian, convened a rally yesterday morn- 
ing to announce court judgments. At the rally, the 
Fuzhou City Intermediate Court, entrusted by the Fujian 
Provincial Higher People’s Court, announced judgments 
for 36 criminals involved in eight cases of murder, rob- 
bery, theft, and disposal of stolen goods. Twenty-two 
of the offenders were sentenced to death, death penalty 
with a two-year suspension of execution, or life im- 
prisonment; seven were sentenced to jail terms ranging 
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from 10 to 20 years; and seven reccived jail terms un- 
der 10 years. In line with an order from the president 
of the provincial Higher People’s Court, 14 criminals 
guilty of the most heinous crimes were escorted to the 
execution ground and shot dead. (Summary) (Fuzhou 
FUJIAN RIBAO in Chinese 22 Aug 95 p 1) 


Guiyang Executes 10 Criminals 


Entrusted by the Guizhou Provincial Higher People’s 
Court, the Guiyang City Intermediate People’s Court 
announced in an open trial on 25 August death sentences 
for Zhou Quan, Sheng Weizhong, Chen Xiangbing, and 
Chen Yucheng on charges of robbery and murder. Six 
other criminals convicted of robbery, murder, rape, or 
theft were also sentenced to death and loss of political 
rights for life. The 10 criminals were escorted to the 
execution ground and shot dead after the trial. On 
26 March, robbers Zhou, Sheng, and the two Chens 
murdered a driver of the Guizhou Xingda Real Estate 
Company and his girlfriend and robbed them of 80 yuan 
in cash, a wristwatch, a leather coat, and an automobile. 
They then drove the car to Haikou and pawned it for 
200,000 yuan. They were arrested soon after the crime. 
(Summary) (Guiyang GUIZHOU RIBAO in Chinese 26 
Aug 95 p 1) 


Hangzhou Punishes Economic Offenders 


In the first half of this year, procuratorial departments 
in Hangzhou City, Zhejiang, investigated 212 cases of 
economic offenses involving corruption and bribery. Of 
these cases, 164 were considered major offenscs, up 
19.3 over the corresponding period in 1994. In imple- 
menting the anti-corruption drive, the procuratorial de- 
partments investigated economic offenses by cadres — 
leading cadres in particular — in party, government, 
judicial, administrative, and economic management de- 
partments. During the period, they investigated 23 cases 
of criminal offenses in these departments — 25 cases 
of offenses by cadres at the section level or higher and 
eight cases involving eight cadres at the county and 
department level. (Summary) (Hangzhou ZHEJIANG 
RIBAO in Chinese 28 Aug 95 p 1) 


Guangdong Launches Third Anti-Drug Operation 


Relevant departments in Guangzhou launched their third 
unified anti-drug operation on 24 and 25 August, arrest- 
ing 157 drug dealers and 1,241 drug users and confis- 
cating 6,617 grams of heroin; 5.16 million yuan of drug 
money; and 2,044 illegal firearms. (Summary) (Hong 
Kong ZHONGGUO TONGXUN SHE in Chinese 2027 
GMT 3 Sep 95) 
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Guangdong Executes 44 Narcotics Criminals 


From 29 August to 4 September, 15 intermediate and 
grassroots courts in Guangdong Province convened ral- 
lies to announce judgments and executions of criminals. 
Sentences for 115 criminals accused of smuggling, sell- 
ing, transporting, and manufacturing narcotics were an- 
nounced at the rallies. Of the 115, 44 offenders who 
were found guilty of trafficking in large amounts of nar- 
cotics and whose offenses were deemed exceptionally 
serious were executed with the consent of the provin- 
cial Higher People’s Court. In a statement issued today 
to the press, Mai Chongkai, president of the provincial 
Higher People’s Court, notes that a criminal found sell- 
ing more than 50 grams of heroin is subject to the death 
penalty, as in the cases of five of the 44 executed crim- 
inals. He also said that from January to July, courts in 
Guangdong announced criminal penalties for 1,165 nar- 
cotics offenders. Of these, 167 were sentenced either to 
death or death with a two-year suspension of execution, 
71 to life imprisonment, and 267 to jail terms of more 
than 10 years. (Summary) (Guangzhou YANGCHENG 
WANBAO in Chinese 4 Sep 95 p 1) 


Six Drug Dealers Sentenced to Death in Chengdu 


Chengdu city, Sichuan, has cracked a number of ma- 
jor criminal cases involving narcotics, arresting a large 
number of narcotics criminals. The Chengdu city gov- 
ernment convened a mass rally recently to announce 
death sentences for six narcotics offenders. At the rally, 
the Public Security department also announced the arrest 
of 50 offenders on narcotics charges and burned heroin 
totalling 30,000 grams. (Summary) (Beijing XINHUA 
Domestic Service in Chinese 2054 GMT 28 Sep 95) 


Guangzhou Executes 17 Criminals 


On 26 Sepiember, Guangzhou city handed down death 
sentences to 17 criminals involved in cases of robbery, 
theft, and murder. The criminals were escorted to the ex- 
ecution ground and shot dead. Some of these criminals 
committed robbery and theft on numerous occasions and 
remained incorrigible despite imprisonment and reform. 
Robbers Lin Huiji, Lin Guoyi, and Liu Weizhao teamed 
up with 10 other criminals in robbing their victims at 
bus stations and public toilets on at least 10 occasions, 
while Guangzhou city’s Liang Ruipeng was involved in 
21 cases of robbery and theft with others between 1992 
and 1993. (Summary) (Hong Kong ZHONGGUO XIN- 
WEN SHE in Chinese 0705 GMT 27 Sep 95) 


Guangdong Arrests Doomsday Cult Leaders 


The public security department of Guangdong’s 
Qingyuan city recently uncovered and stopped the 
spread and development of a doomsday cult. The 
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group, established last year by a man named Wu from 
Anhui Province, preached a doomsday message and 
claimed it would establish a kingdom of God. The 
group leaders conned and raped many young female be- 
lievers and swindled people. The city’s police arrested 
all 15 group leaders recently. The case is still under 
investigation. (Summary) (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 1020 GMT 23 Sep 95) 


Nanchang Executes 14 Criminals 


On 27 September, the Nanchang City Intermediate 
Court sentenced to death 14 criminals involved in 
cases of murder, robbery, and other crimes. After 
the sentences were announced, the criminals were 
escorted to the execution ground and shot dead, in 
accordance with a death sentence order signed by the 
president of the Jiangxi Provincial Higher People’s 
Court. (Summary) (Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 27 Sep 95) 


*Views on Wealth and Income Disparity 


*Reasons for Income Disparity 


95CM0237A Shanghai SHEHU! | SOCIETY] 
in Chinese Mar 95 No 3, pp 24-25 


[Article by Zhang Shaolin (1728 1421 2651): "Why Is 
There Such Great Disparity in Income Distribution?"} 


{[FBIS Translated Text) Great disparity in income dis- 
tribution refers to differences among the remuneration 
received by persons in the same social system with the 
same labor qualifications who exert equivalent amounts 
of physical or mental labor. The disparities usually men- 
tioned in discussions among the people are the extreme 
differences. Disparities in income distribution also im- 
ply disparities between rich and poor. 

Disparity in income distribution is different from but 
also related to “polarization.” First, income disparity is 
not the same as polarization. "Polarization" is an issue of 
direction and path. In the first volume of "Das Kapital,” 
Marx pointed out that with the accumulation of means 
of production, "the first type of people will accumulate 
wealth and the second type of people will finally end up 
with nothing left to sell but their own skin. The poverty 
of the majority and the wealth of a minority begins with 
this type of original sin." "This type of polarization has 
created the fundamental prerequisite for capitalist pro- 
duction." Clearly, the “polarization” described by Marx 
was the process by which the majority of the workers 
lose means of production and a minority of capitalists 
accumulate means of production and the extremely irra- 
tional situation which emerges from this process where 
the workers become impoverished and the oppressors 
become wealthy. Simply put, polarization means that 
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one extreme accumulates wealth and the other extreme 
accumulates poverty; the wealthy become wealthier, and 
the poor become more impoverished. Disparity in in- 
come distribution, however, is based on the premise of 
all acquiring wealth but not all acquiring wealth at the 
same pace or at the same time. Secondly, excessive dis- 
parity in income distribution can create polarization. If 
those with higher incomes gain in income rapidly and 
those with lower incomes gain slowly, it may appear 
superficially as if all are gaining in wealth, but the dis- 
parity in the relative indices for wealth and poverty will 
gradually be widened. In addition, all income earners are 
treated equally by price inflation. Under these circum- 
stances, excessive income disparities constitute a Certain 
type of polarization. Thirdly, polarization is a unique 
manifestation of incore disparity and is the necessary 
result of extreme exacerbation of the conflict of income 
disparity. Polarization necessarily implies income dis- 
parity. 


Today, as the economic system continually undergoes 
further reform, disparities in income distribution be- 
come quite obvious. There are differences in the in- 
comes earned by different groups of people in all dif- 
ferent fields and different levels. Income disparities are 
generally exhibited in the following ways: 


First is the disparity in income distribution among 
different professions. Because society divides labor in 
different ways, there are differences among the type 
of work, scope of services, and operating efficiency 
of different professions. In highly specialized sectors 
or professions which include an oversight or manage- 
ment function and where there are few competitors, 
the content of the work is relatively straight-forward 
and the economic income is fairly stable. The salaries 
of employees and cadres in these professions is higher 
than those in other professions. Examples include banks, 
electric power, post and telecommunications, insurance, 
tobacco products, petroleum, tax revenue and other sec- 
tors. But employees in some industries or commercial 
enterprises facing difficulties earn only 100 to 200 yuan 
per month, with some earning only 40 to SO yuan. 
These employees have difficulty meeting basic living 
expenses, and even the administrative cadres with "guar- 
anteed incomes" cannot compare with those in high- 
salaried professions. 


Second is income disparities within the same pro- 
fession. This refers to income disparities due to differ- 
ences in efficiency and other factors among workers in 
the same factory or company. In one textile mill, the 
workers in the spinning workshop earn over 200 yuan 
per month whereas the workers in the weaving work- 
shop earn only something over 100 yuan per month. In 
some commercial retail enterprises, more efficient sales 
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Clerks earn over 300 yuan per month and less efficient 
sales clerks earn less than 100 yuan per month. 


Third is the income disparity between those who per- 
form physical labor and those who perform mental 
labor. If an author has edited a book, he may receive 
thousands of yuan in fees, in addition to his monthly 
salary of several hundred yuan. Professors, in addition 
to their fixed monthly salaries, may earn less than 100 
or even over 100 yuan per hour through "external invi- 
tation" to serve as "guest lecturers.” Performing artists 
earn several thousand yuan for a performance. Some 
famous artists can even earn tens of thousands of yuan 
for one evening’s performance. But those who rely upon 
physical labor to support their families can work from 
morning until night and earn only ten or 20 yuan per 
day. 


Fourth is income disparity between different regions. 
Incomes in coastal and remote areas are higher than 
those in the interior. Incomes in open areas are higher 
than those in closed areas. Incomes in urban and 
suburban areas are higher than those in remote areas. 


Fifth is income disparity between managers and 
those who are managed. Enterprise owners and labor 
contractors are among the group universally recognized 
today as the high-income clan. This includes many 
who enjoy huge incomes, especially some owners of 
private enterprises, including quite a few who earn 
annual incomes of several tens of thousands or even 
hundreds of thousands. The average employee of these 
enterprises, however, earns only two to three hundred 
yuan per month. The income difference can be a 
dozenfold. 


Sixth is the income disparity between those who 
accumulate wealth by illegal means and those who 
create business legally. Those who accumulate wealth 
illegally include those who trade authority for money, 
engage in graft and corruption, pervert justice for bribes, 
or seek and accept bribes. Some engage in smuggling 
and the peddling of smuggled goods, bribery and 
embezzlement, or scheming for wealth through murder. 
Some concoct multiple pretexts to utilize public funds 
for private benefit and embezzle national funds. Some 
entrap and swindle others or evade or cheat on taxes, 
even “counterfeiting” or “peddling forgeries." Some 
of them become wealthy people overnight with ten 
thousand, hundred thousand, or a million yuan. These 
people cannot be mentioned in the same breath as the 
peasants who toil with a hoe in the morning and with 
a rake in the afternoon or the individual entrepreneurs 
and enterprise owners who conduct business legally. 
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There are many causes of income disparity. 


Superiority and inferiority according to the law of 
value. The law of value is the economic law of the pro- 


duction of commodities. In a commodity economy, the 
law of value unavoidably creates superiority and inferi- 
ority. Due to differences in the production capabilities, 
Operations management quality, and labor productivity 
of different commodity producers, producers with abun- 
dant capital, advanced equipment, a high degree of la- 
bor expertise, high quality of operations management 
expertise and high labor productivity will produce com- 
modities at a price lower than society’s price. They will 
have a competitive advantage and will easily succeed 
over others and inevitably earn substantial income. On 
the contrary, commodity producers with shortages of 
Capital, backward production technology, low quality 
Operations management, a low level of labor expertise 
and, thus, low productivity, will have some products 
with individual prices higher than society’s price and, 
with this competitive disadvantage, will fall into bank- 
ruptcy. 

Market-oriented distribution principles. The socialist 
market economy is a planned, developed commodity 
economy. The distribution principles of this type of 
economic system must adhere to distribution according 
to labor as a main tenet but at the same time also utilize 
in a flexible fashion the market-oriented distribution 
forms of distributing income according to capital and 
according to business performance. The existence of 
these distribution forms, along with the regulation and 
control function of the law of value, will result in 
income disparities among producers, business operators, 
and capital owners. As long as the distribution of income 
according to capital and the ownership of surplus value 
are permitted, income disparities are unavoidable. Most 
of the enterprise owners and labor contractors who 
form the wealthy class, with incomes as much as one 
hundred times that of average levels in society, and 
the rich people who have become wealthy overnight 
through “stock market fever,” “capital raising fever." 
"real estate fever," or "development district fever” have 
benefitted from the principle of distribution of income 
according to capital, buttressed by the distribution of 
income according to business performance. 


Discrepancies in the ownership of society’s resources. 
During the process of establishing and developing a so- 
Cialist market economy, some areas enjoy natural ge- 
ographic advantages, with better geographic locations 
and transportation conditions, and thus enjoy faster eco- 
nomic development and prosperity. Some areas, how- 
ever, are in remote locations, isolated from transporta- 
a oe and thus have slow or 


even stagnated economic development. The develop- 
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ment of this trend has caused income disparity among 
different regions. Due to the “inheritance” of history, 
there is a multitude of different sectors and professions, 
each with a different scope and nature of work and 
with varying degrees of relevance to “raoney, wealth, 
and possessions.” This has resulted in income dispari- 
ties among the various professions. 


Differences in the qualities of individuals. People vary 
widely in their business aptitude, experience, ability, and 
concept of gaining wealth. Those with high business 
aptitude, natural talent, and diligence who dare to grasp 
opportunities either become pioneers or make money 
and often get twice the results with half the effort. 
Individuals with inferior qualities naturally earn much 
less income. 

Incomplete legal system and market mechanisms and 
the lack of a fair competitive environment. Some indi- 
viduals take advantage of opportunities during the tran- 
sition of the economic system to use all means possible, 
they use force or trickery, piece by piece pilfering or 
wholesale robbery, to snatch more income without re- 
spect for the law. These behaviors have not been appro- 
priately punished. Some professions have also used their 
monopolistic positions to arbitrarily dictate policies and 
systems which harm the group interests of consumers 
and the nation but create advantages for the members 
of that profession. This has created huge income dispar- 
ities among different professions. 


*Perception of Rich People 
95CM0237B Shanghai SHEHUI [SOCIETY] 
in Chinese Mar 95 No 3, p 25 


(Unattributed article reprinted from ZHONGGUO 
QINGNIAN [CHINA YOUTH]: "China’s Rich People 
Through the Eyes of Ordinary People") 

(FBIS Translated Text] In the summer of 1994, the 
Sociology Department of China People’s University 
conducted a random survey in Beijing and Shijiazhuang. 
Many of the questions in the survey related to the 
public's assessment of wealthy people. 


The Impact of Rich People in Society The survey 
included this question: "What do you think of the 
current impact of rich people in society?" Among 
the responses, 24.6 percent felt that the positive 
impact was greater than the negative impact, 40 
percent felt that the positive and negative impacts 
were equal, and 29.9 percent felt that the negative 
impact outweighed the positive impact. Most people 
chose the neutral attitude, but the overall 
assessment was slightly negative. What is 
interesting is that individual entrepreneurs and 
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owners of private businesses approved of the 
positive impact of rich people whereas, on the 
contrary, scientific and technical personnel, 
professors, and cultural workers in the survey gave 
a more negative assessment of rich people. 


The survey also asked, "Which group do you feel is most 
important in economic development?” The public could 
choose among ten groups in society (peasants, peasant 
workers, ordinary cadres, high-level cadres, managers 
of state-owned collective enterprises, owners of private 
enterprises or individual entrepreneurs, intellectuals, 
workers in state-owned collective enterprises, managers 
of the three types of [foreign] investment enterprises, 
and workers of the three tyres of [foreign] investment - 
enterprises.) The two top categories in the results 
were workers in state-owned group enterprises and 
intellectuals. The owners of private enterprises and 
individual businesses who comprise most of the wealthy 
group were listed third from the bottom. 


Means of Getting Wealthy: Proper or Not? 


The question in the survey was "How many of society's 
currently wealthy people do you believe gained wealth 
through proper means?” In the results, only 5.3 percent 
listed “very many.” 14.5 percent responded “relatively 
many,” 48.5 percent responded “not very many,” 10.78 
percent responded “almost none,” and 20.8 percent 
responded "don’t know.” Clearly, most people feel that 
rich people have gained wealth through improper means. 


Among the improper means of gaining wealth, that 
which is attacked most by the people is the sale of 
power, or the use of public authority for personal 
gain. The survey included this statement: "If one really 
wants to gain a lot of money, one must be backed 
up by power.” In the responses, the vast majority of 
people indicated agreement with this statement. 75.7 
percent indicated that they agreed or agreed very much, 
and only 16.7 percent indicated that they disagreed 
or disagreed very much. Furthermore, all levels of 
respondents answered this consistently. 


How To View the Gap Between the Rich and the 
Poor 


The survey demonstrated clearly that the public is very 
concerned about the gap between the rich and the poor 
in China. The survey asked: "What do you think of the 
current gap between the rich and the poor in China?” 
72.8 percent of all respondents indicated they view this 
issue as relatively serious or very serious. Only 12.6 
percent responded “average.” Only 7 percent responded 
“not serious” or "not too serious.” The views of all levels 
of society are quite consistent. The widespread public 
view is that this is a serious problem. 
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The survey also clearly demonstrated that there is 
much greater public tolerance of the gap betweea rich 
and poor. The survey included this statemeat: “Iocome 
gaps have currently widened but this is beneficial to 
economic development.” In the results, 53.4 percent 
indicated agreement and 31.4 percent opposed this 
statement, with 15.3 percent of respondents indicating a 
neutral attitude. 


*‘Essence of Socialism’ per Deng Xiaoping 
95CM0439A Beijing RENMIN LUNTAN [PEOPLE’S 
FORUM] in Chinese 8 Jul 95 No 7, pp 24-26 


[Article by Zhu Junfeng (2612 1498 1496), deputy 
director of the PRC Central Propaganda Department's 
Policy and Law Institute: “On Scientifically Grasping 
the Essence of Socialism") 


(FBIS Translated Text} In early 1992 in his southern- 
tour speeches, Comrade Deng Xiaoping summed up 
the essence of socialism in five phrases: “The essence 
of socialism is to liberate the productive forces, to 
develope the productive forces, to abolish exploitation, 
to eliminate polarization, and to ultimately achieve 
the goal of all getting wealthy together.” That is 
a highly generalized summation of the essence of 
socialism. It reflects the people’s interests and the 
needs of the times, clearing up confused ideas that are 
out of line with the laws of contemporary advances 
and social developments, and deepening the scientific 
understanding of socialism to be a crucial development 
of Marxism. 


Comrade Deng Xiaoping’s thesis on the essence of 
socialism is a scientific conclusion that he reached 
through long study and exploration. In April and May 
of 1980, Comrade Deng Xiaoping had exposed in two 
speeches the false essence of socialism of the "Gang of 
Four,” noting that the “Gang of Four” prefers poverty- 
stricken socialism to wealthy socialism, “which says in 
essence that socialism is poverty-stricken.” And he went 
on to say that: "As to our own experience, socialism 
means primarily developing the productive forces which 
is crucial. That is the only way to indicate the superiority 
of socialism." So when setting forth the essence of 
socialism, Comrade Deng Xiaoping first considered the 
matters of developing the productive forces and casting 
off poverty to get rich. 


In August 1985, upon confirming that China’s estab- 
lishment of the socialist system “was a great revolu- 
tion,” Comrade Deng Xiaoping noted that: Since build- 
ing our socialist economic foundation, we had neglected 
for many years to draw up a policy to create good terms 
for the development of our productive forces. So our 
reform has been aimed at choosing a good policy to 


# 
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help China out of its poverty-siricken and backward 
staic, “with our domestic economic stimulation having 
invigorated socialism, not damaged its essence.” That 
demonstrates that since the establishment of the basic 
socialist system, the essence of socialism has been ex- 
pressed only through reform to better liberate and .‘c- 
velop the productive forces, in order to elin:inate our 
poverty-stricken and backward state. 


And then in December 1990, Comrade Deng Xiaoping 
went or to further clarify that: “Socialism does not mean 
that a few get rich while the majority stay poor. That 
is not the case. The greatest superiority of socialisim is 
all getting wealthy together, which is what reflects the 
essence of socialism.” This series of expositions shows 
that Comrade Deng Xiaoping’s summary of the essence 
of socialism is a cohesive distillation and scientific 


generalization of his consistent thought. 


1. The first clear feature of Deng Xiaoping’s theory 
on the essence of socialism is that it gives primary 
importance to the productive forces in the essence of 
socialism. 

While Comrade Deng Xiaoping holds that emphasis 
on the development of the productive forces is a ba- 
sic Marxist principle, he does not reiterate this Marx- 
ist principle in an ordinary way; but rather setting it 
forth as a great practical and profoundly contemporary 
fundamental issue only after having scientifically an- 
alyzed China’s particular national conditions, summed 
up China’s historic experiences and lessons learned in 
building socialism, grasped the features of the times, and 
delineated the laws of socialist development. Chinese 
socialism, after some decades, had learned many pro- 
found lessons through experience, a crucial one of which 
was that our neglect in developing the productive forces 
was what had left our per capita GNP behind the rest of 
the world, and with our economic development and sci- 
entific education levels still both quite low. In the midst 
of the challenge posed by the new international scientific 
and technological [S&T] revolution and the global com- 
petition by all countries in national might, developing 
the productive forces has seemed to be a more pressing 
matter. Comrade Deng Xiaoping had noted as far back 
as the early days of reform and opening that “our re- 
alization of the four modernizations will determine the 
fate of our country and nationality,” subsequently having 
pointed out repeatedly that “the most fundamental thing 
in adhering to socialism is to develop our society's pro- 
ductive forces.” In March 1990, in light of the repeated 
international disturbances and China having experienced 
the 1989 political storm, Comrade Deng Xiaoping reem- 
phasized the need to make a comprehensive survey of 
the overall situation so that, despite change, we would 
emphasize development genuinely and solidly, “with the 
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development problems of some countries being due ¢s- 
sentially to not keeping up economically,” and “the key 
to China's ability to withstand the pressures of hege- 
monism [supremacy] and power poiitics, to adhere to 
our socialist system, to strive for a faster growth rate, 
and to realize our development strategy.” That was a 
fundamental issue involving both the ability of social- 
ism to win the comparative advantage over capitalism, 
as well as the prosperity, success, and fate of socialism. 


Might we deny that a society is essentially socialist be- 
cause it liberates and develops its productive forces? As 
to liberating and developing their productive forces, so- 
cialist and capitalist countries differ fundamentally. That 
includes: a different premise, with our premise being to 
adhere to the four basic principles; different grounds, 
with our grounds being an adherence to the dominant 
status of public ownership; a different orientation, with 
our’s being to stick to the socialist road; a different goal, 
with our’s being to raise our people’s material and cul- 
tural living standards. And while the productive forces 
per se are not a fundamental dividing line distinguishing 
these two social systems, that certainly does not mean 
that the liberation and development of the productive 
forces can be excluded from the essence of socialism. In 
Comrade Deng Xiaoping’s designation of the liberation 
and development of the productive forces as the essence 
of socialism, he takes two basic stands: 1) He fun- 
damentally distinguishes scientific socialism from the 
"Gang of Four” false socialism; 2) He fully delineates 
the comparative advantages of scientific socialism and 
Capitalism. The superiority of socialism is expressed in 
its development of the productive forces to a somewhat 
higher level and somewhat faster than capitalism which 
is a crucial point that Comrade Deng Xiaoping makes 
repeatedly. Comrade Deng Xiaoping brings the libera- 
tion and development of the productive forces into line 
with the essence of socialism, profoundly expressing 
the trend of the times, geuninely reflecting the people’s 
calls, truely representing the high sense of mission and 
responsibility of the ruling Communist Party to history 
and the people, and correctly setting forth the objective 
laws of socialist development. 


2. The second clear feature of Comrade Deng Xiaop- 
ing’s theory on the essence of soci~’'sm is that it unites 
the developmeat of the productive forces with the lib- 
eration of the productive forces. 


of the productive forces. But while that expresses the 
superiority of socialism, there also do exist economic 
grounds and superstructure contradictions unsuited to 
the better development of the productive forces. The se- 
vere flaws in economic, political and other systems that 
hamper the better development of the productive forces 
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require reform of all systems to liberate the productive 
forces. Comrade Deng Xiaoping notes that: “Both revo- 
lution and reform were to liberate the productive forces,” 
and “since the establishment of the basic socialist sys- 
tem, there was still a need to essentially reform the eco- 
nomic system that was hampering the development of 
the productive forces, establishing a socialist economic 
system that was full of vim and vigor, to promote the 
development of the productive forces. As thal meant re- 
form, reform also liberates the productive forces. In the 
past, we only emphasized the development of the pro- 
ductive forces on socialist terms, not the need for reform 


the development of the productive forces.” That demon- 
lished, the matter of liberating the productive forces still 
of reform to unite the liberation of the productive forces 
with the development of the productive forces, to bring 
them both into line with the essence of socialism which 
is undoubtedly a crucial development of Marxism. 


3. The third clear feature of Deng Xiaoping’s theory on 
the essence of socialism is that it unites the productive 
forces with production relations, uniting our basic 
mission with our basic objective. 


In the past, as to the matter of the productive forces and 
production relations, we did not regard the development 
of the productive forces as our key mission, rather 
onesidedly emphasizing the role of production relations, 
and pursuing a production relations policy of “larger, 
more collective, and purer” and “a thorough transition,” 
pty gate bd ng hn by nan 


socialist wealth belongs to the people, getting sich 
under socialism means all doing so together. Socialist 
principles are 1) to develop production, and 2), to get 
rich together. Our goal in letting some people and some 
areas do better first is to achieve joint prosperity faster. 
That is precisely why our policy is to prevent social 
polarization, or to keep the rich from getting richer 
while the poor get poorer.” But while China’s socialist 
system and policy do not allow polarization, there is a 
current probiem of a too large gap between rich and poor 
which needs to be solved carnestly. While legitimate 
higher incomes need to be permitted and protected, as 
well as adjusted in accordance with law as necessary, 
illegal incomes must be dealt with firmly and effectively 
according to law which is the only way to better reflect 
the superiority of socialism 


4. The fourth clear feature of Deng Xiaoping’s theory 
on the essence of socialism is that it is premised on 
work, implying them as the essence, anad not directly 
generalizing them as the essence. 


The theory on the essence of socialism implies public 
ownership and distribution according to work as the ba- 
Sic socialist economic system. As “abolishing exploita- 
wealthy together” all depend on adhering to public own- 
ership and distribution according to work, there will 
be the inevitable outcome of having adhered to pub- 
lic ownership and distribution according to work. To 
wealthy together, we will have to first liberate and de- 
velop our productive forces, and secondly adhering to 
work. Comrade Deng Xiaoping notes that: “As long as 
public ownership dominates the Chinese economy, we 
can avoid polarization.” Comrade Deng Xiaoping aiso 
notes that: “As to which path can develop our produc- 
tive forces and improve our peopie’s lives, that brings 
us back to the matter of either adhering to socialism 
or taking the capitalist road. While the capitalist road 
might enable a small percentage of Chinese to get rich, 
it absolutely could not raise the living standards of the 
majority. But adhering to socialism, and observing the 
principle of distribution according to work, will not pro- 
duce a too large gap between rich and poor. Our devel- 
SS ee ee 

distribution principle is distribution according to work.” 
He also talks about us growing comfortably 
well-off by the end of the century. “While the capitalist 
to cast oif poverty and in a backward state, the social- 
ist distribution principle enables all of the people in a 
country to universally live comfortable lives. We are a 
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efits all, with neither too rich or too poor, so that we 
all live better.” That is how Comrade Deng Xiaoping 
Clearly and fnimly makes socialist public ownership and 


that they are the essence of socialism. 

adhering to mostly public ownership, he also stresses 
intensified reform grounded in adhering to the basic so- 
Cialist system to improve and develop public owner- 
ship. While there would be no socialism without adher- 
ing to public ownership and distribution according to 
work, the form in which public ownership and distri- 
bution according to work is realized will be determined 
in the final analysis by the real demands to develop the 
productive forces and our real progress in all petting 
wealthy together. In the socialist market economy that 
we are establishing, public ownership and distribution 
according to work will dominate, along with the joint 
development of all sorts of economic components and 
distribution forms. In addition to adjusting and reform- 
ing our ownership and distribution-form structures, we 
also need to reform our form of realization of public 
ownership and distribution according to work. Taking 
State enterprises for instance, while they play a basic, 
key, and guiding role in our national economy, they 
are still subject to many difficulties and problems. So 
the basic way to get them out of their plight, making 
them more vital so that they can genuinely become the 
dominant force in our socialist market economy, will 
be intensified reform, including the recreation of our 
business system and comprehensive related reform. But 
meanwhile, such reform can proceed only in line with 
the demands of the essence of socialism to clarify di- 
rections and set courses and objectives. 


5. The fifth clear feature of Deng Xiaoping’s theory 
on the essence of socialism is that it excludes planned 


[command] economy as the essence or a feature of 
iali 


We used to always hold that a planned economy was 
a key feature or an essential characteristic of socialism. 
But Comrade Deng Xiaoping said in a December 1990 
speech that “we need to theoretically understand that 
the issue of planning VS the market.” And in his early- 
1992 southern-tour speeches, he went on to note that: "A 
little more or less planning or markets is not the essential 
distinction between socialism and capitalism. A planned 
economy does not equate to socialism, as capitalism 
also employs planning, while a market economy does 
not equal capitalism, as socialism also has markets. 
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Planning and markets are both economic means.” That 
clarifies that a planned economy is certainly not the 
essence of socialisia. 


Deng Xiaoping’s theory on the essence of socialism 
adheres to and develops Marxism-Leninism and Mao 


Zedong Thought. That can be seen in a concentrated 
way im its “one exclusion, two implications, and five 
inclusions;” or excluding a planned economy from the 
essence of socialism, implying that public ownership 
and distribution according to work are obviously part of 
the essence of socialism; and completely and accurately 


ultimately all getting wealthy together.“ 


Science & Technology 
Youth Prefer Jobs in Science, Technology 
OW3009090195 Beijing XINHUA in English 
0814 GMT 30 Sep 95 
{FBIS Transcribed Text] Tangshan, September 30 (XIN- 
HUA) — Chinese youth's ideal job is to be a worker 
of science and technology, according to a latest survey. 
The survey, done by the China Juvenile Research Center 
in a dozen cities including Beijing and Guangzhou, 
showed that to be a worker of science and technology 
tops the list of 17 kinds of jobs, including working in 
foreign-funded businesses. 
For the rural youth, the ideal job is to be a skilled 
worker, followed by the choices of being a cadre and 
self-employed businessman. In the past, most would 
seek a job in town, no matter what the job is. 
The leading factor in choosing a job, according to the 
survey, is that the job may provide big development 
potential, followed by that the job may bring a high 
salary. 


Military & Public Security 


PLA Staff Holds Conscription Meeting 
OW0310111995 Beijing XINHUA Domestic Service 
in Chinese 1143 GMT 28 Sep 95 


(By reporter Zhou Zhifang (0719 1807 2455)} 


scripuon in the winter of 1995, and made arrangements 
for conscription. 


nese people and to boost the self-awareness of youths 
of the right age to perform military service according 


Relevant leaders of the PLA General Staff Department, 
the State Council, and the CPC Central Committee 


95CMO0396A Beijing GUOFANG [NATIONAL 
DEFENSE] in Chinese 15 Jul 95 No 7, pp 28-29 


{Article by Han Debao (7281 1795 0202), People’s 
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problems is that there still are some regions that have 
“conscription difficulties." We should study and probe 
this and adopt relevant measures from the high strategic 
plane of long-term peace and order in the nation. 


L The Main Manifestations of “Conscription Difii- 

culties” 

“Conscription difficulties” are a problem that has elicited 

amr eg A or ma Based on conscrip- 
tion experience, “conscription difficulties” are mainly 

exhibited in the following few ways: 


—The number of young people of the appropriate age 
that sign up for the draft is declining every year; 


—The number of young people of the appropriate age 
that feign illness in the physical examination increases 
every year, 

—Some heads of families use various excuses to stand 
in the way of their sons or daughters joining the armed 
forces; 

be increased after employees join the armed forces, do 
not support registration for military service and conceal 
the number of young people of the appropriate age and 
oppose young people signing up for the draft, 
—There are young people who should be drafted that 
select their branch of service, dispute the direction that 
they will go, and do not want to serve in difficult places; 
their proportion rises from year to year; 
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many units and regions do not want to send soldiers. 
The fourth is that the special treatment policy has not 
been perfected. In the current special treatment policy, 
preferential pay levels for the dependents of enlistees 
are low. These levels do not meet the demand that “the 
standard of living of dependents should be about the 
same as that of dependents of those who did not become 
soldiers or even a little better" and the gap between the 
economic income of young people who join the service 
and robust young people at home has widened, affect- 
ing young people’s enthusiasm for joining the army. The 
fifth is that the placement of retired military people is 
not altogether ideal. Urban and rural residents alike are 
converted into nonrural retired military people and are 
mandatorily assigned; because of streamlining of the ad- 
ministrative structure and unit reduction in force, their 
work advancement is retarded. The personnel employed 
by enterprise units with good economic conditions and 
strong technical expertise do not want to accept retired 
military people; and retired military people do not want 
to go to units with poor economic conditions and rather 
low wages. The sixth is that military service laws and 
regulations lack complete comprehensive measures. Na- 
tional and local military service laws and regulations 
lack concrete, practical, strongly-operable measures to 
guarantee them and it is very difficult to thoroughly 
implement them. The seventh is that national defense 
education is not strongly directed. Because current na- 
tional defense education directed at imbuing knowledge 
of the Military Service Law is inadequate, young people 
lack a concept and an awareness of performing military 
service by law. 


Ill. Suggestions for Solving the "Conscription Diffi- 
culties” 


To solve “conscription difficulties" we must adopt 
corresponding measures aimed at their causes. 


Enhance the national defense concept of all the peo- 
ple. Conscientiously implement the spirit of the party 
Central Committee and State Council’s directives on en- 
hancing national defense education and include national 
defense education in the educational system for all peo- 
ple and constantly mobilize all the forces in society and 
persevere in stressing national defense education. News 
publishers and cultural dissemination and education de- 
partments should actively participate in and cooperate 
with national defense education to make the whole so- 
Ciety understand, be concerned about, :nd support na- 
tional defense. Every level and every department of the 
central and local governments should establish special 
organizations to handle national defense education and 
allocate employees, especially to organize and imple- 
ment it and establish supervision and inspection mech- 


ee 
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conscription. The party and the government should take 
conscription into their own hands, assume full responsi- 
bility for it, and promptly resolve major problems whea 
they occur in. Military service organizations should 
strictly perform their duties, realistically act as good 
party committee and government advisors, and spare no 
effort in taking charge of conscription. Units and de- 
partments at every level should closely coordinate and 
make concerted efforts. Public security and health de- 
partments should exercise strict concern over physical 
departments and news units should set in motion all 
publicity vehicles and make conscription an important 
publicity duty. Departments in industry, youth, womea, 
civil affairs, and labor, in addition to doing a good job of 
publicizing mobilization, should actively initiate support 
for the army and give preferential treatment to depen- 
dents activities and implement preferential settlement 
Improve implementation of the special care policy. The 
preferential pay of the rural and urban young people 
awaiting employment after they enlist should be a little 
higher than the income of young people at home or 
who go out to work. The preferential pay of staff and 
workers on the job after they enlist, should not be lower 
than their total pay and benefits at their original units, 
and while they are in service, they should enjoy rights to 
such things as promotions, pay adjustments, and housing 
allotments, the same as the staff at their original units. 
The inequity associated with the more soldiers you send 
the greater the burden, and if you do not send soldiers 
you have no burden in raising preferential pay should be 
overcome. An “equal burden for all the people” should 
be carried out and there should be a unified special care 
levy funded by the national treasury and the civil affairs 
department and a special purpose fund. Every year the 
State Council conscription office and the civil affairs 
department should mutually set up a use fund plan and, 
with the approval of finance departments at every level, 
make allocations for use by the civil affairs department. 
Make appropriate arrangements for retired military per- 
sonnel. As regards retired urban and rural converted 
© | mili tatoril nnd op 
cording to the system, every unit and every department 
should take the high plane of the national interest and 
social stability and actively support the civil affairs de- 
partment in making their arrangements. Administrative 
and economic measures should be adopted to and lev- 
eled against individual units that deliberately delay in 
making arrangements. To arrange for retired rural mili- 


retirement arrangements for on the job staff and work- 
to implement the original agreemeats and contracts and 
afrange suitable work. Units and relevant departments 
when recruiting workers and recruiting cadres, should 
give preferential consideration to recruiting retired mil- 
itary personnel. Give special consideration when im- 
plemeating dual direction selections and incline toward 
the policy of converting rural to nonrural, so that retired 
military personnel can be appropriately cared for. 


Perfect the overall set of enforcement measures in the 
military service laws and regulations. For strict enforce- 
meat, governments at every level in accordance with rel- 
evant regulations of the party Central Committee and the 
State Council, should establish permanent conscription 
office organizations and make and issue Military Service 
Law Enforcement Certificates. Finance departments at 
every level should allocate special funds and, led by the 
military service organization, transfer comrades from 
such departments as public security, the courts, disci- 
pline and inspection, labor, personnel, education, and in- 
dustry and commerce, to participate in and take respon- 
sibility for routine military service law enforcement. Ev- 
ery unit recruiting workers and their relevant functional 
departments should strictly carry out the rights and du- 
ties conferred by military service laws and regulations 
and jointly formulate strict military service laws and 
regulations and examination and supervision measures 
with military service organizations. Young people of the 
appropriate age should first get a military service reg- 
istration certificate, and then participate in recruitment 
of workers, recruitment of cadres, recruitment of stu- 
dents, and licensing procedures, and we should perfect 
suggestion in the worker recruitment, cadre recruitment, 
student recruitment, and licensing registration forms that 
a person carry out his military service obligation. Units 
recruiting workers should support and cooperate with 
the military service organization in accomplishing its 
conscription effort. Recruiting workers should give way 
to conscription and not collide with conscription. For 
units and individuals that violate military service laws 
and regulations and do not change after being educated, 
military service law enforcement organizations at every 
level should submit such cases to the local government 
and public security, procuratorial, and court organiza- 
tions should promptly make a judgment and force them 
to carry out their military service obligation. 
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Reform conscription methods. Conscription assign- 
ments should be changed from the past assignment— 
proportional according to the population to conscription 
in the main, mainly assigning conscription tasks on the 
basis of the number of young people of the appropriate 
age. To conscientiously implement national conscrip- 
tion regulations and laws and seize the initiative in 
conscription, in the future conscription should change 
from mainly depending on voluntary signing up for 
the draft to drafting by law to ensure that those who 
are called come and those who come can go, to better 


provide for smoothly carrying out conscription. 


*Modern Border Defense Defined 


95CM0397A Beijing GUOFANG [NATIONAL 
DEFENSE] in Chinese 15 Jul 95 No 7, pp 11-12 


[Article by Military Science Academy Assistant Re- 
searcher Mao Zhenfa (3029 2182 4099) and Lecture 
Department Chief of a Certain Yunnan Border Defense 
Unit Lin Zhipei (2651 5347 1014); editor, Wang Shen- 
grong (3769 3932 2837): "The Strategic Status of Mod- 
ern Border Defense”] 


([FBIS Translated Text] The ancients said, “Adequately 
defending the border is a national priority.” Since 
the Chinese people formed themselves into a unified 
country, protecting the border lands and strengthening 
border defenses have been regarded as critical to the 
people’s honor and the country’s safety and essential 
to the safety and stability of the country. As the world 
strides toward a new era of peace and development and 
China steps into a new historical period of reform and 
opening up, how to make modern border defense efforts 
and border defense development link up with the pulse 
of the times, conform to the tide of world development, 
be in accord with the military strategic requirements 
of the new period, ensure the demands of national 
economic development, and effectively safeguard the 
nation’s and the people’s basic interests are strategic 
issues that require us to conscientiously engage in 
theoretical thinking. 


I. What Is Modern Border Defense? 


What is border defense? The explanation of the ancients 
was, “Border defense is for defending the borders.” 
They believed that the function and duty of border 
defense were to ensure the security of the country’s 
borders. Although the countries in the world of that time 
expressed the function of “border defense” differently, 
the basic meaning was generally the same. That is, the 
basic function of border defense was to maintain order 
and security on the borders and safeguard the country’s 
border regions from invasion. 
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What is modern border defense? Modern border defense 
is similar to historical border defense, but its functions 
and duties have had a totally new development. It is 
not only manifested in armed forces guarding national 
borders, but also is the combined expression of national 
strength, military strength, national spirit, and foreign 
policy. Summing up the border defense experiences 
of some of the world’s advanced countries and China 
since reform and opening up, as well as the rational 
understanding of a multitude of border defense workers 
concerning border defense work in recent years, we 
believe that modern border defense has the following 
characteristics: 


First, the concept of modern border defense has a totally 
new connotation and denotation. If with the passing of 
history and the development of border defense theory, 
we escape the traditional perspective of “guarding the 
border passes" and treat the issue of border defense 
from a broader and higher perspective, we can have 
a brand new, profound understanding of modern border 
defense. The object of modern border defense is not 
just to pursue the overall security of land defense, 
river defense, sea defense, and air defense, but also 
to pursue overall peaceful political, economic, military, 
and social development of the border regions. Modern 
border defense is not just the military function of 
guarding the borders, but also the diplomatic function of 
developing good-neighborly relations, the law and order 
function of maintaining order in border region society, 
the social function of strengthening unity between the 
military and civilians and unity among nationalities, the 
economic function of promoting the development of 
border region productivity, and the educational function 
of raising national spirits. Summarizing the rational 
understanding of numerous border defense workers 
regarding border defense work, we believe that the 
definition of modern border defense should be to adopt 
defensive and administrative measures in land, sea, and 
air border zones to safeguard the country’s territorial 
sovereignty and maritime rights and interests, promote 
the political stability and economic prosperity of border 
regions and coastal zones, and maintain a peaceful social 
environment and peripheral environment. “Defensive 
and administrative” reflects the connotation of modern 
border defense; “in land, sea, and air border zones” 
stipulates the geographic extension; and “safeguard, 
promote, and maintain” explain the basic functions 
and duties of modern border defense. Defining border 
defense in this way not only distinguishes it from the 
historical meaning of border defense and reflects the 
actual requirements of an open country toward border 
defense, but it also shows the future direction of border 
defense of a number of countries in the world. 
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Second, modern border defense is open border defense. 
Open border defense not only suits China’s current fun- 
damental national policy of reform and opening up, but 
also is a necessary requirement for regional economic 
cooperation and the development of joint world eco- 
nomic markets. In the historical period of peace and 
development, with the growing interdependence of the 
world economy and the mutual political, cultural, and 
personnel exchange and infiltration among countries, the 
exchange function of borders and border defense is be- 
ing more and more clearly reflected. Whether to be a 
Closed country or a country open to the outside not only 
is a theoretical watershed between traditional border de- 
fense and modern border defense, but also is an impor- 
tant indication of whether a country is examining mod- 
ern civilization or is closed and backward. Naturally, 
open border defense is not simply opening the borders 
for anyone to come and go, but based on maintaining 
the fundamental national interest and maintaining good 
order in border regions, initiating border region trade 
and exchanges. Simply put, an important characteristic 
of modern border defense is providing the border re- 
gions with equitable and orderly opening to the outside 
based on security and stability. 


Third, modern border defense is large border defense. 
The so-called “large border defense” is mainly mani- 
fested in four respects. The first is that the border de- 
fense region is a border zone with great depth. If we 
say that historically border troops defended a “border 
defense line” and did not allow the enemy to cross the 
line, it meant that they maintained border defense. If 
they guarded the "sea defense line" and did not permit 
the enemy to land, it meant that they maintained sea de- 
fense. But today just relying on defending this "line," we 
absolutely cannot fulfill our sacred duty of maintaining 
border defense. Modern border defense undertakes mul- 
tiple duties, including guarding against foreign invasion, 
maintaining order in border region society, promoting 
border region economic development, and increasing 
foreign exchanges, and the use of “cross-border” high- 
technology weapons in border defense combat demands 
that modern border defense update traditional “border 
pass” thinking, expand the depth of border defenses, 
the area controlled, and the warning angle of vision, 
and structure border defense systems in a wider border 
region within the border to adapt to the requirements of 
national security interests and the development of mod- 
ern weapons. 


The second is in regard to defensive space, which is 
to guards and control in every direction on land, sea, 
and air. Because maintaining the country’s territorial 
sovereignty and integrity and safeguarding the resources 
and space for our people’s survival and development are 
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the fundamental duties of the nation’s border defense, 
border defense is military and social work for all times 
and all directions. It does not matter if there is a foreign 
threat or not, it does not matter if it is peacetime or 
wartime, it does not matter if the borders are peaceful or 
hostile, and it does not matter if it is the land border, the 
sea border, or the air border. The year around, every day, 
at all times, we must conduct strict defense and control. 
On the issue of land, sea, and air three-dimensional 
defi ase and control, it is just that the nature of the duties 
and methods of defending and controlling are different. 
There is not the slightest matter of light or serious, first 
or last, or primary or secondary distinctions. 


The third is that border defense forces are military, po- 
lice, and civilian joint defense. Border regions generally 
are vast lands with sparse population and the national 
boundaries are long and the situation is complicated. 
Just depending on border defense troops it would be dif- 
ficult to effectively administer and control. So, a great 
many countries in the world adopt the "total defense" or 
“all people defense" border defense system. So, “all peo- 
ple border defense” is an important characteristic of the 
modern large border defense theory. “All people border 
defense” at China’s current stage is mainly reflected in 
“army-police-people joint defense." The main body is 
the border defense armed forces and the border defense 
armed police, and the broad masses of the people par- 
ticipate in the border defense system of the joint army, 
police, and people defense and control. 


The fourth thing is that the among the means for border 
defense are modern transportation and communications 
instruments and high- technology weapons. Progress 
in modern military technology, for example reconnais- 
sance satellites, over-the-horizon radar, and cruise mis- 
siles, can allow a country to cross another country’s 
boundary to spy, harass, or attack without any effcrt at 
all. To adapt to this situation, a country’s border de- 
fense must develop such things as transportation net- 
works extending in all directions, sensitive and rapid 
communications systems and instruments, light highly- 
efficient combat weapons, and warning aad reconnais- 
sance methods “with good ears and eyes.” Otherwise, 
a country’s border defense cannot truly become an im- 
pregnable wall safeguarding the country. 


IL. The Strategic Status of Modern Border Defense 


Border defense is an important vehicle of national de- 
fense. Ancient or modern, Chinese or foreign, every 
sovereign nation without exception treats strengthening 
its border defense as a strategic task to give peace and 
stability to the country. "Border defense is no small mat- 
ter" and “little wars have big backgrounds” are people’s 
especially refined summations of border defense efforts. 
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It tells us that border defense is the forward position in 
guarding the country, is the "barometer" reflecting the 
country’s politics and foreign policy, and is the "win- 
dow" revealing national strength and military strength. 
Every inch of the border region is linked to the country’s 
sovereignty and dignity, and very action of the border 
defense reflects the country’s determination, strategy, 
and policy. "Although the weight [on the scale) is small, 
it weighs a thousand jin." The special nature and mission 
of border defense determine its strategic status. This is 
an objective requirement for the survival and develop- 
ment of the country and cannot be changed by people’s 
willing it. In the new historical period, modern border 
defense even more is in a decisive strategic position for 
defending and maintaining the country’s fundamental 
interests. 


A. Border defense is an important guarantee of national 
economic development. History has proven that when 
the borders are strong, the country is prosperous and 
the people live in peace; but when the borders are weak, 
internally and externally the country is hard pressed. If 
border defense is weak, it leads either to invasion by a 
foreign enemy or much internal disorder. If the border 
region is troubled and internally restless, it can severely 
disturb and tie up the attention of the central and lo- 
cal governments, create pressure on the spirits of peo- 
ple throughout the nation and cause people not to be 
in the mood for production and be incapable of devel- 
opment. So, if we intend that hundreds of millions of 
people concentrate on the four modernizations without 
interference, we must pay attention to border defense. 
Strengthening border defense is an important way of 
maintaining the country’s independence and integrity 
and creating a peaceful and stable peripheral environ- 
ment and a secure and united social environment for 
the four modernizations. On the one hand, by opening 
ports and putting forth a great deal of effort to develop 
border area trade, encouraging the development of bor- 
der areas and coastal zones, and making the border area 
and coastal economies flourish by enriching the border 
areas to the benefit of the people, we will enhance the 
centripetal force and the cohesion of the border region 
people. On the other hand, by strictly controlling and 
administering the border areas and creating good so- 
cial order in there and on the sea, we ensure that the 
country’s ports, airports, coastal zones, and economic 
corridors open to the outside are unobstructed, provid- 
ing a powerful guarantee of security for overall national 
economic development. 


B. Border defense is the military protective screen main- 
taining national sovereignty and territorial integrity. 
Maintaining the integrity of the country’s territory and 
sovereignty is in the fundamental interest of the country, 
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and strengthening border defenses is the military pro- 
tective screen safeguarding and maintaining this funda- 
mental interest. Border defense combines politics, eco- 
nomics, foreign relations, and military affairs, and is 
an important component of the national interest and a 
forward position in maintaining national security inter- 
ests. The strength of border defense is closely related 
to national safety, rise or decline, and prosperity. There 
no doubt are complicated social and historical reasons 
that historically large pieces of Chinese territory have 
been invaded and ceded, numerous islands and reefs 
have been swallowed up, and a large amount of natural 
resources have been plundered, but a direct cause was 
that border defense forces were not strong and did not 
have the power to resist enemy nibbling and invasion. 
Now, with China still facing serious superpower subver- 
sion and sabotage, and surrounded by many threats and 
numerous border territorial disputes and controversies 
over maritime rights and interests, it is even more nec- 
essary to establish an important place for border defense 
in national defense. By developing border defense, ex- 
ternally we show our national strength and our military 
strength and effectively frighten the enemy and check 
the “peripheral expansion” and "peripheral nibbling" of 
foreign enemies and guard the security of the inhabi- 
tants of border territories and maintain a peaceful and 
stable environment so that border defense can truly be- 
come a military protective screen safeguarding national 
sovereignty and territorial integrity. 

C. Border regions will be the strategic forward positions 
for winning future local high-technology wars. With the 
world now having entered a new period of peace and 
development, for a rather long historical period into 
the next century, there will not be a great possibility 
of a full-scale war that will cause our whole nation 
to have to face the enemy, but there is still the pos- 
sibility of the outbreak of local high-technology wars 
on the border and at sea. This is because such issues 
as territorial disputes, religious disputes, ethnic antago- 
nism, and resource contentions have become important 
leading causes of local wars in today’s world. Among 
these, both sides refusing to yield is a major cause of 
local high-technology border and maritime wars. Most 
of the local wars that have occurred in the world from 
the end of World War II until the present have been 
caused by border territory disputes. Because Chinese 
society in the modern period was weak and backward 
and Western colonialists savagely interfered, it created 
an extremely complicated peripheral environment. Even 
now there still are border disputes and contradictions 
over such things as ownership of islands and maritime 
boundaries sufficient to cause local border and maritime 
wars and military conflicts. If these contradictions be- 
come acute, it will be difficult to avoid serious local 
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wars or military conflicts involving China's territorial 
sovereignty, maritime rights and interests, and nation- 
alities. At that time, the border defense region will be- 
come the strategic forward position determining victory 
or defeat. In view of this, based on overall planning, the 
State’s national defense should focus on strengthening 
border defense regions, especially hot spots where there 
are territorial or island ownership disputes, and improve 
the rapid reaction and independent combat capability of 
border defense troops, so that in future medium-sized 
or small-scale local wars, they can effectively deal with 
emergency situations and, without affecting the overall 
situation, and by a forward position test of strength de- 
termine overall victory, using local area strategic combat 
to gain peace and tranquillity for the entire nation. 


D. Border defense troops are a strong force maintaining 
political stability in border regions. Border defense def- 
initely is not simply a military activity. The three major 
functions of modern border defense are to strengthen 
the border militarily, to make the border prosper eco- 
nomically, and to make the border peaceful politically. 
Among these, making the border peaceful politically and 
maintaining political stability and social order in border 
regions are important prerequisites for making the bor- 
der strong and prosperous. The border regions are the 
country’s “armpits” and "four limbs.” If the limbs are 
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severed from the body, the whole body is crippled. If the 
border regions are split off, the whole country will have 
difficulty surviving. If the peripheral areas are turbulent 
and surrounded with danger, there is no way for the 
so-called national stability and unity to be achieved. In 
another respect, the impregnable wall of border defense 
is established on the foundation of a stable border region 
society. If border region politics are unstable, a sentry 
post beside frequent "earthquakes," border defense be- 
comes a quake area tower, and there is no point in talk- 
ing about strong border defense. So, maintaining a stable 
border region society and opposing any type of activity 
that would split the country and destroy the unity of the 
nationalities is a strategic duty related to the overall in- 
terests of the nation. The military and police troops that 
are defending the border regions, while mainly carry- 
ing out anti-external invasion functions, also carry out 
anti- splittist functions internally. They use formidable 
power and active prior consultation to ensure the social 
stability of border regions and safeguard a secure living 
and production environment for the people of the border 
regions. They not only are a steel great wall defending 
national territorial sovereignty and integrity, but also are 
an indispensable strong force maintaining the unity of 
the nationalities and national unity. 
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‘Substantive’ Progress Cited in Enterprise Reform 


HK0310063595 Beijing RENMIN RIBAO in Chinese 
12 Aug 95 p2 


[Report: “Substantive Progress Made in Reform of 
State-Owned Enterprises During First Half of Year") 


[PTS Translated Text for FBIS} Our reporter has 


learned from the State Commission for Restructuring” 


the Economic System that during the first half of this 
year, substantive progress was made in state-owned 
enterprise reform in China. This was mainly reflected in 
the following: The majority of 100 enterprises selected 
by the state as experimental units in the establishment 
of a modern enterprise system and more than 2,000 
enterprises chosen by provinces, municipalities, and 
autonomous regions as experimental units had worked 
out their programs for implementing reform plans. 
Solutions for solving some deep-rooted contradictions 
and difficulties had been initially reached by various 
quarters. 


According to a briefing given by the State Commission 
for Restructuring the Economic System, during the first 
half of this year further deepening of reform in state- 
owned enterprises was focused on the following five 
aspects: 

1. Experimental work for establishing a modern en- 
terprise system was fully carried out. By the end of 
June, of the 100 experimental enterprises, 82 had sub- 
mitted their programs for implementing reform plans. 
The programs of more than 10 enterprises had been 
expounded and verified by the provincial or municipal 
authorities. Of the more than 2,000 experimental enter- 
prises selected by various localities and departments, the 
majority had also formulated their programs for imple- 
menting reform plans. Shanghai Municipality selected 
140 experimental enterprises, and the programs of 95 
enterprises had been initially examined for implementa- 
tion. In April and May this year, the State Commission 
for Restructuring the Economic System and the State 
Economic and Trade Commission respectively held in 
Chengdu and Shanghai experimental work meetings to 
sum up experiences, exchange information, and make 
arrangements for work. This demonstrated that exper- 
iments in reform aimed at establishing a modern en- 
terprise system in China had begun to enter the stage 
of implementation. In the meantime, various localities 
and relevant departments under the State Council for- 
mulated a new management system to be followed by 
those experimental enterprises after the reforms. 


2. It is necessary to actively explore a way to deal 
with the burdens left over from history to do well 
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in replacing the old system with the new one, and 
promoting the changing of tracks. With regard to the 
issue of diversifying redundant personnel, various local- 
ities adopted various methods to handle and diversify 
redundant personnel, such as developing tertiary indus- 
try, expanding production capacity, approving early re- 
tirement in factories, permitting workers to seek their 
Own way out, and providing more re-employment train- 
ing. While dealing with the issue of excessive liabili- 
ties, they attached importance to integrating enterprise 
reform with readjusting liabilities structure. With regard 
to the issue of enterprises undertaking social work, many 
enterprises employed such methods as giving fixed sub- 
sidies, Carrying out independent accounting, assuming 
sole responsibility for profits or losses, and providing 
paid services to temporarily run their affiliated schools, 
hospitals, and tertiary service industries provided that 
the government or community cannot take them over 
for the time being. Although enterprises still temporar- 
ily run these affiliated units, they are creating conditions 
to push them on to society. 


3. New measures were taken and new progress made 
in promoting the flow and reorganization of stock 
assets. Many cities, medium and small cities in particu- 
lar, adopted various forms such as association, merger, 
transfer, reorganization, leasing, and joint venture to 
speed up the flow and reorganization of state assets, 
Optimize resource allocation, and stimulate stock assets 
to promote rationalization of capital, organization, and 
production structures. After learning from the experi- 
ence of the First Light Industrial Department of Beijing 
Municipality, some cities made use of differential rents 
to do well in the reform of some enterprises in terms of 
relocation and change of production line. They achieved 
definite results in this regard. Some other cities grasped 
the two key links of paying off bank debts and making 
job arrangements to speed the enforcement of the enter- 
prise bankruptcy law in conjunction with the experiment 
in optimizing the city’s capital structure. During the first 
half of this year, about 150 enterprises participated in 
the bankruptcy procedure throughout the country. To 
increase the weight of bankruptcy law enforcement, the 
government will allocate 14 billion yuan to offset bank 
losses. 


4. The strategy of big companies and large enterprise 
groups began to be implemented, and the operational 
system of enterprise group companies was further 
improved. The state planned to select 500 to 1,000 big 
enterprises by stages and in groups to comprehensively 
reform, reorganize, and transform them, so that they 
could become big companies and enterprise groups 
which could adapt to the domestic and overseas market 
environment. Experimental work of companies owned 
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exclusively by the state and enterprise groups was fully 
conducted. 


5. Experimental work in the shareholding system 
progressed smoothly. Various localities earnestly en- 
forced the "Company Law" and relevant supporting laws 
and regulations to further promote experiments in share- 
holding systems and standardize existing shareholding 
enterprises according to requirements. To encourage en- 
terprises to operate according to international practice, 
efforts were made to organize a number of enterprises 
to list their stocks on overseas markets. Medium and 
large state enterprises that fit the bill were reorganized 
and transformed by stages according to the "Company 
Law." 


Inflation, Agriculture Improve in First Half 
OW0310093295 Beijing BEIJING REVIEW in English 
2-8 Oct 95 No 40, p 15 


(By Li Ning] 


(FBIS Transcribed Text] Shao Zongming, deputy direc- 
tor of the State Statistical Bureau, explained the situation 
regarding China’s economic operation. He said in the 
first half of this year, China’s economic operation was 
relatively stable, the general situation continued to im- 
prove and is now developing further toward the macro 
control goal. 


According to Shao, in the first six months, the gross 
domestic product (GDP) stood at 2,213.9 billion yuan, 
calculated in terms of comparable price, GDP increased 
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10.3 percent over last year’s same period, approaching a 
moderate growth, the relationship between total supply 
and demand remained basically normal. 


Generally speaking, the new results achieved in macro- 
control are manifested mainly in the following three 


aspects: 


I. Agriculture witnessed a good beginning. The added 
value of agriculture in the first half of the year rose 5.7 
percent over last year’s same period, with the growth 
rate rising by 1.7 percentage points; total summer grain 
output hit 106.55 billion kg, 2.25 billion kg more 
than that of last year; animal husbandry and fishery 
production maintained sustained development. 


II. Total investment was brought under control, and the 
investment structure experienced further improvement. 
While strictly controlling the total economic aggregate, 
funds were allocated mainly to basic industries such 
as agriculture, energy, post and telecommunications, 
machinery and electronics, to infrastructure facilities as 
well as to the country’s pillar industries. 


Ill. The rate of price hikes is undergoing a positive 
change from a high level to a low level, the rate of 
retail price rises was 16 percent in June, dropping by 
7.2 percentage points compared with last December. 


Referring to the general situation of economic operation, 
Shao said a good trend in this regard remains and 
continues to develop. 


Major National Economic Statistics in First Six Months 


Unit Jam-Jan 1995 Increase Over Same Period 
1994 (%) 
Amount of fixed asset 100m yuan 3,763.75 22.2 
investment of state-owned units 
1. Capital construction 2,141.82 25.2 
2. Retooling 816.48 14.7 
3. Investment in real estate $83.42 26.2 
4. Expense on purchase of 48.76 - 3.5 
vehicles, ships & aircraft 
5. Other investments 173.26 18.9 
Total value of retail sales of 9,400.8 30.8 
consumer goods 
Market price 
1. Total consumer price index | % | 21.1 
This report may contain copyrighted material. 
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Finance Minister Speaks on Deficit Reduction 


0W0210234595 Beijing XINHUA in English 
2149 GMT 2 Oct 95 


(FBIS Transcribed Text) New York, October 2 (XIN- 
- HUA) — China will further reform its fiscal and taxa- 
tion systems, increase the ratio of budgetary revenue to 
gross national product (GNP), eliminate budget deficits 
gradually and control the debt expansion in the next five 
years, a senior Official said here today. 


Speaking at a conference "Perspectives on China" 
sponsored by J.P. Morgan, Vice-Minister of Finance 
Liu Jibin said that China will further develop the 
financial sector, strengthen the central bank, prevent 
excessive expansion of the money supply, accelerate 
commercialization of the state specialized banks and 
further develop the capital markets. 


China will also maintain a sound international balance 
of payments and take steps toward convertibility of the 
RMB currency. 
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Unit Jan-Jun 1995 Increase Over Same Period 
1994 (%) 
2. Total retail price index % 18.5 
Total import & export value U.S.$100M 1,264.01 29.6 
Total export value 697.87 44.2 
Total import value 566.14 15.2 
Added industrial value (at & 100m yuan 8,566 14.9 
above township level) 
Industrial sales value 29,219.9 30.9 
Output of main products: 
steel 10,000 tons 4,640.11 - 0.26 
rolled steel 3,990.43 - 3.65 
raw coal 62,209.10 8.53 
. ctude oil 7,312.45 - 0.07 
natural gas 100m cubic meters 85.43 2.95 
soda ash 10,000 tons 282.63 -2.23 
chemical fertilizer 1,262.12 10.91 
cement 20,556.25 9.11 
chemical fiber 139.01 3.35 
cloth 100m meters 95.07 7.53 
bicycles 10,000 units 1,904.67 -7.19 
color TV 903.81 18.55 
Finance & Banking In reviewing China’s progress in the past 17 years 


since instituting the policy of reform and opening to the 
outside world, he said the GDP annual growth averaged 
nine percent over this period; China’s international trade 
expanded rapidly, ranking 11th in the world now; its 
ratio of imports and exports to GDP is close to 45 
percent; total foreign capital inflows are expected to 
reach 150 billion U.S. dollars between 1991 and 1995. 
In 1994 alone, foreign direct investment in China totaled 
33.8 billion U.S. dollars, second only to the United 
States. 

He also noted China’s success in controlling inflation 
and “soft landing" of the over-heated economy. The 
consumer price index for the 12 months ended August 
31 was 12.3 percent, compared to 21.2 percent for 
the year ended January 31; while the GDP grew 10.3 
percent, the financial revenues increased 26.9 percent 
and its international trade jumped 29.6 percent to 126.4 
billion U.S. dollars in the first six months this year. 
China’s international reserves stood at 62.66 billion U.S. 
dollars at the end of June, 1995, representing an increase 
of over 11 billion U.S. dollars at the end of 1994. 
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On the opening policy in the next five years, he said 
that China will participate in international economic 
competition and cooperation more actively, give foreign 
businesses more access to its domestic market, further 
reduce tariffs and bring down non- tariff barriers while 
improving regulation of foreign trade, giving foreign 
firms national treatment gradually and limiting the 
overall outstanding debt to an appropriate level. 


Liu said that China’s debt-to-export ratio is 76.68 
percent and the debt service ratio is 9.1 percent, 
well below the internationally acknowledged warning 
lines. However, with the rapid build-up of China's 
international reserves, the Chinese government decided 
to both slow down the pace and reduce the size of its 
external borrowing. 


He said that China will give priority to development of 
agriculture, water resources, energy, transport, telecom- 
munications, science and technology, and education. 
The Chinese Ministry of Finance, based on market con- 
ditions, shall continuously raise funds for China’s eco- 
nomic development on the international capital market. 


Controls Tighten on Securities Buyback Business 
HK0310091395 Beijing RENMIN RIBAO in Chinese 
9 Aug 95 p2 


[By staff reporter Shi Mingshen (2457 2494 1857): 
"People’s Bank of China, Finance Ministry, and China 
Securities Control Commission Jointly Issue a Notice 
on Strengthening Control Over Securities Buy-Back 
Business") 

(PTS Translated Text for FBIS] Beijing, 8 Aug — 
The People’s Bank of China, the Finance Ministry, and 
the China Securities Control Commission jointly issued 
days ago a "Notice on Reiterating the Problems Con- 
cerning Further Standardization of Securities Buy-Back 
Business,” calling on financial supervision departments 
in various localities to genuinely strengthen control over 
securities buy-back business and on banking institutions 
of all sorts to operate securities buy-back business in 
line with the regulations. 


According to the “Notice,” no stock exchanges or fi- 
nancing centers not ratified by the State Council and 
the Peopie’s Bank of China are allowed to engage in 
securities buy-back business. No financial institutions 
shall join the securities buy-back market opened by such 
stock exchanges and financing centers. No non-financial 
institutions, individuals, and financial institutions with- 
out co: porate body status are allowed to directly engage 
in secirities buy-back business or hold membership in 
any stock exchange and financing center. No securities 
buy-back ‘wsiness is allowed in private, that is, oper- 
ating outside the stock exchanges ratified by the state. 
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Only state treasury bonds and bank debentures approved 
by the People’s Bank of China can be bought back, and 
the buy-back time limit shall not be longer than one 
year. Buy-back funds cannot be used to invest in fixed 
assets, futures, or shares; neither can they be channeled 
to the enterprise in the form of loans or loans at call 
(chai jie 2135 0234). 


The “Notice” stressed: Those who buy back securi- 
ties must possess state treasury bonds and bank deben- 
tures belonging only to themselves, and leave their siate 
treasury bonds and bank debentures to the care of a 
securities registration and trusteeship institution desig- 
nated by the branch of the People’s Bank of China in 
the province, autonomous region, municipality, and city 
specially designated in the state plan. The depository 
receipt can be made out only by the institution in ques- 
tion. No financial institutions are allowed to make use 
of the securities left to their care by individuals or insti- 
tutions. No financial institutions are allowed to engage 
in securities buy-back business in the form of lending 
or borrowing securities. 

The “Notice” requires all financial institutions engaged 
in securities buy-back business to clearly fill out a 
“registration form for securities buy-back business” at 
the local People’s Bank of China by 30 August. After 
collecting all registration forms, the branch of the 
People’s Bank of China in the province, autonomous 
region, municipality, and city specially designated in 
the state plan will report the matter to the headquarters 
of the People’s Bank of China and the Finance Ministry. 


The “Notice” also states: No financial institutions are 
allowed to usurp the state’s credit by selling the 
depository receipt of state treasury bonds, illegally raise 
funds, or draw deposits by offering disguised high 
interest. Punishment will be meted out to those violating 
the "Notice" according to the seriousness of their cases 
as follows: One, the illegal proceeds will be confiscated; 
two, a fine equivalent to 5 percent of the amount - 
involved in violauion of the regulation will be imposed 
every day; and three, those who commit offenses twice 
will be disqualified from engaging in securities buy- 
back business. Serious offenders will be criticized in a 
notice, ordered to replace their legal agents, or have the 
"license for the legal person of the financial institution" 
or the “business license for the financial institution” 
revoked. 
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*Imequities in Tax Allocation Burden Outlined 


95CE0607B Chongqing GAIGE [REFORM] 
in Chinese 20 Jul 95 No 4, pp 35-39 


[Article by Han Guangdao (7281 0342 6670): “Tax Al- 
location System Perpetuates Regional Economic Gaps”) 
(FBIS Translated Text) The latest round of tax reform, 
whose main element is the tax allocation system, is 
both an adjustment of the regulatory and control policy 
and a rearrangement of the pattern of interests. This 
piece of reform is bound to touch upon all aspects of 
the economy and society and affect economic life as 
a whole. Overall, the reform has gone smoothly and 
achieved some preliminary success. However, it will 
take time for the new system to be refined and perfected 
gradually. Toward that end, we must take the necessary 
measures to solve the problems that arise in the course 
of operating the system. 

I. Existing Problems in Tax Allocation System 


A. The newly introduced tax allocation system does not 
mesh with the current tax system or the industrial policy. 


1. Taxes that generate revenue for the central govern- 
ment have mostly been reformed, but the reform of taxes 
that benefit the local coffers has yet to be put into effect. 
This lag has directly affected the establishment of a lo- 
cal tax system and weakened the regulation and control 
of tax collection, both in breadth and in depth. Nor has 
it done anything to accelerate the entry of capital goods 
into the market across the board. As part of tax reform, 
the value added tax [VAT] has replaced the business 
tax payable by commerce. As a result, a large chunk of 
income formerly derived from the business tax has now 
dried up. Business tax paid by railroads, the headquar- 
ters of the various banks, and insurance companies now 
goes to the central government, which diminishes the 
flow of business tax revenue flowing into the coffers of 
local governments. The range of regulation of the re- 
source tax is still very narrow. Taxes levied on water 
resources, for instance, still take the form of adminis- 
trative fees. In any case, its regulatory effect is so weak 
that it is not likely to be able to convert the resource 
edge of central and western China inio a financial and 
economic edge, thereby narrowing the economic gap 
between those regions and eastern China. Turning to 
income taxes, only the local enterprise income tax has 
been allocated to the localities. This tax is not expected 
to be a big money- maker because of two factors: con- 
tracting and enterprise unprofitability. The land VAT is 
one tax that can help curb speculation in real estate, 
prevent the losses of income generated by state land, 
and bolster local revenue. However, it has yet to be put 
into operation in any real sense. With its broadened tax 
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base, the urban and rural preservation and construction 
tax is a promising tax, but it has yet to be introduced. 
Then there are other minor local taxes which too have 
not been reformed or unveiled. For all these reasons, the 
regular income of local governments is still in a state of 
flux at the moment. Moreover, the social security tax, 
which goes hand in hand with the tax allocation sys- 
tem and will help ensure the smooth implementation of 
the new tax system, provides a basic safety net for the 
Citizen, and reduces social unrest, was not incorporated 
into the tax reform plan. If all these issues are not re- 
solved in time, the successful implementation of the tax 
allocation system would be outside the realm of possi- 
bility. In fact, a new struggle over competing interests 
may break out between the local governments and the 
central government. 


2. If we decide where the income taxes payable by cea- 
tral and local enterprises should go based on their own- 
ership, or if we split up the revenue generated by the 
business tax (in part) and resource tax according to the 
region in which the enterprise is located, the inevitable 
result would be severe investment duplication as every 
jurisdiction would scramble to put together projects out 
of self- interest. This would preclude a fundamental cor- 
rection of the distortions in the industrial structure and 
product mix. All localities are vying to put together hot 
projects: auto plants, cotton mills, air- conditioner fac- 
tories, breweries. The fundamental reason is that who- 
ever puts together a project collects the tax revenue and 
profits. Although enterprises now enjoy more decision- 
making authority in their operations, many mid-sized 
and large enterprises still labor under direct control by a 
central ministry or a local government. Command plan- 
ning still accounts for a substantial part of the economy. 
the intrinsic economic linkages between one industry 
or region and the next. While departments in charge 
of an industry have set up or transformed themselves 
into companies, the overwhelming majority of them re- 
main administrative companies of some sort. They are 
so taken up with the simple expansion of the terms of 
production of their own enterprises or with the forma- 
tion of their very own full lineup of industries that they 
pay scant attention to building economic ties to other na- 
tional enterprises or other enterprises within their catire 
region. This behavior has deepened the incompatibil- 
ity between the distribution of enterprises and regional 
precluded the establishment of enterprises in the same 
region which are otherwise inherently related econom- 
ically, technologically, and geographically as well as 
the formation of a unified market. All of that militates 
against the drive to upgrade the industrial structure. The 
tax system which allocates income taxes according to 
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the jurisdiction in which the enterprise concerned be- 
longs to is bound to accelerate the industry and prod- 
uct convergence between provinces, between provinces 


counties, and between counties, which would compli- 
cate any effort to adjust the economic structure and 
offset any effect macroeconomic regulation and con- 
trol may have. Theoretically speaking, now is the best 
time to adjust the industrial structure because of the 
excess of supply over demand on the market. Neverthe- 
less, administrative intervention by local governments 
has brought structural adjustment to a halt and shoddy 
products remain as marketable as ever. That the drive 
in recent years to adjust the automobile industry and 
the mix of automotive products has borne precious lit- 
tle fruit bears testimony to the shortcomings of allocat- 
ing the different taxes based on affiliations. Allocating 
the enterprise income taxes based on such relations is 
also the root cause of the take- over of state proper- 
ties by localities and departments. Under the tax al- 
location system, where properties go, so go taxes. So 
interest-driven localities and departments do everything 
possible to prevent the outflow of properties. This goes 
against the trend to reorganize property rights and in- 
dustries. Because the existing financial system is one of 
fragmentation, the power to authorize credit funds rests 
with the localities. Land resources are at the disposal 
of localities, as are such resources as water, electricity, 
and natural gas, which are essential to an enterprise. 
In these days of resource scarcity, local governments, 
driven by the need to collect more revenue, naturally 
favor local enterprises in allocating resources. Mean- 
while, enterprise reform, with its push for institutional 
innovation, including the creation of a modern enterprise 
system featuring a variety of property rights owners, has 
loosened the administrative ties. In fact, enterprises not 
under any department in charge have emerged every- 
where. Against such a backdrop, it will not work for us 
to insist on pinning down an enterprise's administrative 
affiliation for taxation purposes. 

3. The tax allocation system has altered the pattern of 
tax burden on enterprises. Some of the changes are con- 
sistent with the original intent behind tax reform and the 
demands of the central government's industrial policy; 
others reguiate the industrial structure in a misguided 
fashion, distort local government thinking behind fis- 
cal construction as well as their concrete measures, and 
will ultimately destroy the objective basis for the func- 
tioning of the tax allocation system. Among the most 
glaring adjustments are the following. The tax burden 
on the energy industry, the utilization of renewable re- 
we need to develop has gone up by various degrees: 7.47 
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percentage points in the case of the coal industry; 2.07 
percentage points, electric power industry, 0.85 perceat- 
age points, chemical industry; 1.62 percentage poiats, 
electronic industry; 1.01 percentage points, circulation 
enterprises; and 1.20 percentage points, materials en- 

terprises. Ironically, tax burden on industries that have 


pce gee ete me tip oy mane gem 
the processing industry and retail sector, actually fell, 


industry and agriculture in favor of retail operations. An- 
other possibility is that agricultural regions and energy- 
producing areas may be tempted to overhaul their in- 
dustrial structure in a way that would retard the devel- 
opment of basic industries. When thal comes to pass, 
the policy intent behind the tax allocation system will 
be grossly distorted, ultimately weakening the revenue 
base of every level of government. 

B. The existing tax allocation system will bi-polarize 
the regions in terms of financial resources, with the gap 
between east and west possibly widening further. 

An important purpose behind fiscal and tax reform is 
to boost the transformation of economically backward 
areas and old industrial bases and close the economic 
gap between east and west China. If we look w the 
overall level of the tax burden region by region, we see 
that the tax burden on enterprises in central and western 
China is indeed slightly less than that on enterprises in 
the east. This in a certain sense would help facilitate 
economic development in the interior. Be that as it may, 
this slightest of difference in the tax burden is not likely 
to do anything to stimulate accelerated economic growth 
in western and central China, narrow the economic gap, 
or trigger a shift of capital goods from the coast to the 
interior. 

To begin with, the development of collective enterprises 
and township and town enterprises in western and cen- 
have a slightly smaller tax burden than the coastal re- 
gion. But this is true mainly in the sense that collective 
and township enterprises in western and central China 
account for a very small share of the national economy, 
which in a way insulates the region from the rise in the 
tax burden on those enterprises. The difference in the 
tax burden on the various regions is to a large extent 
the result of the uneven development of the collective 
economy from region to region. Six provinces and mu- 
nicipalities along the eastern seaboard account for 59.08 
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of resource-based industries or the nurturing of township 
and collective enterprises. The push to develop central 
and western China is further by barriers to 
the circulation of capital goods and the inability of the 
central government to provide much financial aid. 


tax in a locality increases the same rate as 
national average growth rate, the rate of tax refund 
to the locality will be reduced progressively. other 


rate exceeds the nation’s average, its tax refund ratio 


Tax reform, including the tax allocation system, in- 
evitably involves calculating the levels of revenue col- 
lected by all jurisdictions and finding a basis for figuring 
the subsidies to be made by the central government. In 
China, there are vast differences in the level of eco- 


nomic development from region to region, so it is a 


ment is financial subsidies for *he localities. By using the 
base figure method to determine the levels of revenue 
and spending in the jurisdictions and the size of gov- 
emmment subsidies, the tax allocation system makes the 
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following outcomes all but inevitable. First, one cannot 
see the forest for the trees and is removed from reality. 
Using the levels of income and spending in the base 
year as benchmarks often tends to divorce distribution 
in the curreat budget year from the real worid. That is, 
when the economic situation in the base year was better 
(or worse) than that in the current budget year, finan- 
cial work load would be heavier (or lighter) than what it 
can actually undertake. This has a negative effect on the 
national economy as a whole. Furthermore, substituting 
multiple factors with one factor (a regions’s level of rev- 
enue and spending is influenced by other things besides 
the fiscal factor) and the fact that base figures are less 
than objective unavoidably lead to the uneven distribu- 
tion of costs and benefits when it comes to determining 
the amount of subsidies to go to a locality. Second, it 
hampers the normal workings of the tax allocation sys- 
base figure method in the tax allocation system is no 
way to ensure that what a jurisdiction is allocated in 
revenue is exactly what it should get. One possible sce- 
nario is that the former exceeds the latter, in which case 
the local finance department involved must pay back the 
finance department at the higher level. Another possi- 
ble scenario is that the former is smaller than the latter, 
in which case the finance department above must set 
aside some of its revenue for the jurisdiction below. 
Fiscal base figures and the determination of the size of 
payments up and down are an important supplement to 

the tax allocation system. Miscalculate the base figures 
and we will directly reduce the accuracy of payments 
to be made to the higher authorities as well as trans- 
fer payments made by the central government, thereby 
diminishing the effectiveness of the tax allocation sys- 
tem. Judging from the way the tax allocation system was 
working in early 1994, except for a few areas in Guang- 
in conjunction with organizational reform, most locali- 
ties used the levels of revenue and spending in 1993 as 


mining the base figures is premised on the recognition 
of vested interests; whoever has a high level of spend- 
ing is at an advantage, which does nothing to help cut 
down on spending. Also, the base figure method is sim- 


eS ee 
mation of government functions. 

D. After the introduction of the tax allocation system, 
localities have scant enthusiasm for investing in agri- 
culture and the size of their inputs in that sector is not 
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likely to exceed the existing level, thus hindering agri- 
cultural development. First of all, the agricultural special 
products tax is the major growth tax in rural taxation. 
However, the tax base is too fragmented and the rate of 
commercialization is too low. More inputs by govern- 
meats at all levels are necessary to turn this situation 
around, but since investment in agricultural develop- 
meat requires a long lead time and has a low return 
rate, there will be little enthusiasm to invest in agri- 
Culture in the near future. Second, county-level finance 
departments, the most important and direct players in 
agricultural investment, were in a fiscal bind even before 
the arrival of the tax allocation system. Their financial 
position is highly unlikely to improve and may well 
worsen in the short haul. Localities may spend what 
limited resources they have in areas which can yield 
quick dividends. The result would be that agriculture, 
which already accounts for a woefully small share of lo- 
cal spending, may see its percentage drop even further. 
Third, as a result of the latest round of tax reform, the 
tax burden on agricultural capital goods has increased 
(up 1.4 and 1.2 percentage points in the case of farm 
machinery enterprises and materials enterprises, respec- 
tively). The additional tax burden will in part manifest 
itself as higher prices, driving up the prices of agricul- 
tural goods and materials in general. Peasants, already 
overburdened, will find the new tax burden unbearable 
and cut back on agricultural investment. Agricultural 
development will be affected in a major way. 
Il. Measures To Solve Existing Problems in Tax Allo- 
Cation System 
To solve the above problems step by step, we should 
redesign the local tax system by bolstering the number 
of local taxes, enhancing the regulatory effects of local 
taxes in both breadth and depth, expediting the entry of 
Capital goods into the market across the board, increas- 
ing local revenue, and handling the distribution relations 
between the central government and local governments 
properly. Speed up the introduction of local taxes. Ham- 
mer out a basic framework for the tax allocation sys- 
tem and then gradually improve it in the course of im- 
plementation. For starters, improve the resource tax by 
making it applicable to all resources that can be de- 
Se oe 
its regulatory effectiveness. The resource tax 
cuclltntntinenaione aa ten oth tahanmen 
the intelligent allocation and effective utilization of re- 
sources and benefit local economic development. Sec- 
ond, put the land VAT into practical operation as soon 
as possible. Third, levy a social security tax without de- 
lay to accelerate the establishment of a social security 
system. Fourth, strengthen the fixed assets investment 
direction regulating tax to limit the size of investment, 
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curb inflation, and nudge investmeat funds into the right 
direction. Fifth, re- introduce the real estate tax, urban 
and rural preservation and construction tax, township 
plicable to foreign-funded enterprises, domestic enter- 
of taxation, stabilize the size of local government rev- 
eave, and make it commensurate with the magnitude of 
central revenue. 


To adapt the tax system to the modern enterprise 
system, we should abolish the practice of allocating 
revenue derived from the enterprise income tax based 
on the administrative affiliation of an enterprise. To 
comply with the trend toward industrial restructuring 
and the reordering of property rights, we should adjust 
enterprise multiple administrative affiliations all the way 
until such ties are finally se:-vered. Orient the enterprise 
toward the market. Use the market mechanism to 
guide regional economic development. Separate the 
administrative functions of a governmeat from the 
economic management function. Make it clear that 
government administration is based on the principle 
that “government regulates and controls the market.” 
Except for key enterprises that impaci the national 
economy and people’s livelihood, the state should no 
longer directly involve itself in running an enterprise. 
Instead, strengthen the enterprise’s stature as the key 
manager of its operations. Organize cooperation and 
division of labor among the enterprises in a region 
according to intrinsic economic ties. Determine to whom 
the enterprise income tax should go based on the region 
where the enterprise in question is located. If we do that, 
localities will take a closer interest in the profitability 
of the various types of enterprises. Moreover, they will 
pay more attention to protecting the tax base and turn 
it into the principal source of local reveaue. That way, 
we may perfect the regional market, create a common 
market where different economies in the region belong, 
promote regional economic development, and optimize 
resource allocation. 


About the issue of rising tax burden on certain basic 
industries, it is proposed that we follow the tax refund 
approach in the tax allocation system. In the short haul, 
collect the taxes first and then make tax refunds. Keep 
the tax burden at its current level more or less. Stabilize 
prices. In considering the tax burden on the various 
industries, the government must fully heed the fact that 
the tax burden on basic industries has risen more rapidly. 
Even as it returns taxes to the bottleneck industries, the 
government should adjust the direction of investment 
and prevent the overdevelopment of the processing 
industries. Supplement the tax refund system with a 
number of related measures. Combine the functional 
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adjustment of the central government with that of its 
local counterparts. Improve the special grants system. 
Increase the productive capacity of basic industries. 
Boost investment in bottleneck industries. Enhance the 
capabilities of public services. Gradually move toward 
a standardized transfer payment system. 


In view of the string of problems caused by the method 
of calculating the level of revenue and spending in the 
localities, specifically the base figure method, we should 
determine the revenue and spending base figures in fu- 
ture years by using the factor method. First of all, the 
calculation of all factor indicators must be accurate. The 
ceatral government should have the power to adjust a 
locality’s tax refund base figure within a specified num- 
ber of years. Second, the conversion must be reasonably 
done, mindful of the special circumstances surrounding 
the distribution of income among governments. Besides 
determining the tax refund base figure, we may also 
give more weight to the factor method whea the ceatral 
reveaue increases. Third, discharge the macroeconomic 
regulatory and control function through the adjustment 
of the coefficient. Live up to the distribution princi- 
ple properly. Encourage the advanced while taking care 
of the laggards. Fourth, follow a unified computational 
model and make the base figures more fair and open. 
Considering the possibility of inter-regional fiscal bi- 
polarization and of a further widening of the gap be- 
tween east and west, and considering that localities have 
little interest in investing in agriculture after the intro- 
duction of the tax allocation system, tax refunds by the 
ceatral government to the localities first of all must be 
biased in favor of central and western China and old in- 
dustrial bases. It is proposed that the ceatral government 


approval 

of industry and the direction of fixed assets investment, 
it should consider the circulation edge of funds and tech- 
nology and speed up the process of narrowing the inter- 
regional gap. Second, the state should favor ceatral and 
western China in its key investment decisions. On the 
one hand, intensify the regulation and control of the in- 
dustrial structure. On the other hand, nurture the sources 
of revenue in west and ceatral China. Third, the exist- 
ing tax refund policy is concerned only with numbers 
but is silent on where the taxes returned to a locality 
should go. There should be regulations requiring a lo- 
cality to spend the money in a specific area, depending 
on the local characteristics. Encourage backward areas 
to spend some of the taxes returned to them on capital 
construction. Special grants should come with regula- 
tions stipulating where the funds should be speat. They 
may also come with a matching-fund requirement to 
boost investment in agriculture, among other things. 


This report may contain 


is proibined witout pecmiosion ofthe copyright ownces 


FBIS-CHI-95-191 


38 ECONOMIC AFFAIRS 3 October 1995 


*Controls on Loans, Money Supply Examined 


*‘Deposit Balance’ 
95SCE0631A Beijing JINRONG SHIBAO in Chinese 
30 Aug 95 pl 


[Article by Jiang Gengfu (3068 5087 1133): “Macro- 
Financial Control Confronted With New Problem” — 
First Article on Financial Institutions’ “Balance of 
Deposits”) 

(FBIS Translated Text] In 1994 the total amount of 
deposits of all types rose by 1.1269 trillion yuan, and 
that of loans of all types increased by 721 billion yuan in 
China’s financial institutions. The amount of deposits far 
exceeded the amount of loans, thus creating a “deposit 
balance” of 405 billion yuan. From January to May 
this year, the total amount of deposits of all types rose 
by 583.4 billion yuan, and that of loans increased by 
241.5 billion yuan, thus creating a “deposit balance" of 
341.9 billion yuan. Although there is a seasonal factor 
involved here, this “deposit balance” remains a reality. 


Why has this phenomenon of “deposit balance” cropped 
up in financial institutions since the beginning of last 
year? Mainly there are two reasons: 


1. Punds held as foreign exchange in China have grown 
sharply.. The total amount of such funds increased by 
310 billion yuan in 1994, a rise of 284.3 billion yuan 
over th. in the previous year. What the state foreign 
exchange reserve holds are funds of the central bank, 
their |oans because of this. However, when enterprises 
which earn foreign exchange receive funds in Renminbi, 
they increase their deposits in the banks where they 
their savings deposits in the commercial banks through 
the complex process of distribution and redistribution. 
Thus, commercial banks have an additional source of 
funds. Therefore, the growth of their deposits is higher 
than that of their loans. 


2. The available funds of various commercial banks and 
have corsiderably increased. In 1994 the total value of 
“negotiable securities and investments” in all financial 
institutions rose by 97.8 billion yuan as compared with 
that in 1993. Here, a part of this growth reflected a false 
buy-back aimed at by-passing established procedure in 
lending. The situation is similar to the one in 1992, 
when loans were provided through the inter-bank call 
money market. This is also a factor which contributes 
to the increase of enterprise deposits. This factor is not 
Clearly shown in the form of loans. 


The amount of aforementioned increases totalled 382.1 
billion yuan as compared with 1993. This was the 
factor which contributed to the increase of credit funds 
in 1994. It was also the factor which prompted the 
additional growth of deposits in the same year. If 
these two factors are taken into consideration when we 
estimate the overall size of loans, there was no “balance 
of deposits” last year. On the contrary, there was a 
“balance of loans” totaling 22.7 billion yuan. It is thus 
Clear that the so-called “balance of deposits” which has 
appeared since last year is mainly caused by changes in 
bank assets. 


After the founding of our People’s Republic, planned 
economy was extensively practiced over a considerably 
longer period. During that period, there was little in 
the way of foreign exchange reserve. In addition, credit 
was highly concentrated in the state-owned banks. 
Credit funds were merely loans. Therefore, the so-called 
macro-financial control is essentially the contro! of the 
size of bank loans by the state. To attain a balance 
between credits and payments and between revenues 
and expenditures becomes the major task to achieve an 
overall national economic balance. 

Following the changes in the economic sector, the 
Operation and the form of credit of various financial 
institutions have gradually become diversified since the 
development of the reform and opening program. Punds 
of the state-owned banks other than their loan assets 
have developed rapidly. As a result, the share of the 
state-owned bank loans in the total amount of credit 
funds of all financial institutions has dropped each year. 
The situation was even more conspicuous in 1994 due 
to a sharp rise in the amount of funds held through 
foreign exchange. In that year, the amount of state 
bank loans rose by 516.1 billion yuan, while the total 
amount of credits provided by all financial institutions 
was relatively larger. The share of state bank loans in 
the total amount of credits provided by all financial 


institutions sharply dropped to 44.3 percent. 

One of the tasks in exercising macro-financial control is 
to control the money supply. The money supply M2 in 
1994 was comparatively larger than that in 1993. The 
M22 is generated by the total amount of credit funds of all 
the financial institutions. The sharp drop of the share of 
the state bank loans in the broad muney supply indicates 
the weakening of their influence on M2. The dwindling 
proportion of the state bank loans in the broad money 
supply obviously raises a new issue in exercising macro- 
financial control. At a time when the operation and 
the form of loans of financial institutions are becoming 
more diversified, it is difficult to completely control the 
broad money supply by merely regulating the credit 
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scale of the state- owned banks. All this demands that 
under the new conditions, we must pay full atteation 
to continuously controlling not only the size of loans 
provided by the state-owned banks, but also the size of 
their credit funds other than loans and the credit scale 
of other financial institutions. That is, we need to base 
ourselves on controlling the overall size of social credit 
funds. Only by doing so can we effectively control our 
money supply. 


*‘Macro-Financial Stability’ 
95CE0631B Beijing JINRONG SHIBAO in Chinese 
31 Aug 95 pI 


[Article by Jiang Gengfu (3068 5087 1133): “Firmly 
Control Overall Size of Social Credits" — second article 
on financial institutions’ "Balance of Deposits”) 

(FBIS Translated Text] A sign of “balance of deposits" 
has appeared in China’s financial sector since last 
year, posing a new problem for macro-financial control. 
However, this is not necessarily something bad. If we do 
not take into consideration other non-economic factors, 
we will be able to achieve macro-financial stability, no 
matter what kind of financial structure we have. Under 
the central planning system in the past, we had achieved 
macro-financial stability. Right now, there are some 
serious problems in trying to achieve macro-financial 
stability. It is not a matter of whether we have the 
control measures or not. It all depends on whether or 
not we may enforce such measures without hesitation. If 
we look back at the several retrenchment campaigns in 
the past 10-odd years, we come to realize that we could 
succeed in exercising macro-control each time, but we 
could not last very long. There are many reasons. It is 
mainly because of problems in our enterprise system. 


How can we control the overall size of our social credit 
funds at present? 

As for the loan sizes of the state-owned banks, we 
still need to keep them under control through planning, 
because we have not yet completely reformed the state 
bank system at present. It is unrealistic to completely 
give up the system of planned management when state- 
owned banks are still unable to restrain themselves and 
their desire to expand their loan sizes is still quite 
strong. There are problems if we continue to carry 
out the traditional practice of using loan sizes as the 
only intermediary target in exercising macro- financial 
control, but this practice remains an effective means of 
control. We estimate that we still need to keep up this 
practice for a considerably longer period in the near 
future. 


As for the increase of state-owned bank credit funds 
other than loans, we need to keep them under control 
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by regulating the sources of such funds. One-third of the 
funds in the state-owned banks comes from the central 
bank in the form of loans. Therefore, regulating the 
loans from the central bank may greatly affect the total 
amount of credit funds in various state-owned banks. 
For example, if the central bank, in a certain period, 
believes that there is an excessive supply of money 
and at that time, the state-owned banks have relatively 
abundant funds, it may tighten up its supply of money to 
the state- owned banks by recalling its funds loans from 
these banks in the form of refinancing so that the latter 
would have no more funds to expand their credits by 
bypassing the established procedure in lending. Whether 
or not we can keep the central bank loans under control 
is the key to regulating the money supply of the state- 
owned commercial banks and preventing them from 
expanding their credits outside their original loan plans. 
This is a new experience which we gained over the past 
several years. 


As for the size of credit funds of those financial 
institutions other than the state-owned banks, we mainly 
control it by using the deposit-loan ratio. In recent years, 
we have always, on the one hand, persistently set loan 
limits for the urban and rural credit cooperatives, while 


system after the development of the reform program 
for more than ten years. It is against this background 
= ee of “balance of deposits” has 

the operation and the form of credit of 
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raise the efficiency in allocating resources. The current 
Change in China’s financial structure is conducive to 
bringing this function into full play and to improving 
China’s financial system. 


*Impact of Dollar Devaluation on Economy Viewed 


9SCEOG606B Beijing GUOJI MAOYI WENTI 
[INTERNATIONAL TRADE JOURNAL] in Chinese 
6 Aug 95 No 8, pp 29-33 


[Article by Fang Yong (2455 0516): "Pros and Cons of 
Dollar Devaluation for China’s Economy") 


(FBIS Translated Text] The financial crisis in Mexico 
in late December last year triggered a prolonged slide in 
the value of the dollar, which plunged sharply vis-a-vis 
the yen, sinking to $1:Y79.75 at one point, the lowest 
since World War II. Since then it has been hoveriag at 
the $1: Y82-84 level. The latest dollar crisis has stunned 
the entire Western world and caused widespread con- 
cern in all quarters in Chinese society as well. The lat- 
est drop in the value of the dollar has been both deep 
and long-lasting. Even more important, it suggests that 
the dollar’s reign as the world’s preeminent currency 
has been dealt a heavy blow with a profound impact 
on international political and economic relations. The 
United States is now weakening as the locomotive of 
international economic development. Also, an interna- 
tional currency structure formerly centered on the dollar 
is now evolving into a triumvirate comprising the dollar, 
the yen, and the German mark. Faced with a turbulent 
currency situation, the agencies involved in all nations 
are reviewing their own reserves structure, foreign debt 
mix, exchange rate policy, and interest rate policy in 
light of the impact of the latest devaluation of the dollar 
on their industrial system and economic development. 


The impact of the dollar crisis on the Chinese economy 
cannot be ignored either. China’s commodity exports 
and imports amounted to $236.7 billion in 1994, 45 
percent of the GNP, up from 38 percent in 1993. This 
indicates that China is now even more open to the 
outside world, and with its economy more dependent 
on foreign trade. As China’s finance becomes more 
and more internationalized, the Chinese economy is 
being drawn into the great international economic and 
financial circle even more deeply. Since the dollar is 
the leading international currency, its wild gyrations 
(deep plunge) on the currency markets are bound to 
make themselves felt in every sector of the economy 
through the medium of the exchange rate. The Chinese 
economy is no exception. That is not all. The latest 
financial crisis contains the seeds of a new international 
monetary system whose birth will be accompanied by 
the realignment of international political and economic 
relations and a redistribution of the interests among 
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nations. As far as China is concerned, which is gradually 
integrating itself into the global extended economic 
family, no doubt it is immensely important that it has 
a Clear understanding of where it stands in tie coming 
realignment and position itself advantageously. 


A comprehensive analysis of the current economic 
situation, both international and domestic, shows that 
the devaluation of the dollar has impacted the Chinese 
economy mainly in the following ways: 


1. Impact on Foreign Exchange Reserves 


China had the equivalent of $51.7 billion in foreign 
exchange reserves as of late 1994, including over $40 
billion in the U.S. currency. Suppose there has been no 
change since then in both the total amount of reserves 
and their distribution among the different currencies. 
Using the exchange rate between the dollar and the 
special drawing rights (SDR) announced by the IMF 
in late 1994 and comparing it to the current exchange 
rate, we see that China’s foreign exchange reserves have 
shrunk $3.5 billion. Although the dollar’s latest plunge 
is not enough to cause China payment difficulties, 
should it not reexamine its foreign exchange reserves 
policy? 

In theory, the structure of foreign exchange reserves 
should be consistent with the following four principles 
if the reserves are to meet the need of a developing na- 
tion to increase trade, stabilize the economy, and bring 
about economic growth: 1) mobility; 2) minimizing op- 
portunity costs; 3) minimizing risk; and 4) compatibility 
with the pattern of trade. To ensure the mobility and se- 
curity of China’s foreign exchange reserves, therefore, 
we must first and foremost diversify China’s export mar- 
kets and sources of imports. We must diversify the cur- 
rencies used for settling accounts in foreign trade as a 
means of diversifying China’s international reserve as- 
sets, thus minimizing the risk to its foreign exchange 
reserves. Second, a diversified reserve system makes it 
harder to manage international reserves. For this reason, 
we must closely watch and monitor the economic and 
political movements in those nations whose currencies 
we use in our reserves and continuously track changes in 
their exchange rates on the currency markets. Be ready 
to adjust the mix of currencies of China’s reserves as- 
sets at any time in response to changes in the foreign 
exchange risk and interest yields of the various reserve 
currencies. If possible, select “hard” currencies on an 
appreciating trend to minimize opportunity costs. At a 
time when the dollar is ailing and the yen and mark 
are riding high, we must reduce the shares of our ex- 
change reserves held in the dollar and boost those held 
in the yen or mark, particularly the former. (The reason 
is that Japan is China’s top trading partner today and 
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Chinese-Japanese economic ties are very close.) Third, 
decide what is a suitable size and appropriate growth 
rate for our international reserves in light of the situa- 
tion in China today. Make the management of interna- 
tional reserves less cumbersome while ensuring steady 
economic growth. Finally, because of the very limited 
degree of internationalization of China’s finance and the 
resultant shortage of short-term lending instruments and 
other tools to reduce financial risk on the domestic fi- 
nancial market, we must fully utilize the international 
financial market and deploy a variety of financial in- 
struments properly to adjust the mix of our international 
reserve assets expeditiously. 
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2. Impact on Foreign Debt Management 


China today is the world’s fifth largest debtor nation, 
after such countries as the United States, Canada, and 
Italy. Statistically, China owed as much a $100 billion 
in 1994, up almost 20 percent from the $83.57 billion in 
1993. As Table 1 indicates, China’s dollar-denominated 
and yen-denominated debts accounted for 54 percent 
and 21 percent, respectively, of its total debts in 1993. 


Table 1. Currency Structure of China’s Foreign Debt 1993 


Currency Dollar Yea German British French SDR Maktiple Others 
Mark Pound Franc Currencies 

Amount (in 45.29 17.54 0.84 0.25 0.25 0.17 17.22 2.01 

billions of 

dollars) 

Percentage $4.2 21 1 0.3 0.2 20.6 2.4 


Note: Multiple currencies include multiple currencies. Source: YUEGANG XINXIBAO, 26 March 1995 


Japan has traditionally been China’s leading creditor. 
This is because Japanese bonds carry a lower contract 
rate of interest than interest rates in the United States, 
thus lessening the costs to banks. Japanese government 
loans to China, in particular, come with more favorable 
terms not only when compared with government loans 
from other nations, but also when compared to Japan- 
ese government loans to a third country. However, the 
endless appreciation of the yen in recent years has trans- 
lated into a heavier debt burden on China, the principal 
and interest payable basically offsetting whatever ad- 
vantage China has in terms of interest rates. According 
to statistics from the departments concerned, since 1979 
the Japanese government has made loan commitments 
in three batches totaling Y1.68 trillion. Of this amount, 
Y1.4 trillion had actually been spent as of late December 
1993, or $6.25 billion, according to the Japanese For- 
eign Ministry. (The figure of $6.25 billion was arrived 
at by converting into U.S. dollars the amount paid by 
the Japanese government at the prevailing interest rate.) 
At $1:Y80, however, Y1.4 trillion is the equivalent of 
$17.489 billion, almost $11 billion more than the orig- 
inal figure of $6.25 billion. Add interest payments and 
the fact that the renminbi has been weakening against 
the dollar in recent years, and those departments which 
have been utilizing yen-denominated loans would have 


to shell out several times more renminbi than they actu- 
ally put to use. Also, yen-denominated loans are mostly 
used in infrastructural projects and other projects in en- 
ergy development which will not generate a profit any 
time soon. So this type of debt burden is onerous rela- 
tive to China’s economic strength at the moment. If we 
do not work hard to find a solution, fund cooperation 
between China and Japan is bound to be affected. 


With its economy growing, China will continue to 
borrow overseas to ease the shortage of funds at home. 
But the latest steep decline of the dollar has made 
new demands on foreign debt management: 1) For 
starters, China must limit the total size of its foreign 
borrowing. Next, it must distribute its foreign debt 
among a mix of currencies and terms in a proper 
fashion. If possible, choose "soft" currencies that show 
a tendency to devalue. Have more loans denominated 
in the dollar while cutting back on the amount of debts 
denominated in the yen; 2) utilize the variety of financial 
instruments on the international financial market, such 
as internal rate exchange and currency exchange. Speed 
up the process of turning China’s foreign debt into 
securities as an effective way of minimizing risk; and 
3) step up contacts with Japan to resolve the serious 
consequences of the appreciation of the yen for a debtor 
nation like China. 
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3. Impact on Foreign Trade, Including Imports, Exports 


Customs figures (see Table 2) point to two dependencies 
in China’s foreign trade: its dependency on the United 
States at the exports end and its dependency on Japan on 
the imports end. In 1993, the United States was China’s 
second largest market after Hong Kong and gave China 
its second largest trade surplus, also after Hong Kong. 
In 1994, the United States slipped to the third spot as a 
market for Chinese exports. However, considering that 
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a substantial portion of Chinese commodities shipped to 
Hong Kong is re-exported to the United States, China 
remains highly dependent on the U.S. market. In 1993, 
Japan became China’s top trading partner and the No. 
1 source of its imports. Chinese imports from Japan 
consist mainly of electrical machinery which is short 
on demand elasticity. Hence the high dependency on 
Japanese imports. 


Table 2. China’s Top Trading Partners in January-December 1994 (in billions of dollars) 


Total value of imports and exports Exports Imports 
Country Value Change from Value Change from Value Change from 
(region) year-ago pertod year-ago period year-ago period 
(%) (%) (%) 
Hong Kong 41.82116 28.7 3236454 46.7 9.45662 9.4 
Taiwan 16.32698 13.4 2.24215 53.3 14.08483 8.9 
Japan 47.89389 22.6 21.7312 36.7 26.3207 13.0 
Burope 43.84419 8.5 18.80398 14.4 25.04021 44 
United States 35.43190 28.1 21.46148 26.5 13.97042 30.7 


Source: GUOJI MAOYI, No. 3 1995. 


The latest free fall of the dollar was a minus for China’s 
foreign trade primarily in the following ways: 


1. Since the exchange rate of the renminbi is pegged to 
the dollar, when the dollar drifts downward, so does 
the renminbi vis-a-vis the yen and mark. According 
to classical exchange rate theory, when the renminbi 
weakens, China’s terms of trade worsens, but its inter- 
national balance of payments improves. On the other 
hand, China’s exports have little supply-demand elas- 
ticity, so even though a cheaper renminbi may translate 
into a greater volume of exports, the rate of exports 
growth will still be lower than the rate of the decline of 
export prices, which means that in the end China will 
still end up with a smaller sum of export earnings (other 
things being equal). Also, manufactured goods, partic- 
ularly those with a high technology content, account 
for a significant portion of Chinese imports, a high 86.3 
percent. To keep the economy growing normally, China 
must continue to import at the normal level despite high 
prices; hence the limited demand elasticity of Chinese 
imports. The upshot is that while Chinese imports may 
decrease quantitatively in the post-depreciation period, 
it may have to pay more for less. Put these two impacts 
together and we see that the devaluation of the ren- 


minbi will do nothing to improve China’s international 
balance of payments. Only the extraordinary ability of 
the Chinese government to intervene at the imports end, 
coupled with rapid economic growth, has made possible 
the anomaly of both imports and exports increasing even 
as the renminbi is weakening. However, as the Chinese 
economy becomes more and more internationalized and 
China comes under mounting pressure to open up its 
domestic market, the nation’s international balance of 
payments would deteriorate rapidly. 


2. High inflation throughout 1994 has driven up the 
costs of exports, completely neutralizing the stimula- 
tory effects on exports of the introduction of a single 
exchange rate earlier that year. What the latest deval- 
uation of the dollar will do is to lower the effective 
exchange earnings rate for the bulk of Chinese exports 
whose prices are quoted in the dollar. To prevent this 
Outcome, we must raise those prices, which would un- 
dermine China’s international competitiveness. Mean- 
while, when the renminbi appreciates against the dollar, 
export costs increase further, thereby eroding the price 
edge enjoyed by Chinese products on the U.S. market. 


3. The appreciation of the Japanese yen should help 
China increase its exports to that country. Nevertheless, 
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Japan has traditionally guarded its own market with 
a heavy dose of trade protectionism. Also, a stronger 
yen introduces a new element of instability into the 
recovery of the Japanese economy. When economic 
growth falters, domestic demand sags. Confronted with 
the rising costs of their products quoted in the dollar, 
and meeting resistance at the export end, Japan’s export 
enterprises have no choice but to sell more of their 
output at home, thus sharpening market competition. 
All of that complicates China’s export drive in Japan. 
At the same time, Japanese industry, irked by the 
diminishing competitiveness of its products on the 
domestic market, particularly labor-intensive products 
with a small technology content such as farm products 
and textile goods as a result of the appreciation of the 
yen, will turn to their government demanding more 
protection. The result is trade friction which does not 
bode well for boosting Chinese exports to Japan. Take 
textile products, for instance. Chinese exports currently 
account for about half of all textile goods imported by 
Japan. The Japanese textile industry is strongly critical 
of this situation and has asked the government to enforce 
the Multi-Fiber Agreement [MFA] to restrict Chinese 
imports. Once restrictions are imposed, they would have 
a substantial effect on China. 
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4. Impact on Drive To Attract Foreign Capital 


The pegging of the renminbi to the dollar would 
undermine the enthusiasm for investing in China on 
the part of investors from the United States and other 
countries whose currencies are pegged to the dollar, 
but only marginally, given the enormous appeal of the 
Chinese market. 


Table 3. Japanese Investment in China (in billions of dollars) 


Investment Projects Amount of investment negotiated Amount actually utilized 

Year Number Change from Amount Change from Amount Change from 

year ago (%) year ago (%) year ago (%) 
1979-89 1,055 2.86 1.83 
1990 341 16.0 0.46 45 0.5 47.1 
1991 599 15.7 0.81 1.7 0.53 6.0 
1992 1,805 201.3 2.17 167.9 0.71 34.0 
1993 3,488 93.2 2.96 36.2 1.32 85.9 
Jan-Jun 1994 1,824 1.855 0.878 
Total 8176 11.115 5.168 
Source: of Chinese Economic Statistics 1979-1991," "China Foreign Economic and Trade Yearbook 1992-1994," and 


WAIMAO DIAOYAN, No. 961. 


A rising yen will accelerate the overseas relocation 
of Japanese industry and boost its direct overseas 
investment. Japan would refocus on Asia as the center of 
its foreign economic and trade strategy. If East Asia is 
Japan's favorite investment destination, China lies at the 
very heart of this destination. The amount of Japanese 


investment in China that had been agreed upon totaled 
$11.115 billion as of June 1994, while the amount 
actually invested was $5.768 billion, 4.18 percent and 
7.54 percent of total agreed-upon investment in China 
and the total amount actually invested respectively. By 
and large, Japanese investment in China is still in its 
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infancy, but the trend is upward. Also, direct investment 
in China by Japanese enterprises distinguishes itself 
with the high rate at which funds committed are actually 
spent and the high success rate of their projects. Still, 
most of the projects are labor-intensive and export- 
oriented processing types with minimal technology 
content. 


The appreciation of the yen presents China with an 
excellent opportunity to attract direct investment by 
Japanese enterprises. However, it is not in a position 
of all-round strength. Its investment climate is less than 
perfect. For instance, the infrastructure is not totally 
sound and inflation is high, pushing up production 
costs and labor costs by the day. China does not 
have a comprehensive body of laws and regulations on 
attracting foreign capital and labor disputes are ever 
rising. Also, inflation in China will worsen with a 
stronger yen and the investment climate will deteriorate 
further. Even as we do more to attract direct foreign 
investment, we must, on the one hand, redouble our 
efforts to improve the investment climate by bringing 
inflation under control and stepping up infrastructural 
development, among other things; and, on the other, 
tighten the review and approval process for investment 
projects, and authorize projects in accordance with 
our industrial policy. In particular, China must attract 
more high-tech and new tech projects and large-scale 
investment projects and limit the number of high- 
pollution and high-energy consumption projects so that 
foreign investment in China becomes technological 
efficiency-based instead of quantity-oriented. 


5. Impact on the Internationalization of China’s Finance 


As the Chinese economy becomes more outward- 
looking, it will be further drawn into the great 
international economic and financial circle. The inter- 
nationalization of finance has become a pivotal step in 
the internationalization of the Chinese economy and an 
intrinsic demand of its development. A stable and or- 
derly international financial environment is essential if 
the internationalization of China’s finance is to proceed 
smoothly. The sharp decline in the value of the dollar 
and its diminished international stature are bringing into 
existence a three-sided international monetary system. 
The shift toward this new international system will 
be accompanied by rising turmoil on the international 
financial market. Meanwhile, a flood of risk-shy idle 
capital, estimated at $1 trillion every day, is cruising 
the market in search of profits. Financial speculative 
behavior disrupts the international capital market and 
threatens the international financial system with loss of 
control. It would be very difficult for China to advance 
toward finance internationalization step by step in such 
a tumultuous international financial environment. Both 
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undue haste and retreating in the face of difficulties 
would do great harm to the internationalization of the 
Chinese economy. 


To internationalize a nation’s finance, it is imperative 
that its currency be internationalized. China today has 
adopted a unitary managed floating exchange rate sys- 
tem, but the market remains a very insignificant fac- 
tor in setting the exchange rate. The balance between 
foreign exchange supply and demand is a very limited 
one. The kind of balance that obtains under this par- 
ticular set of conditions does not truly reflect foreign 
exchange supply and demand in China in its entirety. 
The exchange rate policy in China is one of pegging the 
exchange rate of the renminbi to the dollar. When the 
dollar sinks so does the renminbi. Although this policy 
moderates the effects of any overvaluation of the ren- 
minbi to some degree, it works against the stabilization 
of China’s foreign economic order, the implementation 
of its imports and exports policy, and the fight to curb 
inflation, all with adverse effects on the national econ- 
omy. The frequent and sharp fluctuations on the inter- 
national foreign exchange market have often caused the 
price quotations at the various designated foreign ex- 
change banks to deviate significantly from the foreign 
exchange prices on the international market. This has 
encouraged some customers to speculate in foreign ex- 
change on the world market by buying and selling for- 
eign exchange and taking advantage of the differences 
in exchange rates, thus seriously disrupting the opera- 
tions of the foreign exchange market. Given the existing 
turbulent international financial environment, therefore, 
we must further improve the way the renminbi price 
quotations are set and allow the market to play a more 
extensive role in setting the exchange rate. Meanwhile, 
we must continue to tighten controls on the financial 
market and credit risk, supervise and monitor the credit 
of foreign banks and financial institutions, and prevent 
some financial institutions from passing the losses onto 
us. In short, a policy to bring about finance internation- 
alization cautiously and steadily is a precondition for 
stable economic growth in China. We must neither re- 
frain from doing something for fear of a slight risk nor 
be impatient for success. 


To sum up the above, the latest plunge in the dollar 
has affected the Chinese economy in ways that cannot 
be ignored. On the one hand, the devaluation of the 
dollar has mz“: China’s foreign exchange reserves 
shrink and increased its foreign debt burden, and caused 
its international balance of payments to deteriorate 
and made the internationalization of its finance more 
risky. On the other hand, it has helped China import 
foreign capital to close the funding gap for national 
economic development. At this critical juncture when 
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China is going all out to develop a socialist market 
economy, adjust the industrial structure, and pushing to 
return to GATT, the most urgent economic missions 
facing the nation are: to face up to the changes in 
the international financial order; to review its curreacy 
policy and adjust its industrial policy and trade policy 
properly so that, on the one hand, they help achieve the 
realization of the goal of economic growth amid low 
inflation and, on the other, contribute to keeping China's 
international payments in balance; to attract foreign 
Capital without adding to the nation’s debt burden; to 
improve the foreign economic climate; and to expedite 
the internationalization of China’s economy and finance. 
Responsible editor: Du Huilin (2629 5610 2651) 


*Article Considers Cost of Bank Deposits 


95CE0632A Beijing ZHONGGUO XINXI BAO 
in Chinese 15 Aug 95 p2 


[Article by Fu Jie (0102 3381): “High Cost of Banks’ 
Savings Deposits Should Not Be Ignored") 


(FBIS Translated Text] While specialized banks are be- 
coming more commercialized and gradually implement- 
ing the asset-liability ratio management system, deposits 
have played a more important role in the banks. How- 
ever, if we carefully examine the sources and the break- 
down of the bank deposits, we believe that the high cost 
of bank deposits should not be ignored, because it di- 
rectly affects the banks’ business performance. Statis- 
tics showed that among the four specialized banks in a 
certain less-developed district, the Industrial and Com- 
mercial Bank, the Bank of China and the Construction 
Bank suffered losses of 10.41 million yuan, 7.87 mil- 
lion yuan and 3.39 million yuan respectively as of the 
end of February this year. 


The main reasons for the high cost of bank deposits are 
as follows: 


1. The percentage of savizg te; sits is relatively high, 
while that of ent pv’ .< deposits comparatively low. Be- 
cause of their lo» cost, enterprise deposits play an im- 
portant role in improving the banks’ business perfor- 
mance. However, the amount of enterprise deposits in 
various banks have gradually decreased in recent years. 
Meanwhile the percentage of high-cost savings deposits 
in the total amount of bank deposits has increased. As 
of the end of February this year, the savings deposits 
in specialized banks in a certain district accounted for 
77.6 percent of the total amount of deposits, while the 
enterprise deposits came to only 16.8 percent. That was 
a month in which the proportion of enterprise deposits 
was considered relatively high in the total amount of 
deposits. In some months, the enterprise deposits only 
accounted for 12.5 percent, while the savings deposits 


ECONOMIC AFFAIRS 45 


made up 82.2 percent of the total amount of deposits. 
The reasons for causing such a situation are as follows: 


(1) Enterprises are not doing well in business. They 
are plagued with “chain debts." They fail to receive 
payments due on time, while their products are not 
readily marketable. More and more enterprises have 
suspended production or are partially carrying out 
production. All this causes the enterprise deposits to 
drop continuously. 

(2) The phenomenon of turning public funds into private 
deposits prevails. The practice of turning public funds 
into private deposits constitutes an important reason for 
the decrease in enterprise deposits and the temporary 
increase of savings deposits. According to a recent 
survey, private deposits which are actually public funds 
accounted for approximately 10 percent of the total 
amount of bank deposits. In the past year, new private 
deposits which are actually public funds accounted for 
more than 40 percent of the total amount of deposits in 
a Certain area. 

2. The share of fixed deposits in the total amount 
of savings deposits continuously grows, while that of 
Current deposits drops. The state had raised its interest 
rate for savings deposits twice in 1993, and resumed 
the practice of providing value-preserving subsidies for 
3-year or longer fixed term deposits. In addition, banks 
will absorb the value-guaranteed interest themselves. All 
this has caused banks to pay higher interest to depositors 
than what they collect from their loans. Right now, the 
average bank loan interest rate is slightly over 9 percent, 
while that for savings deposits exceeds 10 percent. The 
interest for savings deposits will be even higher, if 
value- preserving subsidies are taken into account. This 
has greatly increased 


bank interest payments. Most of the banks’ interest 
payments are interest for fixed deposits. However, some 
savings institutions are eager to attract fixed deposits 
instead of current savings deposits due to the fact that 
Current savings deposits are unstable and that they 
are of high liquidity. As a result, the percentage of 
Current deposits for which banks pay lower interest 
has continuously dropped. As of the end of February 
this year, the proportion of fixed deposits of a bank 
in a certain district made up 82.1 percent of the total 
amount of savings deposits in the bank. Also, the value- 


preserving savings deposits accounted for 32.4 percent 
of the total amount of savings deposits in the bank. 


3. The irregular practices in doing banking business 
have increased the cost of savings accounts. Some 
Savings institutions wilfully raise their interest rates in 
violation of state regulations, while others try to attract 
more deposits by providing depositors with gifts, direct 
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subsidies or discounts. Some of them provide depositors 
with a premium of 10 to 15 yuan per thousand to attract 
more business. The more the depositors deposit, the 
higher their premiums will be. The savings institutions 
try to raise their interest rates in a disguised form. 
Originally the commission reserved for savings agencies 
is a small percentage of the amount of savings deposits 
given by a bank to non-banking agencies for handling 
savings accounts on behalf of the bank. Right now, 
it has become a protective umbrella for some banks 
to attract depositors, raise their interest rates in a 
disguised form and carry out unfair competition. This 
practice disrupts the regular financial order and serves 
to encourage more offices and organizations to turn their 
public funds into private deposits. Turning public funds 
into private deposits and paying more commissions to 
savings agencies have further increased the cost of bank 
deposits. 

4. Various miscellaneous expenses by banks to attract 
deposits have increased. Such expenses are used for hir- 
ing personnel, doing decoration and maintenance work, 
running advertisements to attract savings deposits, and 
protecting and transferring vault cash. Wage reform and 
pay increases for the bank staff have also increased the 
bank staff costs. In order to become more competitive, 
various specialized banks spare no expense to decorate 
their savings departments. Their investment in this con- 
nection becomes bigger and bigger as they keep on dec- 
orating their offices. We have drawn the following con- 
Clusion after analyzing the high cost of bank savings 
deposits: 

To turn themselves into commercial banks, the special- 
ized banks must change their concepts. On the one hand, 
they must try to increase their efficiency in the use of 
funds, while on the other hand they need to lower the 
cost in attracting deposits. This calls for efforts to study 
and adopt counter-measures to deal with problems and 
lower the high cost of bank deposits at present. 


Foreign Trade & Investment 
Li Langing, Thai Group Discuss Joint Ventures 


0W2909145295 Beijing XINHUA in English 
1331 GMT 29 Sep 95 


(FBIS Transcribed Text) Beijing, September 29 (XIN- 
HUA) — Chinese Vice-Premier Li Langing met here 
this afternoon with Dhanin Chearavanont, chairman of 
the Thailand-based Chia Tai Group of Companies, and 
his party. 

During the meeting, Li exchanged views with the guests 
on developing bilateral cooperation in the fields of 
commodity circulation, agriculture and production of 
motor spare parts. 
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The Chia Tai Group, a transnational corporation, has 
launched over 120 cooperative projects with its Chi- 


nese partners in the areas of feed, manufacturing, aqua- 
Culture, power and telecommunications since 1979. 


The Thai guests are here at the invitation of the China 
Association for International Friendly Contacts. 


Copyright Administration To Punish Disk Pirates 


OW0310095695 Beijing XINHUA Domestic Service 
in Chinese 0859 GMT 26 Sep 95 


(FBIS Translated Text) Beijing, 26 Sep (XINHUA) — 
Recently the State Copyright Administration made a 
decision to take disciplinary action against the Beijing 
Audio-Video Company, Guangdong’s Huizhou Cultural 
Development Company, Guangdong’s Foshan Feng’ »ng 
Electronics Company, Ltd., and nine other units that 
manufactured, reproduced, published, and distributed 
pirate audio compact and video laser disks (CD’s and 
VLD'‘s). 


Since last year, these 12 manufacturing, reproduction, 
publishing, and distribution units had manufactured, 
reproduced, published, and distributed various audio and 
video laser compact disks — including “With Soaring 
Aspirations," "Pursuit and Shooting Amid Rising Sun," 
"Selected Songs from Zhang Xueyong’s Concerts," and 
“Commemorative Golden Songs of Zhang Guorong" — 
without the authorization of copyright holders, thereby 
violating China’s “Copyright Law” and other relevant 
regulations, and infringing upon the rights and interests 
of Chinese and foreign copyright holders. 

The 12 units subject to disciplinary sanctions are: The 
Beijing Audio-Video Company, Shenzhen Audio-Video 
Company, Nanjing Audio-Video Company, Shaanxi 
Audio-Video Company, Shanghai Audio-Video Com- 
pany, Guangdong’s Foshan Jinsheng Electronics Com- 
pany, Huizhou Cultural Development Company, Guang- 
dong Recording Company, Guangdong Recording Com- 
pany’s Fanyu Branch, Beijing Huangiu Audio- Video 
Company, Shandong Cultural Audio-Video Company, 
and Foshan Fenglong Electronics Company, Ltd 


The State Copyright Administration again emphasized: 
In publishing various works, including audio compact 
disks and video laser disks, it is necessary to obtain the 
authorization of copyright holders and to sign publica- 
tion contracts. When a contract involves foreigners, it is 
also necessary to complete registration at the copyright 
administration. All audio-video publishing units should 
examine their video laser disks in stock, and should 
promptly take effective measures to stop copyright in- 
fringement on disks. When accepting audio-video pub- 
lishing units’ orders for reproducing and processing 


report may contain copyrighted material. Copying and dissemination 
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video laser disks of movies and television produced out- 
must request the publishing units to furnish contracts 
ich are registered with and verified by the copyright 
a wets 

The State Copyright Administration called on all local 
copyright administrations to conduct a strict screening 
of pirate audio and video products (including CD- 
ROM’s), focused on video laser disks, in the near future. 
Those who infringe upon copyrights should be promptly 
dealt with. When the degree of a case is serious, it is 
necessary to transfer the case to the judicial organ for 
investigation of criminal responsibility. 

UN Delegate Speaks on Trade Law Enforcement 


OW0310085395 Beijing XINHUA Domestic Service 
in Chinese 0826 GMT 29 Sep 95 


[By reporter Wang Zizhen (3769 1311 3791)) 


(FBIS Translated Text] United Nations, 27, Sep (XIN- 
HUA) — Wang Xuexian, representative of Chinese del- 
egation to the 50th United Nations General Assembly, 
said on 28 September that he hoped the Intemational 
Trade Law Committee would provide various forms of 
training for the legislature and law-enforcement person- 
nel of developing countries to push forward the legisla- 
In his speech at the International Trade Law Committee, 
Wang Xuexian said: ith further development of inter- 
national economy and trade and continuous deepening 
of cooperation and exchanges between relevant interna- 
tional and regional trade organizations, it is urgenily 
needed to strengthen the legislative functions of the 
trade committee to safeguard its authority and achieve 
new progresses and breakthroughs in formulating uni- 
fied regulations governing international economy and 
trade. 


He continued: In terms of international trade legislature, 
developing countries, late in starting and unbalanced 
in economic development, are far behind 

ones in the ability and extent of their involvement in 
some fields, which will inevitably affect the conventions 
and regulations formulated and implemented by the 
committee. 

He said: We are pleased to note that the number of 
the member states of the committee has increased to 36 
from 29, bringing new vitality for the future work. 


He continued: The Chinese Government attaches great 
importance to the committee’s coordination and unifica- 
tion work in the aspect of international trade legislature. 
As a member of the trade law committee, China will, 
as always, work hard with other countries in the work 
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of unifying international trade laws so as to make con- 
tributions to the development of world trade. 


Article Views WTO Financial Services Agreement 
HK0310061495 Beijing RENMIN RIBAO in Chinese 
4Sep95 p7 

[Article from “Fconomic Jottings” column by He Gang 
(0149 0474): “A Thought-Provoking Financial Agree- 
ment") 

{PTS Translated Text for FBIS} On 28 July, member 
states of the WTO reached a global financial services 


gust 1996 and expire at the end of 1997, was concluded 
under the direction of the European Commission. 


services trade talks then, and formed an important part 


To make the first global negotiations under the auspices 
of the WTO a success, the WTO's Trade and Finance 
Committee decided to give an “overtime” of one month 


pr ty tai ighted terial. C ing and di inath 
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to the negotiations. Because the United States walked 
out of the negotiations on 29 June, the European Com- 
day, decided to try to reach a global financial services 
agreement without the participation of the United States. 
Adhering to the spirit of “no discrimination, support 
liberalization,” the European Commission obtained the 
support of key countries such as Japan, Canada, and 
Korea in the “overtime,” and an agreement on global 
financial services trade was finally reached. 

The agreement on global financial services trade covers 
three main areas: Participating countries promise to 
issue extra permits to allow more foreign financial and 
insurance organizations to enter their market; they will 
also ensure foreign financial and insurance services 
firms can engage equally in their domestic financial, 
abolish the restrictions on the nationality and citizenship 
of employees of foreign financial and insurance services 


organizations. 
It is not difficult to see that the agreement has provided 


trillion; and the market value of listed debt securities 
totals $10 trillion. 


During the two halves of the negotiations, the United 
States assumed the “driver's seat" so as to make the 


tance of Japan to clearly express its support for an Eu- 
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ropean Commission-directed “financial services agree- 
meat without the participation of the United States.” 
Some media expressed the view that if the European 
Commission had not succeeded in obtaining the sup- 
port of countries like Korea and Canada, Japan would 
very likely “have stopped pushing the car." 


Let us see now who is “having a free ride.” At the end of 
June, when the United States “left the driver's seat,” it 
said that some developing countries wanted on the one 
hand to “have a free ride” when America opened its 
financial market, yet on the other hand to protect their 
own domestic markets; it said the United States had no 
obligation to “drive the car” for them. What is ironic 
though is that the agreement reached later is actually 
giving a “free ride” to the United States, which has “left 
the driver’s seat,” because according to the agreement, 
participating countries will open their markets equally 
to all trading partners (including America) in the WTO. 
This is in fact a non-discriminatory transitional agree- 
meat, but the United States is only shouldering some 
of the responsibilities. The WTO working committee is 
continuing its efforts to reach a new global financial ser- 
vices trade when the transitional agreement 
expires at the end of 1997. It is worth noting that this 
transitional agreement is also the first global trade agree- 
ment without the full participation of the United States. 
As an important member of the WTO, America should 
have actively promoted global trade talks and shoul- 
dered more responsibilities. However, it has been acting 
in just the opposite way; it had tried to get as much ad- 
vantage out of the talks as possible, and when it failed, 
it ignored the wishes of most countries and “quit the ne- 
gotiations” before the deadline. This, together with the 
frequent arbitrary imposition of sanctions by the United 
States and its brutal recourse to the discriminatory "301 
Clause” to carry oul widespread trade vengeance, are 
not only a big mockery of the "principle of fair and free 
trade" championed by the WTO, but also shows that the 
United States is willing to resort to harming the inter- 
ests of other countries and undermining the principle of 
fair and free global trade to strengthen its position as a 
major power. 

SK3009100295 Wuha 2i People’s Radio Network 
in Mandarin 1000 GMi 28 Sep 95 


[Article by correspondent (He Jiakuan): “Ideas on 
Reform of the Enterprise Property Rights System") 

{FBIS Translated Text] The decision of the CPC Cen- 
tral Committee on the several issues concerning estab- 
lishment of the socialist market economy system points 
out that establishing the modern enterprise system is 


is report may contain 
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the direction which the reform of state-owned enter- 
prises should follow. Based on this guiding thought, all 
localities and all departmenis have carried out exten- 
sive experiments on establishment of the modern enter- 
prise system. Judging from the current work, the exper- 


not clearly defined. In view of the problems mentioned 
above, we should prioritize the following five aspects of 
work in the future in order to further promote the reform 
of the enterprise property rights system, ensure healthy 
development in this reform, and facilitate a beneficial 
cycle in economic development. 

First, we should thoroughly study the theory on the 
socialist market economy, and firmly embrace the ideas 
op economic efficiency as well as retention and increase 
of value. 


Second, we should further clarify the enterprise property 
rights. Enterprises undergoing transformation to become 
shareholding enterprises should be further standardized, 
their assets should be reappraised, the assets, debts, and 
interests of owners should be verified, and their prop- 
erty rights should be further planned. Units which have 
started the reform of the property rights system should 
Standardize their appraisal behavior to realistically safe- 
guard the interests of asset owners, managers, and users. 
Third, the behavior of companies should be standard- 


agement of the representatives of the property rights of 
state-owned assets. We should clarify the organs for the 


management of property right representatives, establish 
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*Article Reviews Sino-Barmese Border Trade 


9SCEOGOIA Beijing GUOJI MAOYI WENTI 
[INTERNATIONAL TRADE JOURNAL] in Chinese 

6 Aug 95 No &, pp 59-61 

[Article by Chen Fei, affiliated with the Economic Man- 
agemeat Department of the South-Central Nationality 
Institute: “The Past, Present, and Future of Border Trade 
Between China and Burma”] 

[FBIS Translated Text] Our country is contiguous to 
Burma, with a borderline of 2,185.7 kilometers in 
length. From the “Southwest <3! road” of the ancient 
times to the booming border trade between China and 
Burma today, commerce and trade between the two 
countries have never stopped. 


L The History of Border Trade Between China and 
Burma 


Border trade between China and Burma has a long his- 
tory. One section of the ancient “Southwest silk road” 
(also called Wuchi Way or Bo Way) extended from 
Dian. hi, Yunnan, to Bosheng, Burma, going through 
Yongchang and Wanding; this can be said to be the 
earliest beginning of border trade between China and 
Burma. In the modern era, because of imperialist in- 
vasions, border trade between China and Burma was 
basicaily in a state of stagnation. If there was still some 
trade, it was the transportation by colonialists of opium 
and other goods into China through border-trade entry 
points and of pelts, medicine, and gold from Yunnan 
and Tibet out of China. After the establishment of the 
new China, border trade between China and Burma de- 
veloped in a rapid and healthy manner. From the early 
1950s to the mid 1960s, as our country was in the 
process of economic recovery and in the initial stage 
of planned construction, with a weak industrial base 
and a lack of industrial products, and as, in addition, 
the historically formed dependence of border regions on 
imported industrial products neede! for production and 
life had not been changed, the party and government 
decided to import from Burma some daily-use goods 
for the masses through mainly using the local currency 
{the currency of Burma). At the same time, correspond- 
ingly, some agricultural and sideline products needed by 
Burma were exported. At that time, small-amount bor- 
der trade between China and Burma totalled over | mil- 
lion yuan in imports and exports. Since the beginning of 
the 1980s, in order to invigorate border trade for the pur- 
pose of accelerating the economic development of the 
border nationality regions, Yunnan Province formulated 
the border trade development policy of “seeking one’s 
own sources of goods, marketing one’s own goods, au- 
ing independent responsibility for profits and losses,” 
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resulting in rapid of border trade between 
China and Burma. In 1988, border trade for the coun- 
try as a whole totalled $650 million; in this respect, 
small-amount border trade between China and Burma 
totalled $230 million, representing 35.3 perceat of the 
total amount of border trade for the country as a whole. 
In 1989, border trade for the country as a whole to- 
talled $1.06 billion; in this respect, small-amount border 
trade between China and Burma amounted to $270 mil- 
lion, representing 25.5 percent of the total volume. In 
1984-1993, Yunnan’s border-trade imports and exports 
totalled, cumulatively, 10.5 billion yuan, representing an 
average annual growth rate of over 30 percent. 
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has its own distinct characteristics. 
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form of trade is subject to approval by prefecture-levei 
people’s governments and regulated by border trade 
bureaus of prefectures and counties. 


3. The development of border trade has gone through 
phases 


In the 1950s border trade between China and Burma was 


Chinese goods also sold well in Burma or were even 
re-exported to Southeast Asia, resulting in the region 
becoming a regioa which did weil in developing 
trade as compared to regions across the country. 


has been declining. In order to produce windfall profits, 
some lawiess merchants substitue low-quality goods for 
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In recent years, prices for goods sold by our country 
to Burma in border trade between China and Burma 
have been rising constantly, resulting in harmful im- 


to lower prices in order to enter Burma’s market, result- 
ing in fetce competition facing Chinese goods and in 


ing of women and children; some animals and plants 
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as well as foodstuffs have entered the country without 
quarantine examination, and may pose harm to our side. 


IV. Prospects for Border Trade Between China and 


A comprehensive review of the history and curreat state 
of border trade between China and Burma reveals that 
border trade between China and Burma has its own 
and that overall, border trade between China and Burma 
has great development poteatials and a bright future. 


1, Advantageous natural conditions 


The border between China and Burma starts at Nujiang 
Prefecture in the north and extends to Xishuanbanna 
Prefecture in the south, with 2,185.7 kilometers in 
length. Sections of the border totalling 1,997 kilometers 
in length are appropriate to border trade. Conditions 
of the 503-kilometer Dehong section are especially 
ideal. The Yunnan-Burma Highway links up the two 
countries; Dehong Prefecture has two first-class eatry 
points and two second-class entry points; and there are 
20 highways extended to the border. All of those things 
are potential entry points for trade or roads for trade. 


Transportation on the other side of the border is con- 
venient. The important towns of Shwegu, Mogaung, 
Namkam, Lashio, Bhamo, and Myitkyina are all impor- 
iamt Uistribution centers for trade, enjoying convenient 
water, land, and air transportation to Yangon and south- 
ern Burma. Burma has several thousand merchants en- 
gaged exclusively in Chinese goods inside Burma, they 
have formed a huge transporation and sales network 
for selling Chinese goods, a network which is capable 
of transporting, through transshipment, Chinese goods 
from border regions to all Burma and Burma’s neigh- 
bors as well as of transporting Burma’s goods to China. 
As a result, northern Burma’s provinces with a popula- 
tion of 13 million have established economic links with 
Chinese goods, links which are difficult to sever. 


Such minority nationalities as the Dai nationality and 
Jingpo nationality living in the China-Burma border 
regions of China on the one hand and the Shans 
and the Kachins living inside Burma are of the same 
ethnic groups respectively and have the same religions, 
customs, languages, and wrting systems respectively; 
they intermarry and are all used to using goods from our 
country. In addition, there are also Chinese citizens and 
ethnic Chinese living inside Burma; some of them make 
their living mainly by engaging in border trade between 
China and Burmar and have a substantial amount of 
Capital. All this provides a solid social foundation for the 
development of border trade between China and Burma. 
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2. Strong mutual complementarity in terms of economic 
structure 


Burma has a hot climate and fertile land, with approxi- 
mately 18489 million hectares of arable land which is 


low. Half of Burma’s territory is covered with forests; 
there are abundant lumber and forestry resources, es- 
pecially teak which accounts for 30 percent of the to- 
tal area of forests; there are also several dozen other 
kinds of hard wood as well as large amounts of con- 
struction materials such as Chinese hemlock, present- 
ing great development potentials. Burma has a 3,200- 
kilometer coastline, and is crisscrossed by rivers; south- 
ern Burma is especially dense with rivers. There are 
abundant aquatic resources. Fishery production, catch- 
ing, and growing have a very bright future in Burma. 
Burma is also rich in mineral resources underground, 
and, especially, is very rich in deposits of gold, silver, 
platinum-family metals, copper, tin, zinc, aluminum, 
and nonmetal minerals which our country lack. Burma’s 
gems and jadeite are even more famous around the 
world. In addition, Burma also has large amounts of 
stone forests of various types and raw materials suit- 
able for the production of high-grade cement as well as 
other construction materials. 


Our country has achieved rapid economic development 
over the past decade and more, and has a very iarge 
demand for raw and other materials, resulting in the 
need to import a certain amount. Our country is low 
in per capita resource endowment, but is rich in hu- 
man resources and enjoys some technological superi- 
Ority, a situation which is exactly suitable to enjoying 
mutually complementing strengths and to carrying out 
border trade and various forms of economic and trade 
cooperation with Burma. 

Over the past few years, Burma’s population has in- 
creased rapidly, growing from 23 million to 29 mil- 
lion, an increase of 26 percent. At the same time, be- 
cause of the nationalization campaign, Burma’s domes- 
tic output of daily-use industrial goods has declined. 
With the population growth rate exceeding the indus- 
trial growth rate, shortfalls of various industrial prod- 
ucts in Burma have been rapidly growing; thus border 
trade has become an indispensable part of Burma’s eco- 
nomic life. In recent years, Burma's foreign exchange 
earnings through exports have declined; there has been a 
chronic trade imbalance; imports are tightly restricted; 
in addition, foreign debts have increased, and foreign 
exchange reserves have decreased; debt payments due 
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each year have exceeded the total amount of exports of 
the year as a whole. It is thus even more difficult to make 
up for supply shortfalls by increasing foreign trade im- 
ports. Therefore, developing border trade, which makes 
it possible to import large amounts of industrial prod- 
ucts without spending foreign exchange, is absolutely 
necessary to both the government of Burma and the 
people, at least until the end of this century. The border 
agreements concluded between our country and Burma 
and the rapid development of bilateral border trade have 
played an important part in stabilizing Burma’s domes- 
tic market and stimulating the economic development 
of Burma. 


3. Support from the governments of the two countries 


In recent years, border trade between China and Burma 
has always been given focused attention and support 
from the government of our country. On 20 December 
1984, with the approval of the State Council, the 
Ministry of Foreign Economic and Trade Relations 
promulgated the Provisional Rules on Regulating Small- 
Amount Border Trade, stipulating that small-amount 
border trade be conducted under the five principles 
of “seeking one’s own sources of goods, marketing 
one’s own goods, autonomous negotiation, independent 
balance, and i responsibility for profits and 
losses.” On 27 March 1985 the Yunnan Provincial 
Government issued the Provisional Rules on Border 
Trade. The policies of the state and Yunnan Province 
provide a reliable guarantee of the further development 
of border trade between China and Burma in a good 
direction. 


In July 1988 Burma declared that the existing economic 
policy would be comprehensively adjusted. In Septem- 
ber of the same year, after taking over state power, the 
military government headed by Saw Maung further de- 
clared that comprehensive opening up would be carried 
out. The main contents of the opening up were: 1) In 
October 1988 it was declared that the border between 
China and Burma would be opened up entirely; the 140 
square kilometers north of Taunggyi was made a “bor- 
der trade zone.” No tariffs would be imposed on trading 
within the “border trade zone"; tariffs would be imposed 
on goods transported from the “border trade zone” to 
the interior of Burma at only 50 percent of the regular 
rate; individuals, cooperatives, and the state were all- 
lowed to participate in border trade; the “border trade 
zone” was allowed to conduct cooperation of various 
forms with China, including trade and resource devel- 
opmeat. 2) In November 1988 the Foreign Investment 
Law and the Private Enterprise Law were promulgated 
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successively to attract foreign capital and to encourage 
the development of the private sector of the economy. 
The opening-up policy of the government of Burma has 
been very conducive to the development of border trade 
between China and Burma. 


In short, border trade between China and Burma has 
achieved great development over the recent years, but 
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also faces some difficulties and problems; if only we 
can take full advantage of the favorable conditions and 
overcome difficulties and problems and if only the two 
sides can make joint efforts and enhance cooperation, 
border trade between China and Burma will have a large 
role to play and a bright future. 
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Central-South Region 


Guangdong Cracks Down on Illegal Guns 
OW0310101995 Guangzhou Guangdong People’s 
Radio Network in Mandarin 0400 GMT 25 Sep 95 


(From the "Noon News” program) 


(FBIS Translated Text] The Guangdong provincial Po- 
litical and Law Committee and Committee for Compre- 
hensive Management of Social Order called an unsched- 
uled teleconference on the afternoon of 24 September. 
The conference was to afrange a province-wide special 
drive — to begin at once until the end November — 
to collect and confiscate illegally held guns and am- 
munition. Chen Shaoji, member of the provincial CPC 
committee standing committee and head of the provin- 
cial public security bureau, spoke at the meeting. He 
said the special drive was mainly targeted at collect- 
ing and confiscating illegally-held guns and ammuni- 

tions, destroying gun-manufacturing and selling dens, 

and cracking down on crimes involving guns and crime 
syndicates. He spoke of the need of proceed on the drive 
to collect and confiscate illegally held guns by linking 
it closely with cracking major cases, cracking down on 
Criminal gangs, and hunting down fugitives. He also 
called for the resolute handling of cases in which per- 
sonnel in party and government organs, enterprises, and 
institutions produced and issued guns exceeding their 
authority. He spoke about the need to earnestly handle 
and consolidate outlets that sell guns for civil use and 
commercial shooting galleries, to enforce a stricter gun- 
control system, to block the spread of illegal guns, and 
to reduce gun-felated crimes. He called for stricter ap- 
plication of gun control regulations on those who are 
found illegally carrying or possessing guns. But he said 
that those who voluntarily deliver illegal guns to the au- 
thorities will not be prosecuted if they are not found to 
have committed illegal acts. 


Henan’s Ma Zhongchen Views Science, Technology 
SK0210063295 Zhengzhou HENAN RIBAO 
in Chinese 20 Aug 95 pp I, 2 


{By Ma Zhongchen) 


(FBIS Translated Text] The provincial scientific and 
technological congress held on 19 July is the mobi- 
lization meeting of carrying out the guidelines of the 
national scientific and technological congress, respond- 
ing to the call of the party Central Committee on imple- 
menting the strategy of invigorating the state by science 
and technology, and marching toward a new scientific 
and technological revolution as well as the oathtaking 
rally of deeply implementing the strategy of invigorating 
Henan Province with science and technology and pro- 
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moting the sustained, rapid, and healthy development 
of Henan’s economy and society. Therefore, I hope that 
this congress will be successfully held, and everyone 
would strive by every possible means to carry out the 
guidelines of this congress in the course of practice. 


I. First Fruits Have Been Reaped in the Strategy of 
"Invigorating Henan Province by Science and 
Technology as well as Regarding Education as the 
Foundation." 


The scientific and technological sense and the con- 
sciousness of relying on scientific and technological 
progress have been unceasingly strengthened. Until 
now, a total of 17 cities and prefectures have made plans 
for and carried out the strategy of “invigorating cities 
and prefectures by science and technology.” A total of 
15 counties (cities) have been appraised as the advanced 
counties (cities) of the national scientific and technolog- 
ical work. Various major trades have successively for- 
mulated developmental plans for relying on scientific 
and technological progress to invigorate trades. Various 
relevant departments have put forward some policies 
and methods for supporting scientific and technologi- 
cal progress. Therefore, the social environment which 
is beneficial to scientific and technological progress has 
been preliminarily formed. 


Scientific and technological progress has input vigor 
into economic development and unceasingly made con- 
tribution to economic growth. The technical transforma- 
tion of industrial enterprises has been accelerated, and 
the level of techniques, technological equipment, and 
products has been significantly raised. The annual out- 
put value of the high- and new-tech industries across the 
province has exceeded 10 billion yuan. The strategy of 
invigorating agriculture by science and technology has 
energetically promoted the overall development of agri- 
cultural and rural economy. The varieties of major crops 
have been unceasingly renewed, and the ratio of ground 
cover of improved varieties of wheat has reached 90 per- 
cent. Marked achievement has been made in selecting 
new varieties, spreading and applying improved breeds, 
strengthening prevention and treatment of disease, and 
enhancing the technical level of breeding and manage- 
ment of livestock and birds. Through making plans for 
and promoting the technical development of “high yield, 
good quality, and highly efficient farming,” remarkable 
social and economic efficiency has been achieved. The 
spark plan has been prevalently carried out in more than 
80 percent of towns and townships across the province, 
and this has preliminarily formed a number of regional 
pillar industries with science and technology as the guid- 
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Scientific and technological undertakings are growing 
brisk day by day, the actual strength of science and tech- 
nology has been unceasingly reinforced, and the scien- 
tific and technological contingent has been continuously 
strengthened. The capital construction of scientific re- 
search units has been strengthened to some extent; and 
the technical center of state projects, the project study 
center, the enterprise technical center, and the provin- 
cial key laboratories have been built. The scientific and 
technological results are constantly emerging. Since the 
implementation of the Eighth Five-Year Plan, we have 
been awarded a total of 1,685 prizes of scientific and 
technological results at and above the provincial and de- 
partment level, of which, there are 85 state-level prizes. 
Industrialization has been realized in the high-level pos- 
itive achievements, such as the program-controlled tele- 
phone switchboard with 10,000 lines and the materials 
for making color kinescopes. By this May, the number 
of applying for the patent right had amounted to 13,570, 
and the number of obtaining the patent right had reached 
6,620. The scientific and technological investment has 
been on the increase, and the diversified scientific and 
technological investment systems have also appeared. 


The scientific and cultural quality of laborers has been 
enhanced to a new level. Various educational under- 
takings at various levels have been in healthy devel- 
opment. Vocational and technical education, adult ed- 
ucation, and post training education have been devel- 
oping fairly quickly, and the literate rate of young- and 
middle-aged people has reached 95.8 percent. The work 
of spreading science and technology has been strength- 
ened. The large contingent of laborers with good scien- 
tific and technological quality has been in steady growth. 


The mechanism of integrating science and technology 
with economy has been gradually formed. Some de- 
velopmental scientific research organs are switching to 
the type of scientific and technological production and 
management. ‘Ihe personnel of the provincial scientific 
and technological units on the forefront of economic 
construction account for more than 30 percent, and the 
income realized in 1994 is 140 percent of the finan- 
cial allocation of the same year. The intermediary links 
in the course of transforming scientific and technologi- 
Cal results have been strengthened to some extent. The 
volume of business involved in technical contracts has 
increased by more than 10 percent. The private scien- 
tific and technological enterprises have been in fairly 
quick development, and some excellent entrepreneurs 
have come to the fore. 


At the same time, we should soberly recognize that the 
development of carrying out the strategy of “invigorat- 
ing the province by science and technology as well as 
regarding education as the foundation” is still in a state 
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of imbalance, and many contradictions, difficulties, and 
problems exist. Some places and departments have not 
put scientific and technological work in the strategic 
position. In the course of practice, they neither have 
the work thinking of “regarding science and technology 
as the first productivity” nor really realize the specific 
measure of “bringing economic and social development 
into the orbit of relying on scientific and technologi- 
cal progress and enhancing the quality of laborers." The 
mechanism of integrating science and technology with 
economy has not been really formed, and some places 
and enterprises still lack of the internal motive force of 
pursuing scientific and technological progress. The rate 
of transforming scientific and technological results is 
low. The role of scientific and technological personnel 
should be brought into full play. The insufficient scien- 
tific and technological investment has restricted the sci- 
entific and technological development. The macroeco- 
nomic management of scientific and technological work 
should be further perfected and standardized. Therefore, 
we should pay great attention to these situations and 
conscientiously resolve them in our work for some time 
to come. 


Il. We Should Carry Out the Ideology of " 

Science and Technology as the First Productivity" 

as Well as Comprehensively Implement the Strategy 

rte tag Henan Province With Science and 
» aw 


The ideology of regarding science and technology as 
the first productivity is the quintessence of Comrade 
Deng Xiaoping’s scientific and technological ideology, 
the important component of the theory of building 
socialism with Chinese characteristics, and the basic 
guideline of China’s scientific and technological work in 
the new period. In today’s world, the new scientific and 
technological revolution is full of vitality, and science 
and technology has unprecedentedly and prevalently 
infiltrated into various social sectors, so scientific and 
technological has become the decisive factor 
in the international economic and political competition. 
In line with the theory of building socialism with 
Chinese characteristics and the party’s basic line, the 
party Central Committee and State Council scientifically 
analyze the world’s economic and social development 
trend and put forward the strategy of invigorating the 
state by science and technology. Therefore, in line 
with the important instructions of General Secretary 
Jiang Zemin, Prime Minister Li Peng, and other party 
and government leading comrades, we should grasp 
the historical opportunity of invigorating the state with 
science and technology, act in line with the reality 
of our province, and comprehensively carry out the 
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strategy of invigorating Henan Province with science 
and technology. 


The general demands for carrying out the strategy of in- 
vigorating Henan Province with science and technology 
are: We should comprehensively carry out the ideology 
of regarding science and technology as the first line of 
productivity. We should persist in regarding education 
as the foundation, place science and education in the 
leading and strategic position of economic development, 
and strive by every possible means to form the mecha- 
nism of combining science, technology, education, and 
economy together and making them promote each other 
which can accord with the socialist market economic 
system. We should strengthen the actual strength of sci- 
ence and technology and the ability to transform scien- 
tific and technological results. We should enhance the 
scientific and cultural quality of the entire people, realis- 
tically bring economic and social development into the 
orbit of relying on scientific and technological progress 
and enhancing the quality of laborers, and expedite the 
progress of modernization drive. 


The primary condition for invigorating Henan Province 
by science and technology is to enliven scientific, tech- 
nological, and educational undertakings. Therefore, we 
should make every effort to develop scientific, techno- 
logical, and educational undertakings and make them 
flourish. We should regard the advanced science and 
technology, the scientific policy-making management, 
and higher scientific and cultural quality of laborers as 
the major supporting strength of Henan’s economic and 
social development. We should comprehensively carry 
out the basic principle of "upholding science and tech- 
nology as the first productivity, relying on science and 
technology to promote economic development, gearing 
scientific and technological work to the needs of eco- 
nomic construction, and striving to scale the heights 
of science and technology." We should regard promot- 
ing and realizing the organic combination of science, 
technology, and economy as the core, deepen reform, 
expand opening up, and accelerate economic develop- 
ment. In the three aspects of developing and spreading 
technology, developing high and new technology and 
its industries, and strengthening fundamental research, 
we should persist in proceeding from the reality of our 
province, give play to the advantages of our province, 
pay attention to key points, and be bold in blazing new 
trails. 


The overail objectives for carrying out the strategy of 
invigorating Henan Province with science and technol- 
ogy by the year 2000 are: 


The scientific and technological progress should make 
a greater contribution to economic growth. 
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The systems of research, development, experiment, 
demonstration, popularization, and service of the high 
yield, good quality, and highly efficient farming should 
be basically established. The rate of relying on sciea- 
tific and technological progress to promote agriculture 
should rise by more than 50 percent. 


The level of technical equipments of traditional indus- 
tries should be enhanced by a large margin, and the 
advantages of new emerging industries should be gradu- 
ally strengthened. The technical transformation at a cer- 
tain stage should be carried out in nearly 50 percent of 
the major backbone projects and enterprises which have 
been included into the Ninth Five-Year Plan. 


The high- and new-tech industries should broaden their 
scale in major areas and trades, form their characteristics 
in key spheres, and create brand-name products. The 
high- and new-tech industries should account for more 
than 15 percent of the total industrial output value. 


We should promote the comprehensive development of 
social undertakings. The technical level of strengthening 
sanitation and health protection, controlling the num- 
ber of population, enhancing the quality of population, 
improving ecological environment, managing "three in- 
dustrial wastes,” and rationally developing and utilizing 
natural resources should be unceasingly enhanced. 


The comprehensive scientific and technological strength 
should be significantly strengthened. The mechanism of 
according with the socialist market economic system 
and the development pattern of science and technology 
as well as the competent and highly efficient study and 
research department with opti structure and ratio- 
nal distribution should be basically formed. The techni- 
cal popularization and the service system should be fur- 
ther strengthened. The intermediary links between sci- 
ence, technology, and economy should be significantly 
strengthened. The comprehensive scientific and techno- 
logical strength of our province should be on the na- 
tional advanced front. 


In order to realize the above-mentioned objectives, 
in the course of comprehensively carrying out the 
strategy of invigorating Henan Province by science and 
technology, we should pay attention to grasping the 
following tasks. 


1. We should accelerate the transformation of scientific 
and technological results and make every effort to 
enhance the quality of economic growth. 


We should accelerate the pace of transforming scientific 
and technological results into practical productivity. We 
should strive by every possible means to extensively 
spread and apply scientific and technological results in 
the course of production. Various relevant departments 
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should regularly issue and spread the projects with 
noticeable scientific and technological results of various 
regions and trades. The provincial scientific committee 
selected 100 advanced applicable technological results 
with relevant departments and submitted them to this 
congress for discussion. Therefore, various districts and 
departments should act in line with reality and select 
some major items for popularization and application. 


We should pay simultaneous attention to tackling key 
problems and demonstrating and spreading the projects 
with great scientific and technological results, and un- 
ceasingly enhance the maturity and application of scien- 
tific and technological results. We should pay attention 
to production, application, and the market demand, and 
do a good job in tackling the key technical problems 
which exist in economic and social development. 


In the course of transforming scientific and technolog- 
ical results, we should realistically strengthen interme- 
diate links. We should build the technical project cen- 
ter, the research project center, and the enterprise tech- 
nical center in a planned way. We should add impe- 
tus to the construction of scientific research units’ in- 
termediate experimental bases. We should enhance the 
degree of applying scientific and technological results 
to projects, and promote the commercialization of sci- 
entific and technological results. We should bring the 
capital construction of scientific research units’ inter- 
mediate experimental bases into the capital construc- 
tion plan, give preferential treatment to the capital con- 
struction projects, and provide much-needed circulation 
funds. We should establish and perfect the information, 
consultation, and service systems which serve the trans- 
formation of scientific and technological results. We 
should adopt effective measures, stabilize the contin- 
gent of spreading farming techniques, and establish and 
perfect the system of spreading and serving the social- 
ized agricultural science and farming techniques. 


We should keep the market guidance in step with the 
government's promotion, and form concerted efforts to 
promote the transformation of scientific and techno- 
logical results. We should further perfect the technical 
market system, and establish the technical market and 
the technical exchange with complete facilities, perfect 
function, and great influence if conditions permit. We 
should strengthen the construction of the technical in- 
formation network and gradually form the technical in- 
formation network which regards Zhenzhou as the cen- 
ter to influence various towns and townships across the 
province and establish close links with domestic and 
foreign technical information networks to introduce a 
large number of advanced applicable techniques to the 
technical market. We should continuously promote the 
combination of agriculture, science, and education; the 
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combination of administration, techniques, goods and 
materials, and investment; and the combination of the 
plan of spreading scientific and technological results, 
the spark plan, the torch plan, and the harvest plan. We 
should strive to achieve a proper balance between ad- 
vanced applicable techniques, give play to the overall 
effect of technical essential factors, and make plans for 


and carry out the work of spreading general-character 
techniques which embrace various trades and regions. 


2. We should strengthen scientific and technological 
demonstration and establish various advanced scientific 
and technological typical cases. 


We should gradually establish many and varied sci- 
entific and technological demonstration systems. We 
should continuously accelerate the pace of building 
zones where the technologies related to the spark plan 
are concentrated, development zone of high- and new- 
tech industries, and the comprehensive experimental 
zone of social development. We should extensively 
Carry out the activity of striving to be the advanced sci- 
entific and technological counties (cities). In line with 
the construction of the commodity grain and cotton 
bases, we should establish the exemplary points of inten- 
sive management. In poverty-stricken areas and moun- 
tain areas, we should support the exploitation and com- 
prehensive management of mountain areas and the ex- 
emplary activity of assisting the poor through scientific 
and technological progress. Hence, various districts and 
departments should define their tasks, maintain close 
cooperation, pay attention to key points, and grasp the 
implementation. 


3. We should add impetus to bringing forth new ideas in 
techniques and strive to enhance the level of scientific 
and technological progress. 


We should pay attention to studying the issue of tackling 
the key problems which exist in scientific and techno- 
logical development, and strive to tackle the key tech- 
nical issues which should be urgently resolved in the 
development of the national economy. We should place 
agricultural science and farming techniques in the dom- 
inant position of scientific and technological work. We 
should pay attention to studying the techniques of seed 
selection of new varieties and coordinated cultivation of 
major crops, the agricultural engineering technique, the 
technique of comprehensively utilizing the processed 
farm and byproducts, the agricultural comprehensive 
development technique, the technique of transforming 
middle- and low-yield fields, and the technique of pre- 
venting and managing plant diseases and insect pests. 
We can establish various centers for displaying new va- 
rieties of major crops if conditions permit. We should 
actively establish the breeding stock farms and the deter- 
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mination centers of livestock and birds. We should breed 
a number of new varieties of livestock and birds; and 
strive to make the rate of improving the breed of beef 
Cattle gradually reach 25 percent, make the lean-meat 
commodity hogs account for 40 to 50 percent of the to- 
tal hogs sold from the farm, and make the fine breed rate 
of chickens reach more than SO percent. In tackling the 
key problems which exist in the development of indus- 
trial science and technology, we should regard the new 
materials, biological projects, information and commu- 
nications, mechanics and electricity, new medicine, new 
energy, and the technique of saving energy which have 
laid a solid foundation and had good advantages in our 
province as the priority. Besides, we should also make 
breakthroughs in tackling a number of technical diffi- 
Culties to make some technical fields of Henan Province 
reach or maintain the advanced position. 


We should add impetus to bringing forth new ideas in 
enterprise techniques and promote enterprises to become 
the main body of technical development. We should re- 
gard enhancing the ability of blazing new trails in en- 
terprise techniques as the main content of the modern 
enterprise system and as the key link of successfully 
reforming the state-owned large- and medium-sized en- 
terprises as well as promote enterprises to establish the 
mechanism of bringing forth new ideas in techniques. 
The large- and medium-sized enterprises should estab- 
lish research and development organs. The small- and 
medium-sized enterprises and the township enterprises 
should strengthen the construction of the technical de- 
velopment contingent or rely on scientific research or- 
gans, institutions of higher learning, and trade technical 
development centers to establish technical rear bases. 
We should energetically promote the combination of 
industrial enterprises, colleges and universities, and sci- 
entific research institutions. 


In optimizing the use of funds for transforming scientific 
and technological achievements, we should allocate 
fixed funds for studying and developing new products, 
new materials, new technique, and new technology 
and for digesting, absorbing, and bringing forth new 
ideas in the introduced techniques. Enterprises should 
be reorganized into share-holding companies, and high 
and new technology can be converted into shares. We 
should establish the target system for the scientific 
and technological progress of enterprises, formulate 
the policies and measures for encouraging enterprises 
to bring forth new ideas in techniques, and create 
the macroeconomic environment which is beneficial to 
bringing forth new ideas in techniques. We should carry 
out the system of eliminating the backward technology, 
techniques, equipments, and products before a certain 
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deadline, and regularly issue the items which should be 
eliminated within a stated time. 


We should combine the efforts of introducing new and 
advanced techniques and blazing new trails in the in- 
troduced techniques as well as unceasingly strengthen 
our own technical development ability. In order to 
strengthen scientific and technological coordination and 
exchange with foreign countries, we should set a def- 
inite goal and select scientific and technological per- 
sonnel, staff members in charge of management and 
administration, and the cadres at the middle- and high- 
level management to go abroad for training in a planned 
way. We should devote great efforts to introduce tal- 
ented foreign personnel, techniques, and management 
experiences. We should establish the funds for the in- 
troduction and seed selection of the improved varieties 
of crops as well as introduce and cultivate the new va- 
rieties of crops and livestock in a planned way and to 
the key point. We should add impetus to digesting, ab- 
sorbing, and bringing forth new ideas in the introduced 
techniques. We should do a good job in digesting and 
absorbing the introduced techniques as well as work out 
overall plans for studying, developing, and blazing new 
trails in the introduced techniques. We should establish 
and perfect the system of appraising and evaluating the 
introduced techniques. 


4. We should strive by every possible means to develop 
high- and new-tech industries and new emerging sci- 
entific and technological industries as well as cultivate 
new economic growing points. 


Developing high- and new-tech industries and new 
emerging scientific and technological industries is the 
important channel for integrating science and technol- 
Ogy with economy and promoting the structural read- 
justment of industries. 


We should give priority to the development of high- 
and new-tech industries and bring high- and new-tech 
industries into the national economic development plan- 
ning. In line with the new materials, electric informa- 
tion, biological techniques, and other high- and new- 
tech fields with characteristics and advantages in our 
province, we should combine the efforts of develop- 
ing high- and new-tech industries and using high and 
new technology to transform traditional industries, lay 
stress on integrating the advantages of techniques and 
means of production, develop the advantages of prod- 
ucts and industries, and continue to increase the rela- 
tive importance of the scale benefits of high- and new- 
tech industries and its proportion in the national econ- 
omy. We should unceasingly carry out the “torch plan," 
keep large- and medium-sized enterprises in step with 
scientific research institutes, colleges, and universities. 
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We should accelerate the commercialization, industrial- 
ization, and internationalization of high- and new-tech 
achievements. We should give energetic support to new 
emerging industries. We should further accelerate the 
step of building the development zone of high- and 
new-tech industries, conscientiously carry out various 
policies on the development zone, and entrust to the de- 
velopment zone the full decision-making rights. In line 
with the principle of simplification, high efficiency, and 
various functions, a new management system and op- 
cration mechanism should be established in the devel- 
opment zone. The provincial government has approved 
and transmitted the “report of the provincial scientific 
committee and planning committee on relevant issues of 
further establishing and perfecting the management sys- 
tem and operation mechanism of the development zone," 
so that various districts and departments should consci- 
entiously grasp the implementation and bring forth new 
ideas to some extent. 


We should strive by every possible means to create 
the conditions, support developmental scientific research 
units to establish various scientific and technological 
enterprises in terms of policies and funds, and encourage 
them to make explorations in building the system of 
modern scientific research institutes. 


We should conscientiously carry out relevant policies 
on the private scientific and technological enterprise and 
strive to create an impartial and equal development en- 
vironment. We should realistically protect the enthusi- 
asm of scientific and technological entrepreneurs, and 
do a good job in training a scientific and technological 
entrepreneur contingent. 


5. In line with the principle of “holding fast to one hand 
and leaving the whole field open," we should promote 
the structural readjustment and personnel transfer of 
scientific and technological departments. 


The key to reforming scientific and technological de- 
partments lies in the structural readjustment and person- 
nel transfer. In the course of carrying out the structural 
readjustment and personnel transfer, we should carry 
out the “open, mobile, competitive, and cooperative" 
Operation mechanism to train a competent scientific and 
technological contingent. We should do a good job in 
building the key laboratories at the provincial level. At 
the same time, in line with the guidance of policies, 
we should make technical development and service or- 
gans geared to the market demand and gradually bring 
them into the orbit of self development. Technical de- 
velopment and service organs should regard the market 
mechanism as the priority and in line with the compet- 
itive mechanism, undertake the government's research 
and development task. Besides, in line with the mar- 
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ket demand, technical development and service organs 


tion and industrialization of scientific and technologi- 
cal achievements to gradually transform the majority of 
technical development and service organs from the es- 
tablishment’s legal persons to enterprises’ legal persons. 
We should encourage and support the social-welfare sci- 
entific and technological organs to carry out the techni- 
cal service with remuneration so as to strengthen their 
self-development ability. 


In the course of carrying out the structural readjustment 
and personnel transfer, we should launch a pilot project 
in selected areas first, and actively and reliably carry 
out the pilot project. Various districts and departments 
should give energetic support to the scientific and tech- 
nological organs of “leaving the whole field open,” and 
continuously carry out relevant policies on entrusting 
to scientific and technological organs the full decision- 
making right by the prescribed time. We should keep the 
structural readjustment and personnel transfer of scien- 
tific and technological organs in step with the economic 
system reform, accelerate the establishment of social se- 
curity system, and create the social environment which 
is advantageous to the structural readjustment and per- 
sonnel transfer of scientific and technological organs. 


Ill. We Should Strengthen Leadership, Increase 
Investment, and Actively Train a Strong Scientific 
and Technological Talented Personnel Contingent. 


A. We should further strengthen the scientific and tech- 
nological consciousness of the whole society, especially 
the leading comrades at all levels. 


Invigorating Henan Province through science and tech- 
nology is the common task of the entire party and 
the whole society across the province, therefore, var- 
ious sectors should make concerted efforts to suc- 
cessfully carry out their responsible work. The propa- 
ganda department should further strengthen the work of 
spreading scientific and technological knowledge among 
the people and make the strategy of invigorating the 
province through science and technology take root in 
the hearts of people. The organizational department 
should regard the education of scientific and technolog- 
ical knowledge as the main content of cadres’ education 
and training. Various departments and units should re- 
gard the work of invigorating the province through sci- 
ence and technology as their major task, place it on the 
agenda, and firmly and successfully carry it out. 


B. We should realistically strengthen the leadership 
of the party and government over the scientific and 
technological work. 
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The party committees and governments at all levels 
should further strengthen leadership over the scientific 
and technological work. We should study and formulate 
the strategic plan of invigorating the province through 
science and technology and bring it into line with the 
plan on the development of the national economy. For 
the time being, we should place scientific and techno- 
logical progress in the dominant position of the Ninth 
Five-Year Plan and the plan of the year 2010 which 
are being formulated in an effort to keep the indus- 
trial policy in step with the scientific and technological 
planning. The main leading party and government com- 
rades should conscientiously grasp the first productiv- 
ity, regard doing a good job in the work of invigorating 
Henan Province through science and technology as their 
major goal during the term of service, personally take 
charge of the work, grasp implementation, and success- 
fully carry it out without slackening any slightest effort. 
Various counties (cities, districts) and townships (towns) 
should continuously assign deputy heads at various lev- 
els to take responsibility for the scientific and technolog- 
ical work so as to further perfect the scientific and tech- 
nological management system. We should regard paying 
attention to and promoting scientific and technological 
progress as one of the important standards for evaluating 
the work achievements of the governments at various 
levels. The province, cities (prefectures,) and counties 
(cities [shi]) should establish scientific and technolog- 
ical leading groups as well as strengthen the macro- 
scopic policy decision and management. The scientific 
and technological management departments at all lev- 
els should make unified plans and arrangement for the 
scientific and technological work. 


C. We should realistically increase scientific and tech- 
nological investment. 


We should increase scientific and technological invest- 
ment through many and varied channels as well as es- 
tablish diversified scientific and technological invest- 
ment systems. In line with the state’s stipulation, by 
the year 2000, the proportion of research and devel- 
opment funds of the whole society should reach 1.5 
percent of the gross domestic product, and the grow- 
ing rate of the scientific and technological investment 
of financial departments at all levels should be higher 
than the annual growing rate of financial revenues. Be- 
sides, by the year 2000, the three scientific and tech- 
nological expenses and the scientific operating expense 
of the provincial departments should gradually account 
for 6 percent of the financial budgetary expenditures, 
and those of the departments of cities (prefectures) and 
counties (cities, districts) should gradually amount to 2 


to 3 percent of the financial budgetary expenditures. In 
the areas with fairly good economic development, the 
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scientific and technological investment should be on a 
larger increase. In line with the development of scien- 
tific and the province, cities 


technological undertakings, 
(prefectures,) and counties (cities [shi)) should gradually 


prises to become the main body of scientific and techno- 
logical investment. Enterprises should conscientiously 
Cafry out the ions of the state and province on 
collecting the funds for technical development from the 
sales income. We should expand the scale of making 
a loan to scientific and technological undertakings. The 
repayment of scientific and technological loans should 
be continuously used in scientific and technological de- 
velopment. We should pay attention to the investment 
on the risk scientific and technological cause and es- 
tablish the mechanism of making investment in the risk 
scientific and technological cause. We should establish 
public welfare funds for the scientific and technologi- 
cal development through attracting voluntary donations 
at home and abroad. We should use the money to build 
major scientific and technological facilities, award those 
who make great scientific and technological achieve- 
ments, and carry out other scientific and technological 
activities. 


D. We should train a strong scientific and technological 
talented personnel contingent. 


We should conscientiously carry out the “outlines for 
China’s educational reform and development," devote 
great efforts to developing educational undertakings, lay 
stress on training young scientific and technological per- 
sonnel, and establish a transcentury scientific and tech- 
nological contingent. The provincial government has al- 
located special funds for establishing the funds for ex- 
cellent young scientific and technological personnel and 
for increasing the amount of money for rewarding scien- 
tific and technological progress. We should continuously 
improve the working and living conditions of scientific 
and technological personnel, should enable the scientific 
and technological personnel engaged in transforming 
scientific and technological achievements to link their 
wage income with economic efficiency, and can carry 
out the system of giving subsidies to the scientific and 
technological personnel who carries out the major scien- 
tific and technological projects of the state and province. 
We should devote great efforts to promoting the “green 
Certificate" system and the vocational ification cer- 
tificate system, and in line with the stipulations and de- 
mands, select and train scientific and technological per- 
sonnel anc experts of various special techniques from 
workers and peasants. We should further strengthen the 
work of spreading scientific and technological knowl- 
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(FBIS Transcribed Text) Chengdu, October 1 (XIN- 
HUA) — The leadership of Chengdu, capital of south- 
west China’s Sichuan province, will invite reporters 
from five overseas TV stations to cover news in the 
City in October this year, according to a provincial of- 
ficial. 


The invitation will be sent out by Chengdu City 
Committee of the Communist Party of China (CPC) and 
the People’s Government of the City, the official said, 
but he did not specify the names of the overseas TV 
Stations to be invited. 


As a city with a history of 2,300 years, Chengdu has 
many legendary stories worth telling, the official said, 
adding thai reporters from 21 domestic provincial and 
municipal TV stations will also be invited. A 50-part 
TV series on Chengdu will be produced on the basis of 
the coverage of the reporters. Each part will last five to 
ten minutes. 


Sichuan province is the birth place of a number of Chi- 
nese veteran revolutionaries, including Deng Xiaoping. 
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It is rare for overseas TV reporters to be officially 
invited to cover this inland city, though many foreign 
journalists have already got access to it. 

“This demonstrated a more opening-up manner,” the 
Official explained. 


Yunnan Opens 26 Radio-TV Relay Stations 
SK0310111895 Beijing XINHUA Domestic Service 
in Chinese 1747 GMT 30 Sep 95 


(FBIS Translated Text) Kunming, 30 September (XIN- 
HUA) — Great joy prevailed today in the town of Babao 
in Guangnan County, Yunnan Province. People of var- 
ious nationalities were dressed in their holiday best and 
performed folk dances to mark the opening of 26 ground 
Stations in charge of receiving and relaying satellite ra- 
dio and television programs, built under the first assis- 
tance given by China Cultural Council To Help Poor 
Areas. 


The town of Babao is located in eastern Yunnan about 
600 km from Kunming, capital of Yunnan Province. 


In line with the town’s characteristics, including its 
karst topography, its scattered villages separated by 
stone mountains, and its many blind radiation angles 
in receiving and relaying the radio and television 
programs, the work teams adopted the methods of using 
little power and arranging more spots. They organized 
and carried out the projects with the Yunnan provincial 
radio and television broadcasting department. They 
recently completed the construction of 26 such stations 
among the 16 village offices under the town of Babao. 
The coverage rate of radio and television programs in 
the town’s population has instantly increased from 30 
percent in the past to 92.11 at present. They fulfilled five 
years ahead of schedule the target set by the central 
authorities with regard to having the coverage rate of 
radio and television programs in the national population 
reach more than 90 percent by 2000. 


a PRC MEDIA ON TAIWAN AFFAIRS 


Wang Zhacgeo Comments on Cross-Strait Ties 
0W0310081995 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0740 GMT 26 Sep 95 


(FBIS Translated Text) Hong Kong, 26 Sep (ZHONG. 
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Wang Zhaoguo also said: General Secretary Jiang 
Zemin long ago proposed that we should take the two- 
step procedures under the overall prerequisite of one 
China: First, we should carry out talks to end cross-strait 
hostility and reach relevant agreements. Once agree- 
meats are reached, we will begin to enhance cooperative 
cross-strait ties, including visits of personael, economic 
relations, and circulation of funds. Later, we will then 
discuss the great cause of “peaceful reunification.” 


Wang Zhaoguo said: Not only do Li Denghui’s actions 
not indicate his sincerity for talks, but they also incor- 
porate the possibility of leading Taiwan to a disastrous 
eventuality. Therefore, Taiwan people should soberly 
realize the perniciousness of such an eventuality so as to 
“choose light and discard darkness because reunification 
is the aspiration of all the Chinese people.” Comment- 
ing on the experimental launching of guided missiles 
and live artillery exercises, Wang Zhaocguo pointed out: 
Such launches and exercises have fully demonstrated 
the power of China’s national defense and showed the 
Chinese People’s Liberation Army’s determination and 
capability to safeguard peace in Taiwan, China's na- 
tional sovereignty, and territorial integrity. 

Wang Zhaoguo reiterated: The Chinese Government 
quite welcomes Taiwan businessmen to invest on the 
mainiand. It will protect Taiwan investors’ legitimate 
rights and interests on the mainland according to law 
and help them to resolve their worries and problems. 
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Lien Says Time Not Ripe for Cross-Strakt Talks 


0W0310113195 Taipei CNA in English 
1105 GMT 3 Oct 95 


[By Flor Wang) 


(FBIS Translated Text) Taipei Oct. 3 (CNA) — Premier 
Lien Chan reiterated Tuesday [3 October] that the 
Republic of China Government will develop Taiwan's 
relaions with Mainland China under the famework of 
the guidelines for national unification and said that time 
is not yet ripe for cross-strait negotiations on unification. 
Lien made the remarks in response to a question from 
D ic P ive Pasty legislator Sheng U-bsi 

at a Legislative Yuan interpellation session. 

Sheng said the government, instead of sticking to the 
guidelines for national unification, should adopt a more 
active policy toward Mainland China and hold high- 
level talks with Beijing. 

Strssing that cross-strait development should be a step- 
by-step process, Lien replied that time is not ripe 
for ie 9 Tai aot cantatend tend 

because the Mainland Chinese side lack sincerity to 
face the reaity that Taiwan and Mainiand China are two 
As Beijing insists that Taiwan and mainiand leaders 
won't meet in any international occasion and is not 
willing to recognize Taiwan as an independent state 
on an equal footing, lien emphasized that ROC leaders 
will not conduct any talks with mainland officials at the 
present, let alone hold negotiations in the mainland. 


“People would think that Taiwan is a province of Main- 
land China if cross-strait negotiations were held over 
there,” Lien said, adding that “would the 

and process of such a meeting be good?" 

Although the ROC Government cannot exercise its ju- 
risdiction in the mainland because of current circum- 
stances and the international situation, Lien said the 
ROC will never abandon its national dignity and sover- 
cignty. 

Taiwan and Mainland China should develop their rela- 
tions based on mutual benefits, Lien said, noting that the 
two sides should put aside their differences and disputes 
to create a good atmosphere to help bring about the 
eventual reunification. “If others can find a solution to 
similar situations, the Chinese people should also have 
the wisdom and ability to resolve the cross-strait prob- 
lem,” he said. 

Lien also expressed regret over the current state of 
cross-strait relations, stressing that the ROC Govern- 
ment has done its utmost to improve ties between the 


TAIWAN 6 


two sides. Pointing out that the ROC Government has 
worked out 52 new measures in receat months to boost 
ties with the mainland, Lien asked people to consider 
the results of the efforts. 

Meanwhile, Lien said Taiwan’s economy has not been 
affected by Mainland China’s missile tests as investment 
by the private sector is expected to register a 13.4 
perceat growth rate this year. 


Private-sector investment grew by 12.5 percent last year, 
an indication that Taiwan’s economy is still healthy, 
Lien noted. 


Qian Cited om Cross-Strait Meetings 


OW01 10150495 Taipei China Broadcasting 
Corporation News Network in Mandarin 

2300 GMT 30 Sep 95 

(From the “Hookup” program] 

{[FBIS Translated Text] Communist Chinese Vice Pre- 
mier and concurrently Foreign Minister Chien Chi-chen 
(Qian Qichen) put forward a number of conditions for 
meetings between leaders of the two sides of the strait. 
They are: a good atmosphere, goodwill, and a good out- 
come. In addition, he also pointed out that Taiwan's re- 
cent military exercises were aimed at Communist China 
and warned Taiwan not to create turmoil across the 
strait. Following is a report filed by our station reporter 
Hsu Wenyi: 


(Begin recording) [Hsu] Befor: tis departure from New 
York, Chien Chi-chen, Communist Chinese vice pre- 
mier and concurrently foreign minister, held three sepa- 
rate press conferences for Chinese and foreign reporters. 
On a reporter’s question about Communist China's re- 
cent military exercises, which are not conducive to na- 
tional reunification, Chien Chi-chen replied that Taiwan 
had also recently staged a series of military exercises 
that, Communist China believes, was aimed at the main- 


are 
between leaders of the two sides. Previously Li Teng- 


prk wt bee oe 
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between the Chinese people. Therefore, between the # Kao made the remark when pressed to comment on 
Chinese leaders, they do not have to meet or discuss a statement by Mainland Chinese Vice Premier Qian 
the issue of exchanges at an international venue. Of §Qichen in New York Sunday that “a good atmosphere, 
course, certain conditions are needed, namely, a good good prospects and good results” are essential precon- 
atmosphere, goodwill, and a good outcome. ditions if leaders from Taiwan and the mainiand are to 
[Hsu] Chien Chi-chen said: Regardless of the cross- 

Strait situation, the rights and interests of Taiwan At his press meeting, Qian also rejected Taiwan's offer 
investors in the Chinese mainland will not be affected to hold a summit meeting between leaders of Taiwan 


“Taub te 


means be accepted by the ROC government and the 21 
million people on Taiwan, Kao said. 


China has been divided and ruled by two separate gov- 


Philippines, Papua New Guinea Support UN Bid 
OW0310103195 Taipei CNA in English 
0944 GMT 3 Oct 95 


(By K. C. Huang and Sofia Wu] 


(FBIS Transcribed Text] New York, Oct. 2 (CNA) — 
ee ee en ae eee ee oe 
wan’s bid to join the United Nations 
October] at the UN General Assembly's 
debate session. 


Papua New Guinea Prime Minister Julias Chen said if 
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affairs, its membership and functions should better 
rediect the real curreat world situation. 


Based on the principle of universality, Siazon said, 
no major group of people should be deprived of 
representation in the UN. 

In today’s world, Siazon said, everybody has something 
to say and more and more people are calling for 
“Against this background, it is very important for the 
UN to establish a system or procedure to deal with those 
calls,” the Philippine minister asserted, adding such a 
move will also benefit the UN itself. 

“At this momeat whea the UN is celebrating its SOth 
birthday, it must heed all those calls if it wants to 
keep our confidence in its function and mission,” Siazon 
stressed. 

formal diplomatic relations with Beijing, but they also 
maintain close substantive ties with the Republic of 
China [ROC] on Taiwan. In may this year, Papua 
New Guinea and Taiwan issued a joint communique 
recognizing each other. 


Six other countries — Nicaragua, El Salvador, Belize, 
Paraguay, Guatemala and the Czech Republic — have 
also voiced explicit or veiled support for Taiwan’s UN 
bid since the current general debate session began on 
Sept. 25. 

More countries are expected to speak for the ROC’s UN 
bid before the general debate session ends on Oct. 11. 
Some 20 countries spoke for Taiwan’s UN bid last year. 


Taiwan has been shut out of the UN since Beijing took 
over the China seat in 1971. 


The UN steering committee decided on Sept. 20 for 
the third year in a row not to include a proposal to 
consider separate UN membership for Taiwan on the 
agenda of the general assembly’s current three-month 
plenary session. The proposal was initiated by 20 of the 
ROC’s diplomatic allies. 


NSC Chairman Kuo Leaves for Beijing APEC 
Meeting 


OW0310101595 Taipei CNA in English 
0922 GMT 3 Oct 95 


(By Sofia Wu] 


(FBIS Transcribed Text} Taipei, Oct. 3 (CNA) — A Tai- 
wan delegation, led by National Science Council (NSC) 
chairman Kuo Nan-hung, left for Beijing Tuesday (3 
October] to attend the first ministerial-level science and 
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technology meeting under the framework of the Asia- 
Pacific Economic Cooperation (APEC) forum. 


Kuo is the second Taiwan cabinet minister to attend an 
international conference in Beijing after Kuo Wan-jung, 
then finance minister, visited the mainland city in 1989 
to attend an annual Asian Development Bank meeting. 
During his stay in Beijing, Kuo said, he will exchange 
views with delegates from all APEC member economies 
on scientific and technological development and coop- 
eration. 

Kuo said he would not shun discussion on sci-tech 
affairs with Mainland Chinese officials under the APEC 
framework. Nevertheless, he said he would politely turn 
down meetings with senior mainland officials outside 
the APEC framework. 

"I have no plans to meet with any mainland leaders 
for talks on bilateral political or administrative issues 
because I’m not in a position to go (word indistinct] 
Kuo said. 


The APEC sci-tech meeting will open Thursday for a 
two-day run. This is the first time Beijing has hosted an 
APEC ministerial meeting since it joined the regional 
economic cooperation forum in 1991. 

On press reports saying Beijing has unilaterally changed 
Taiwan’s designation in APEC meeting-related docu- 
ments to “Taipei, China,” Kuo said he must learn more 
about the issue before making any comments. 


"As far as I know, APEC uses English as its official 
language, and Taiwan is dubbed ‘Chinese Taipei’ in the 
forum. So I believe all formal APEC documents should 
call us ‘Chinese Taipei’ and nothing else,” Kuo said. 

If Beijing arbitrarily changes Taiwan's designation in 
official APEC documents, Kuo said, the delegation will 


certainly lodge a strong protest to meeting organizers 
and ask them to re-print all related documents. 


If Beijing dubs Taiwan as “Taipei, China” or “Taiwan 
Province” only in its internal documents, Kuo said 
the delegation will ignore such a move because it is 
irrelevant to the APEC meeting. 

Members of the Taiwan delegation include NSC Vice 
Chairman Shieh Ke-chang; Chen Chao-yi, director of 
the industrial technology department under the Ministry 
of Economic Affairs; Ho Ming-liang, deputy director- 
general of the Industrial Development Bureau; and 
Officials from other government agencies. 


APEC groups Taiwan, Mainland China, Hong Kong, the 
United States, —_ South Korea, Australia, 
New Zealand, Papua New Guinea, Mexico, Chile, 


is report may contain copyrighted material. 
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Brunei, Indonesia, Malaysia, Singapore, Thailand and 
the Philippines. 


APEC Energy Meeting Opens 3 Oct 


OW0310015795 Taipei CNA in English 
0114 GMT 3 Oct 95 


(By Danielle Yang) 


{FBIS Transcribed Text) Taipei, Oct. 2 (CNA) — 
The energy meeting under the framework of the Asia- 
Pacific Economic forum (APEC) will open 
in Taipei Tuesday (3 October] with more than 50 
represeatatives from 14 member countries and areas 


participating. 


H.T. Yih, executive secretary of the Ministry of Eco- 
nomic Affairs’ Energy Commission, and his Australia 
counterpart Russell Higgins will jointly preside over the 
meeting. Taiwan will participate in the meeting under 
the name Chinese Taipei. 


The APEC energy meeting is the highest level cos- 


The Secretariat of the Pacific Economic Cooperation 
Council (PECC) and the APEC Secretariat will also 
dispatch representatives to the meeting, Yih noted. 
Yih said that since Taiwan joined APEC, it has been 
active in participating in eveats sponsored by the APEC 
energy panel. Taiwan hosted similar APEC meetings 
in Taipei in 1992 and 1994 to strengthen mutual 
cooperation with member countries in resolving energy- 
related problems. 

With the 1995 APEC energy meeting being held in 
Taipei, Tz:-van’s status and influence in energy affairs 
in the A)’EC forum are expected to be upgraded, Yih 
said. 


Taipei, Warsaw Plea Polish Industrial Park 


OW0210095595 Taipei CNA in English 
0917 GMT 2 Oct 95 


(By Sofia Wu] 


(FBIS Transcribed Text] Lodz, Poland, Oct. 1 (CNA) 
— Taiwan and Poland will jointly develop an industrial 
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park in Lodz, central Poland as a base for Taiwan 
entrepreneurs to tap Polish and East European markets. 


° Taiwan’s International Economic Cooperation Devel- 


opmeat Pund (IECDF) and the Lodz city government 
signed a letter of inteat here Sunday expressing their 
inteation to cooperate in developing the proposed in- 
dustrial zone. 


The pact-signing ceremony was witnessed by visiting 
ROC [Republic of China) Economic Affairs Minister P. 
K. Chiang and Lodz state governor A. Peczak. 
According to the agreement, Lodz authorities will 
provide 58 hectares of land for the development project. 
The Taipei-based IECDF will contribute 70 perceat of 
the needed capital while the remaining 30 percent will 
be raised from prospective Taiwan investors. 


The Lodz industrial park will be Taiwan’s first large- 
scale investment project in Poland. 


Speaking at the pact-signing ceremony, Peczak said 
Lodz is Poland’s second largest city after Warsaw. 
Lodz, some 134 kilometers southwest of Warsaw, is 
also known as Poland’s “Manchester” because of its 
Facing a serious unemployment problem, Peczak said, 
the Lodz state government has offered tax exemptions 
and other incentives to lure foreign investment. 

“With a strong industrial base and fine geographic 
location, many world-renowned business groups such as 
ABB, Mercedes-Benz and Coca- Cola have invested in 
the region,” Peczak said, adding Taiwan entrepreneurs 
afe welcome to invest in Lodz and will enjoy the same 
treatment and protection. 

Economic Affairs Minister Chiang said the Lodz indus- 
trial park mainly aims to attract small- and medium- 
sized Taiwan enterprises to set up production lines to 
facilitate their penetration of Polish and nearby Russian 
and Ukrainian markets. 

With a strategic location and trained work force, Chiang 
said, Poland can be a gateway for Taiwan manufacturers 
to eater the growing east European market. 
Moreover, Poland is expected to join the European 
Union in the near future. By then, goods produced in 
Poland will be duty-free in the EU market. “So Taiwan 
investors can also use Poland as a springboard to the 
west European market,” Chiang noted. 


The Lodz industrial park will be best suited for in- 


is without of he owners. 
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In addition to factories, the park will also accommodate 
housing units for the convenience of Taiwan investors 
and work staff. 


Chiang, heading a large delegation of trade officials, 
senior industry executives and trade promoters, arrived 
in Warsaw Saturday (30 September) for a trade and 
Polish authorities attach great importance to the Taiwan 
mission. A sumber of high-ranking Lodz state and 
City government officials attended a seminar Sunday to 
introduce the general investment climate in the Lodz 
region to Taiwan delegates. 

The Warsaw World Trade Center has decided to sign 
a cooperative agreement with the Taipei World Trade 
Center. It will send a high- level mission to visit Taipei 
in November to sign the pact. 

Following the Poland visit, Chiang and his mission will 
isit the Czech Republic for a similar trade promotion 
tour. 


President Receives Costa Rican Vice President 


0W2909142595 Taipei CNA in English 
0902 GMT 29 Sep 95 


[By Danielle Yang) 


{(FBIS Transcribed Text) Taipei, Sept. 29 (CNA) 
— President Li Teng-hui told visiting Costa Rican 
Vice President Rodrigo Oreamuno Blanco Friday (29 
September] that the ROC (Republic of China] is ded- 
icated to political reform and economic development 
which can be seen from its average annual economic 
growth of six percent. 


During the past ten years, the ROC’s per capita income 
has increased from US$2,100 to the current US$i2,000. 
Foreign exchange reserves also rose from US$25 billion 
ten years ago to nearly US$100 billion now, Li noted. 


With the upgrading of people’s knowledge and living 
quality, Li said, the ROC will make more efforts in 
judicial, educational and administrative reforms to stride 
toward becoming a truly modernized country. 


Oreamuno said during the meeting that he last visited 
the ROC eight years ago and he is deeply impressed 
with the ROC’s progress in economy and trade, social 
stability and morale. 


Li also detailed the ROC’s bid to develop itself into 
an Asia- Pacific operations center and the decision to 
actively participate in international activities. He also 


expressed appreciation for Costa Rica’s strong support. 


Oreamuno reiterated that Costa Rica is a sincere friend 
of the ROC. He also thanked the assistance and cooper- 
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ation extended by Taiwan on behalf of the Costa Rican 
Governmeat and people. 


Li said both the ROC and Costa Rica share a traditional 
friendship and are expanding bilateral cooperation from 
agriculture to banking and cultural interflows. 


Oreamuno was accompanied by ROC Vice Foreign Af- 
fairs Minister Stephen Chen and Costa Rican Ambas- 
sador. Elena W during the meeting. Oreamuno 
arrived in Taipei Monday for a week-long visit. 


Survey Measures Support for Overseas Investment 


OW0310101395 Taipei CNA in English 
0935 GMT 3 Oct 95 


(By Flor Wang) 


(FBIS Transcribed Text) Taipei, Oct. 3 (CNA) — In the 
face of new changes in the international market, Taiwan 
investors will continue to invest overseas, according to a 
survey conducted by the Ministry of Economic Affairs. 


The survey, which polled 6,000 local companies and 
manufacturers, shows that 1,680 of them already have 
Operations abroad and $1 of them are planning to open 
foreign operations. About 35 percent are export traders 
and agents of foreign businesses. 


Mainland China remains he most popular investment 
destination among Taiwan industries interested in ex- 
panding overseas, ith 38 percent of the respondents, 
mostly large companies, saying they have plans to in- 
vest there within the next three years. 


In addition, the poll found that more Taiwan enterprises 


» such as Malaysia, 
Thailand, Vietnam and Indonesia, also are popular 
investment targets for Taiwan businesses. 


The survey pointed out that Taiwan investment in 


According to the survey, some 16 percent said they 
have invested in various fields, while 15 percent said 
they plan to expand into other areas in the near future. 
Some 45 percent of those who have diversified their 
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According to the survey, initial and middle-term strate- 
gies adopted by Taiwan investors include setting up 
sales and manufacturing bases overseas. 


However, about 41 percent of those polled said they 
have set up both production and distribution bases 
abroad and the percentage rose to 53 percent among 
large enterprises, an indication that most Taiwan busi- 
nesses have operations overseas. 


Deadline Set on Foreign Exchange Restrictions 


OW3009052195 Taipei CNA in English 
0154 GMT 30 Sep 95 


(By Maubo Chang] 


(FBIS Transcribed Text] Taipei, Sept. 29 (CNA) — In 
order to build Taiwan into an Asia-Pacific operations 
hub, the Central Bank of China (CBC) has agreed to 
lift within five years the limit on the level of foreign 
exchange remittances by individuals and institutions 
each year, an official of the Council for Economic 
Planning and Development (CEPD) said Friday (29 
September). 


In addition, the CBC will revoke the restriction on 
banks’ foreign debt balance. 


Liu Shao-liang, director of CEPD’s Asia-Pacific Oper- 
ations Hub Coordination Center, said that after nearly 
OE bth hdd TA 
CEPD’s to deregulate foreign exchange contro 
substantially by the yew 2000, 

Liu said that in order to facilitate the inward and 
outward flow of capital, the CBC will by the year 2000 
lift the current US$S million limit on an individual’s 
remittances in a year and the US$10 million limit on an 
institution’s remittances. The bank will also withdraw 
the limit on banks’ foreign debt balance. 


Official Says Capital Outflow Within Ceiling 
0W3009043695 Taipei CNA in English 
0151 GMT 30 Sep 95 


(By Flor Wang) 


(FBIS Transcribed Text) Taipei, Sept. 29 (CNA) — 
scl -yy — TA ge oe 


Friday (29 

will not —- A the 

Spee am capa ction wil as the pace of capital 
escape has eased in recent months. 


Although large amounts of capital began to flee Taiwan 
in ae 1970s due to large-scale investment overseas 

and sharp appreciation of th new Taiwan dollar, 
capital outflow has not caused a hollowing out of local 
industries, Li said. 


As capital outflow and inflow are normal occurrences 
under the government’s financial liberalization and 
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internationalization policies, Li said there is no need to 
worry about the phenomenon as long as the combined 
amount of money flowing out of Taiwan does not 
exceed the safety line of US$S billion a year. 


Li attributed the increased capital net outflow earlier this 
year to the sluggish stock market. 


Another factor behind the capital flight has been the 
lower number of local businesses issuing corporate 
bonds overseas this year, Li noted. 


Taiwan’s capital outflow stood at US$1.6 billion in 
1986 and expanded rapidly to US$7.8 billion in 1989 
because of increased invesiment overseas, Li said, citing 
statistics compiled by the central bank of China. 


pointed out, however, that the pace of annual capital 

oe since slowed down, dr g to around US$3 

in the years from 1991 to I . Last year, capital 
outflow decreased to about US$2 billion, an indication 
“~y the situation is not as serious as some have alleged, 


Investment Commission Approves Projects 


OW2809120495 Taipei CNA in English 
0921 GMT 28 Sep 95 


(By Flor Wang) 


[FBIS Transcribed Text) Taipei, Sept. 28 (CNA) — The | 
Ministry of Economic Affairs’ Investment Commission 


Thundey (28 Sepiembe oved US$318 million 
worth of and in 


investment projects and 
Capital increments. 


Tt the My pee the US$19.2 million in- 
a eee y Inc, to set up a 
apy ds plant in ny h dh rs ivesnen pu 
a loc company to pr computer peri in 
Southeast Asian country, Huang Chin-tan, deputy exec- 
utive secretary of the Investment Commission said. 


Taiwan investment in Vietnam used to focus on the 
textile, motorcycle and cement industries, Huang noted, 
adding that a US$12 million capital increment by 
sincere navigation in marine shipping is the largest of 
the kind. 


The commission approved 14 applications for indirect 
investment in Mainland China. The two largest projects 
were US$26 million by Ton Yi Industrial Corp and 
US$10 million by Goiden Friends Corp Lid. 


Meanwhile, three investment projects by American 
and Japanese will pour more than US$70 
million into Ao s manufacturing and electronics 
industries. The projects, including one of US$33 million 
of Japan’s Kowalsu Electronics, are the largest inbound 
investments approved in recent months, Huang pointed 
out. 


report may contain 


material. 
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Hong Kong 
Women’s Conference Delegates Criticize Beijing 
HK0310035895 Hong Kong EASTERN EXPRESS 
in English 20ct 95 p4 


(By Louisa Wah) 


(PTS Transcribed Text for FBIS] Overwhelming state 
power, racism, language barriers and conservatism hin- 
dered free and equal participation at the United Na- 
tions Fourth World Conference on Women and the Non- 
Governmental Organisations Forum in Beijing, a group 
of Hong Kong Christian women delegates said yester- 
day. 


Leung Ngan Ling, a delegate from the Hong Kong 
Women Christian Council (HKWCC), said the state 
power of the host country had been t and 
forced participants to impose self-censorship in what 
they expressed. 

"For every three participants, there was one public 
security officer to watch after them,” Lung said. "They 
Often videotaped our activities without asking and even 
took close-up photos of us.” Lung said surveillance 
of lesbian and activities was even tighter 
with public security officers confiscating pamphlets at a 
gay think-tank session. Lung said officials at the forum 
treated participants differently according to their skin 
colour, because "skin colour could tell how wealthy a 
person was". 

Language barriers were another factor which hindered 
free expression of ideas. Lung said there were simply 
so many participants at the forum that it was difficult to 
find enough translators. But discussions continued to be 
conducted in English despite the number of delegates 
who did not understand it, she said. "If your couldn't 
speak English fluently, there was very little chane to 
speak up and say what’s in your mind,” Lung said. 
[sentence as published) "In this case, language had 


been a powerful tool of oppression, not a tool for 
communication." 


The force of conservatism had also put a tight rein on 
sensitive issues to be discussed, Lung said. “If the forces 
of conservatism continue to rise, women’s rights will 
continue to be oppressed,” Lung said. The role of the 
media was also questioned by a number of participants 


and non-participants. 


Linda Wong, of the Hong Kong Federation of Women’s 
Centres, said the Hong Kong Women Coalition for 
Beijing ‘95 was wrongly labelled by the media as 
"radical", 

Another member of the HKWCC, Helena Wong, criti- 
cised the media for overemphasising the issue of police 
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control over participants instead of the discussed issues 
themselves. 


Top Police Officers Must List PRC Interests 


HK0310035695 Hong Kong HONGKONG 
STANDARD in English 2 Oct 95 p 


(By James Kelly) 


(PTS Transcribed Text for FBIS) Top-level police 
Officers will be required to reveal their business interests 
in China despite the Civil Service Branch’s refusing to 
adopt the new guidelines for fear they will breach the 
Bill of Rights. 


The new rules come at a time when police are trying to 
allay public fears of rising corruption in their ranks. It 
is expected that the strict new rules will affect up to 20 
officers holding sensitive posts or involved in regular 
cross-border liaison. 


The guidelines were drawn up following concern by 
the Executive Council at links between 
Officers and mainland businesses. The proposal was then 
forwarded to the Civil Service Branch, which sought 


Stevenson-Hamilton said yesterday the advice was that 
the proposed guidelines might breach the Bill of Rights. 


~~ 4 A Ah ytd 
to declare ne Ses terests. But he said the force 
wes proceeding With i t. "We ie on tine & matte 


Officers dealing with China, 
where they could use that 
information to their advantage,” Mr Stevenson-Hamilton 


said. 

"The guidelines will affect those people in sensitive 
posts who have dealings with China. We are looking to 
identi 


The ICAC has said there is information to indicate a rise 
in ties between police and mainland businesses, some 
of which involve vice activities. 


pe er a 
is without of the owners. 
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Police and the ICAC have set up a working group to 
look at ways of combating graft within the force. Both 
organisations fear a degree of opportunism might occur 
running up to the change of sovereignty in 1997. Since 
April, civil servants with access to sensitive information 
have been required to declare their private investment 
and assets in Hong Kong. 


The revision of the rules earlier this year followed 
former Secretary for Works Kenneth Kwok Wai-kai’s 
controversial involvement in a $38-million land deal in 
Robinson Road. 


Editorial Views PRC, Legislator Relations 


HK0310043395 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Oct 95 p 22 


(Editorial: "Making Contact”) 


(PTS Transcribed Text for FBIS] China may not take 
kindly to being lectured by Governor Chris Patien. Yet, 
in this case, it would be wise to listen to his advice. For 
Mr Patten was merely stating the obvious, in RTHK’s 
Letter to Hong Kong yesterday, when he warned that the 
territory’s continuing prosperity can best be assured by 
Beijing beginning a dialogue with the winners of last 
month’s Legislative Council polls. That is not simply 
because the freely-elected representatives of the people 
of Hong Kong deserve to be treated with some respect. 
A far more fundamental reason is that it will be much 
more difficult to achieve a smooth transition if the future 
sovereign power continues to shun all contact with those 
who have proved they reflect the views of the majority 
of the local population. 


Beijing may insist it already has a dialogue with legis- 
lators. But that is only with those, such as the Liberal 
Party and Democratic Alliance for the Betterment of 
Hong Kong, who can be trusted not to stray too far 
from what China wants to hear. Anyone who might of- 
fer more unpalatable advice remains excluded, with the 
sole exception of one fringe group, the Association for 
Democracy and People’s Livelihood. 


There is no good reason why this should be so. 
More than six years after the event, mainland leaders 
should be able to do what much of Hong Kong has 
long since done, and put the events of June 4, 1989 
in the past. Rather than continue to hold a grudge 
against them, Beijing should be prepared to forget 
how Democratic Party Chairman Martin Lee Chu-ming 
and his colleagues campaigned against the military 
crackdown, especially now that they have resigned 
from the positions they used to hold in the Hong 
Kong Alliance in Support of the Patriotic Democratic 
Movement in China. 
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Even if Beijing cannot immediately bring itself to 
take such a step, the least it could do is resume 
contacts with those it used to talk to: such as legislator 
and Democratic Party Vice-Chairman Anthony Cheung 
Bing-leung, who enjoyed close relations with mainland 
Officials until he led Meeting Point into a merger with 
the United Democrats last year. Equally, ideological 
hangups are no excuse for refusing to talk to like- 
minded independents, such as legislators Christine Loh 
Kung-wai and Emily Lau Wai-hing, who played no real 
role in the June 4 protests and are not even members of 
the Democratic Party. 


But whatever circuitous and face-saving means are 
needed to begin such a dialogue, its ultimate goal must 
be for Beijing to agree to contacts with all leaders of 
the democratic camp, including Mr Lee. Some mainland 
Officials have already privately hinted they might be 
prepared to move in this direction, and the sooner this 
is stated in public the better for Hong Kong. 


JLG To Meet on Intellectual Property 4 Oct 


OW0310095395 Beijing XINHUA in English 
0922 GMT 3 Oct 95 


(FBIS Transcribed Text) Hong Kong, October 3 (XIN- 
HUA) — The Sino-British Joint Liaison Group (JLG) 
is to hold the second experts meeting on Hong Kong's 
Intellectual Property System in Hong Kong from Octo- 
ber 4 to 5, the Chinese side of the JLG announced here 
today. 


The group of the Chinese experts is headed by Wang 
Weiyang, representative of the Chinese team on the 
JLG, while the British side is led by Stephen Selby, 
director of Intellectual Property of the Hong Kong 
Government. 


Air-Conditioning Chemical Smuggling on Increase 


HK0310043095 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Oct 95 p6 


(By Elisabeth Tacey) 


(PTS Transcribed Text for FBIS) The smuggling of 
restricted air-conditioning chemicals is increasing. And 
industry insiders fear a black market has blossomed in 
anticipation of a trading ban from January. 


The worldwide ban on ozone-damaging chlorofluorocar- 
bons (CFCs) will temporarily exclude China making the 
chemicals illegal in Hong Kong but legal on the main- 
land. So far this year, the Government has prosecuted 
15 companies for importing CFCs without a licence as 
required under tne Ozone Layer Protection Ordinance 
introduced in 1989. 
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This compares with nine cases in the whole of 1994 and 
an average of two a year from 1989 to 1993, said Ray- 
mond Leung Pak-ming principal environmental protec- 
tion officer with the Environmental Protection Depart- 
ment. Mr Leung said most prosecutions were against 
trading companies ignorant of the law rather than in- 
tentional smugglers. "They try to import something on 
request in a normal manner, without the quota or a li- 
cence,” he said. But ICI China general manager C. L. 
Lu said he knew of extensive smuggling of CFCs, par- 
ticularly from China to Hong Kong. 


Under international deals that began with the 1987 Mon- 
treal Protocol, production and trade of the chemicals 
in developed countries including Hong Kong is banned 
from the end of this year. The ordinance set up a quota 
and registration system for imports. Gradual cuts have 
reduced imports of CFCs to 500 tonnes this year from 
2,000 last year. 


The owners of central air-conditioning units, and those 
who have car air-cons, can opt to recycle the CFCs 
they have now, but stocks will run down so they will 
have to install new equipment using the less damaging 
HCFCs and HFCs. Yet few of the roughly 1,000 existing 
commercial air-con units are known to have fitted 
recycling or HCFC/HFC equipment. 


Even the Government has altered only 26 of its big 
chillers this year, with "about 80 per cent” still to be 
changed, according to senior building services engineer 
Lau Kwok-fan of the Electrical and Mechanical Services 
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Department. "At the end of this financial year there will 
be big programmes,” he said. “We'll do a lot more in 
winter.” 


But developing countries — including China and many 
in Eastern European — have won a 15-year delay 
in their phase-out programme, leading to fears of a 
black market as developed countries run short. "I know 
it’s definite,” said Mr Lu. "I haven't talked to anyone 
involved in it but I have salesmen on the street and 
they know. “It’s a serious problem, not just in Hong 
Kong but in Korea, Taiwan and the US. "It’s enough to 
delay the change for two to three years. And if all the 
governments in developing countries don’t take steps to 
stop it it could go on indefinitely." 


Four alleged smuggling cases in the US this year turned 
up nearly four million kilograms of CFCs about 10 per 


cent of the country’s legal production. 


Air-conditioning and Refrigeration Association presi- 
dent Victor Law Wei-tak said he was not aware of 
smuggling, but he expressed frustration that few owners 
had prepared for dwindling stocks of coolant. "January 
1996 is coming soon. It seems a lot of clients wait and 
see and do not take any action on this. In future how 
will they overcome this? "I don’t know what they will 
do when they don’t have the CFC refrigerant. Maybe 
a lot of clients have bought a lot of refrigerant. But if 
there is a lot of demand and the market needs it, there 
will be a way of getting it,” he said. 
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